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Mr Peter Dowding: Which debate?
Mr Bradshaw: 'The debate in the upper House when chat legislation was defeated. You did
not lay it on the tine that the petrochemical plan: was -

Mr PEARCE: That has to be one of die most amazing interjections I have heard during my
time in this House, in what is getting to be a moderately long parliamentary career. The
member says that we did not lay it on the line in the upper House that, if the legislation were
defeated, it might have an adverse impact on the petrochemical plant. I would have thought
that would be moderately clear to anybody, without their having to be told. It was said over
and over again during the course of the debate in this House - because I was here when that
debate took place - and it certainly was said when the debate was going on in the Legislative
Council. In fact people will recall that theft were amazing scenes in the Legislative Council
when votes camne to be taken on this piece of legislation, and in the course of the ins and outs
that went on over a day or two about what would finally happen it was made very clear not
just to the members of both Houses but also to all the people in Western Australia that the
passage of that legislation was critical to the survival of the petrochemical plant as it was then
structured.
Mr& Bradshaw: So you could guarantee it, in other words.
Mr PEARCE: We are not talking about guaranteeing it at all.
Mr Bradshaw: That was the only way the project could get off the ground.
Ms& PEARCE: I am not going to again go over the debate on this particular piece of
legislation. The member's original interjection - and he is changing his mind pretty rapidly
and dramatically now, which is a good thing in a way - was that no-one had told him or his
colleagues that if the legislation were defeated there would be problems with the
petrochemical plant.
Mr Lewis: Are you happy that the legislation was defeated?
Mr PEARCE: Of course I am not.
Mr Lewis: So you would like to proceed with the Petrochemical Industries Ltd deal?
Mr PEARCE: It is our view - and this was made clear during the Premier's statement - that
the problems which arose with regard to financing the petrochemnical plant came to a head
after the defeat of that legislation. That is what the Premier said in his statement, and it must
have been as plain as a pikestaff to anybody who knew anything about that set of
circumstances at the time.
Mr Clarko: There was a $400 million millstone around the neck of the project.
Mr PEARCE: There is a lot of hypocrisy in people coming to this House - being led by the
Leader of the Opposition - and saying, "Sure, we want a petrochemical plant for Western
Australia; we think it is a good project; we recognise the benefits." Opposition members
have been saying today that they want a petrochemidcal plant, but no: if it is organised by the
Labor Government. They want only a development which is put up by the Liberal Party.
They do not want to have development projects that are put forward by a Labor Government.
So although members opposite say they want a petrochemical project, when it comes to the
crunch, and when they have to take action, such as passing legislation which will ensure the
establishment of a petrochemical plant, they vote against it for what they perceive at the time
to be political point scoring reasons.
There was a time when members opposite had on their front bench people with a moderate
degree of vision for this State. Those people are not there now, Some of them had tunnel
vision,!I would have to say, but at least they tried to get things achieved in this State. Where
now is that view of trying to work in a bipartisan way for the good of the State? Members
opposite had every opportunity to be helpful in getting for this State a petrochemical plant,
and they had to weigh up on the one hand their chance to assist with this and, on the other
hand, the petty political considerations of the time; they chose the latter.

(Questions without notice taken.I
Silting suspended from 6.00 to 7.1S pm

Mr PEARCE: Before the dinner adjournment I addressed the issue of culpability of members
of the Opposition over the collapse of the original petrochemical project because of
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die refusial by the upper House to pass the legislation. I would like to look at the
Opposition's reaction to the information which the Premier conveyed to the House with
regard to the negotiating stance, if [ can put it like that, of the Bond Corporation. I was very
interested in the attitude taken by the Leader of the Opposition when he first responded to this
section of die Premier's speech. The Premier did not make that the major point. We have
always addressed ourselves to the question of attacting a petrochemical project to Western
Australia and we think that is what the House ought to concentrate on most in this debate.
The attitude of the Bond Corporation towards negotiations is not something that can be
ignored and I think the Premier quite rightly and properly drew this to the public's attention
during that pant of his speech. The first thing the Leader of the Opposition had to say about
that was that it was not true. That is an interesting claim for the Leader of te Opposition to
make.
Mr MacKinnon: That is not whatlIsaid. Ilsaid we had no ability to judge whether it istrue
or not.
Mr PEARCE: Except that the Leader of the Opposition went on to say at great length that the
Premier's credibility was going to be ruined because he made this claim.
Mr MacKinnon: He made it in an unsubstantiated way and he is not in the habit of telling the
truth.
Mr PEARCE: There we are: "The Premier is not in the habit of telling the truth." This is the
Opposition which has been on its feet evety 1O or 15 minutes today and which has ruled out
comments of this style such as "Tricky Dicky" on the grounds that it is unparliamentary, but
it is all righrfor them to say the Premier is not in the habit of telling the truth. A bit of
consistency on that side of the Hlouse would be appreciated by all and a consistent approach
to serious claims of the kind made by the Premier would be appreciated as weli. I understand
for example from the news bulletins this evening that Bond Corporation itself has not denied
t statement made in the House by the Premier today.
Mr Watt: You cannot necessarily go by that because neither has Sir Charles Court denied on
the news that he was the person referred to -

Mr PEARCE: If someone made a claim like that about me at five past one in the afternoon
and it was not true I would be saying at six minutes past one, "It is not true." The silence that
has surrounded these claims from those involved has been deafening so far. Now that may be
indicative in itself.
Mr Watt: That is stupid. You cannot decide whether or not you are going to be on the news.
That is for them to decide.
Mr PEARCE: If the member for Albany thinks that these things have not been on the news
for the want of news organisations trying, he knows a little less about die news organisations
in this State than I might previously have given him credit for. They pick up every
unconsidered trifle, like last year when the member became the champion of whaling in
Western Australia. Did he not regret that comment?
Mr Watt: You are telling lies again - I am sorry. "pork pies."
Mr PEARCE: That was just picked upby the media- They are not slow in this State and
questions have been raised with the people who have been mentioned in this statement of
claim. Now I can tell the House that every last jot and tittle of the Premier's statement is
absolutely true, but the substance of die report that he gave to the Parliament today is exactly
the substance of the report that he gave to the Cabinet last week. It is all very well for the
Leader of the Opposition to say, 'I did not say these claims were untrue." He alleged in
Parliament this afternoon, and he was supported by the Deputy Leader of the Opposition in
those claims, that the Premier concocted a story to divert the headlines and the story that he
concocted was the one that be put forward.
I would have thought, if I were unknowing of the events which had taken place in the past
few days with regard to the petrochemical plant and that information was relayed to
Parliament by the Premier, irrespective of his political colour, I would be very alanned if any
influential person were seeking to use pressure - particularly media pressure - on a
Oovernment in that way. In the case of Mr Bond, I would not he inclined to pooh-pooh that
claim because it has been a maitter of public record that precisely that approach was taken by
Bond Corporation when it was in commercial difficulty with t AMP Society.
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The attitude of Mr Bond personally and his executives towards the AMP Society in
threatening to use the might of their media outlets to ensure difficulties for a commercial
enterprise, when they struck commercial difficulties when negotiating, was a matter of debate
and dispute before the Australian Broadcasting Tribunal. The Broadcasting Tribunal found
that the Bond Corporation had done those things, and made rulings about Mr Bond and his
executives with regard to that.
As the Premier points out, the findings of the Broadcasting Tribunal are subsequently being
challenged in the courts. Maybe one should not draw a fine line under those findings. The
claim the Premier has made and the facts related to the House ought not be too surprising to
observers of the Bond Corporation.
As a member of Cabinet I attended a Cabinet meeting last week where the Premier reported
in precisely the same terms as he has reported to the House today. If anyone is trying to
make a claim, as the Leader of the Opposition did, that this matter has been cobbled together
for the first day of Parliament - a story put together to divert attention - I can tell the House
that is not true. Every member of Cabinet knows that that is not a true claim. In the last few
days we have all had to grapple with something unprecedented in my political experience;
that is, the pressure brought to bear on the Government for commercial reasons by very large
and powerful commercial operators in the State of Western Australia. The Premier has taken
the proper course to deal with that kind of pressure; he has brought it to public attention by
reporting the matter to Parliament. The only way we can deal with that kind of behind-
closed-doors or backdoor negotiating or pressure is to bring it out into the open where
everyone can see what is being said and everyone can know what is going on. That is the
most effective way to deter that kind of pressure. The executives of the AMP Society took
precisely the same view and acted in the same way.
Mr MacKinnon interjected.
Mr PEARCE: The Leader of the Opposition is being hypocritical. On the one hand he pooh-
pooks; every effort that the State Government has made to get a petrochemical plant for this
State -

Mr Bradshaw: It was the way you went about it.
Mr PEARCE: We tried to get an important project for Western Australia by dealing with
Western Australians. It was a different story when we had the North West Shelf deal
initiated by a Liberal Government. That project was set up in such a way that a vast amount
of profit from that operation was not generated for Western Australians but for interstate and
overseas people - yet the State of Western Australia was asked to carry all the risk. The
backbenchers or neophyte frontbenchers of the Opposition ought to bear in mind the record
of their own Government. The North West Shelf project was not a 50:50 joint venture which
would return a profit to Western Australia. It was one from which all the profit went to
private people overseas and the risks remained with the taxpayers of Western Australia.
When the Labor Governmnent came to power in 1983, the Ministers at that time spent two six-
hour sessions at briefings by the State Energy Commission of WA where we were given the
fulfl magnitude of the risks to which the taxpayers of Western Australia had been subjected by
the kinds of contracts entered into by a Liberal Government. It ought to be common ground
for every member of this House that we should be doing the best we can to improve the
Western Australian economy. That will mean putting some Government presence behind
many projects. We have never gone to the extent of the North West Shelf project which
represented an unknown risk to Western Australian citizens and taxpayers wit no potential
profit for them at the end of the day. We have sought to have Government involvement in
getting going projects like the petrochemical plant.
All we have had from the Opposition is carping criticism and opportunistic efforts to point
score to the detriment of Western Australians. In today's debate we have not only seen the
Opposition caught flat-footed by the revelation of the details, but an Opposition that does not
kmow how to respond to these matters. We have seen no sadder sight than the Leader of the
Opposition stalling for time while someone reworks his speech. His approach to his major
speech at the beginning of the parliamentary session was to crib off the words of the
Premier's statement and cobble together some kind of statement. That is not an act of a
statesman or leader; I will go so far as to say it is nor an act of anybody who purports to
represent any kind of interest in Western Australia.
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Several members interjected.
Mr PEARCE: Why do Opposition members not grow up? Opposition members should
realise they are sent by a proportion of the citizens of Western Australia to represent their
interests. The people do not like the silly political point scoring that the members of the
Opposition carry on with.
The SPEAKER: Order! I realise the Minister has one minute remaining. I was hoping there
would be some time in the Minister's speech when he would address his remarks to ec.
Mr PEARCE: Mr Speaker, I amn sure you would agree that this State deserves a better
Opposition than it has, an Opposition with a broader vision in relation to the people of
Western Australia, and one which contributes something to themselves. In many ways
Opposition members represemt the greedy section of our society and epitomise that in
themselves. Instead of looking to political opportunity, what about something with a view
for this State?
MR COWAN (Mefredin - Leader of the National Party) [7.30 pmn]: Some mention has
been made of statesmanship and of a good Opposition. I can take up those issues quite
easily, if the Leader of the House wants. There certainly has been no statesmanship involved
in the Government's activities -in this petrochemical deal. I would be happy if the
Government could demonstrate any to me, but it should take the real litmus test and
demonstrate to the people of Western Australia the statesmanlike qualities of its fronrbench.
There is no question that the Opposition has constantly opposed this project from its
inception. We should never forget that, at this project's inception, the Government was
convinced that a petrochemical plant could be constructed for a price, that it could then be
sold for another price, and from the fat that would be extracted the Govenrnent would
recover the money that was guaranteed to the Rothwelis Bank. The Government saw a
potential profit; it saw a construction cost of approximately $600 million for a pwtochernical
plant, and a sale of that plant for somewhere between $1 billion and $1.2 billion. It thought it
could take a 44 per cent share in that and that profit would give it the money that had been
lost in some of the ventures involving WA Incorporated. That is the nub of this matter and
the opposition of both the Liberal and National Parties to that concept has been constant.
That opposition has not been taken up by anybody other than the Opposition parties. It
certainly was not taken up by the Press. It, like everybody else, was completely sucked in by
the concept that the Premier had inherited WA Inc and had given an undertaking to the
people of Western Australia that, having inherited this mess, he would put it right. Not only
would he put it right, but also if we did not trust him we could certainly trust a retired
Supreme Court judge who lent credibility to the statement that the Premier and the
Government would put things right by his agreeing to chair a Commission on Accountability.
All of that was swallowed hook, line and sinker by the Piress and, because we know of its
ability to shape and mould public opinion, that is what the electors of Western Australia
bought.
The Leader of the House challenged us to talk about how we have maintained a degree of
opposition to this project, the way in which it was conceived, and the way in which it has
been carried out. There can be no complaint about our tardiness in voicing our opposition to
this project.
I return to the amendment. Some of the remarks that I want to make would be more
appropriately made during the debate on the motion. However, in this case there is a very
simple reason for our seeking to amend the comments made by the Premier. We have been
critical of the Government's involvement in this project as an equity partner. I do not think
there is anything wrong with the Government provdnthnesayifrtucreo
encourage private enterprise to initiate a project suc as this. I recognise that ever since
Broken Hill Proprietary Company Limited closed its steel mill in Kwinana there has been a
loss of permanent jobs for people living in that area, and that successive Governments have
been looking for alternative. employment for people living in that area since the mill's
closure.
Planning for a petrochemical plant has been on the drawing board for a long time. Nobody
denies that it will have value for Western Australia. However, everybody objects strongly to
the way in which this Government became involved trough its acquisition of the 44 per cent
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share. It was totally unnecessary and was motivated by greed - the ability of the Government
and its project partner, Bond Corporation, to construct a plant for a price and to then sell that
plant for a profit, allowing the Govenrnent to recover some of the funds it had lost. For that
reason we have always stared our objection to the Government's participation as arn equity
partner in than project.
I wish now to deal with the liability commitment char was made by this Government on
behalf of this State. I have looked very quickly az the Premier's speech made to the
Parliament this afternoon. I regret char I have not been able to look at the tabled papers.
However, I assure the Premier that I will. In that very quick scrutiny I could find no
indication of the total extent of the liability in relation to this project to which the
Government has committed the taxpayers of Western Australia. The public need to know
chat.
Mr Peter Dowding: In a sense that goes to the essence because you cannot accept that the
answer to that is some sort of simplistic $1, $20 or $200 figure.
Wr COWAN: I wish it were. Let us get into the millions.
Mr Peter Dowding: We have always said that, because the project had a viability test to it,
because we were looking for project financing, not external financing -

Mr COWAN: The Premier was warned by my colleague, the member for Floreat, that he
would never launch or fund this project on the basis that he brought it to this Parliament. It
was never a proposition. He was told that, but he did not accept it.. Now he has found that to
be correct.
Mr Peter Dowding: I don't think thar is true.
Mr COWAN: I do. I cannot find any indication in the Premier's statement to the
Parliament - I have not had a chance to look at the other documents which have been cabled
and I confess they are substantial and it may be there - of the extent of liability to which this
Government has committed the Stare of WA.
Mr Peter Dowding: In any of the reasonable case scenarios, the answer is zero.
Mr COWAN: With all due respect to the Prem-ier, nobody believes that. I will run through
the matter quickly and the Premier can teli me where I am wrong. I will start at the
beginning. The Government discharged a guarantee to the National Australia Bank.
However, in the discharge of that guarantee, the Government had to repay the bank
approximately $22 million.
Mr Parker: We did not pay the bank anything. We paid the liquidator.
Mr COWAN: Okay, the Government paid the liquidator $22 million. Because the
Government decided to get involved in the plant in the way it did, that is a charge which can
be directly attributed to this venture.
Mr Parker That is a charge which is directly attributed to the original $150 million guarantee
to Rothwelis.
Mr COWAN: The Government got out of that guarantee by taking up a 4 per cent share in
the petrochemical plant. I know a bit about the pea and thimble crick, so the Deputy Premier
should nor try to pull it on me tonight because he will not succeed. The truth is tha the
Government bought into this project to discharge a guarantee to the National Australia Bank.
The liquidator asked the Government to refund him $22 million. That payment can be
directly attributed to the Government's venture into this projct.
Mr Peter Dowding: That is not true; you can put that into Rothwells' basket.
Mr COWAN: Okay. We can put a lot more into the Rothwells' basket including the
worthles paper that the State Government Insurance Corporation now holds and the
$17.5 million that the R & I Bank loaned to Rothwells. We can put those in and not attribute
them to this venture. However, in this case, the action that the Government took to give the
money to Coneil who in tun gave it to the National Australia Bank which, in turn, aliowed
thit guarantee to be discharged can be rung up against this venture. That is where we agree
to differ. The next step is the actual State Government Insurance Commission's investment
in WA Government Holdings Ltd.
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Mr Peter Dowding: Let us make it clear: That isn't an SG[C; that is simply the mechanism -

Mr COWAN: Who gave WAGH the money to purchase a 44per cent stake in the
petrochemical project?
Mr Peter Dowding: It is not an investment. It is a method -

Mr COWAN: I ask the Premier.
Mr Peter Dowding: It could have been the National Australia Bank Ltd or it could have been
an overseas bank.
Mr COWAN: I will ask another question: Who gave the $175 million to WAGH so it could
purchase a 4 per cent share in the project?
Mr Peter Dowding: No-one did. It was financed by using semni-government debentures and
they happened to come from the SGIC. They could have come from a variety of
insrumentalities.
Mr COWAN: What liability has been incurred by this State in the form of a guarantee to the
SOIC to cover it for any losses which may be incurred in this entire transaction?
Mr Peter Dowding: WAGH did not ask SOIC to make an investment. WAGH had a
financing obligation. It financed it using a route. It could have used any variety of routes. It
took the SOIC. It is not a matter for the SOIC to suffer or not suffer a loss. SOWC lends out
money as part of its normal lending facilities. WAGH borrowed the money instead of
borrowing it from a New South Wales insurance company or anyone else.
Mr& COWAN: Who has put up the security for.WAGH?

MrPeter Dowding: The State Government.
Mr COWAN: If this project falls over we have lost $175 million.
Mdr Peter Dowding: If we do not get this project established in Western Australia the
rmnancing implications will be quite different.
Mir COWAN: Therefore, the $175 million is somewhere. The dollar stops with the
taxpayers. A guarantee, in some shape or form, has been given by the Government to
someone.
M& Peter Dowding: Yes.
Mr COWAN: it is interesting that we should talk about guarantees. Sometimnes it is called
'1comfort"-

Several members interjected.
Mr& COWAN: I do not want an economics lesson from anyone in this Government. I will
take this a step further: We do not have in the Premier's statement any indication of the
extent of the liabilities which have been incurred by the Government in its involvement in
this project. That is something which needs to be raised. It has been properly raised in the
amendment to the motion moved by the Premier. I support the amendment and so do my
colleagues. The mruth of the matter is that nobody knows the extent to which the taxpayers of
Western Australia are committed in terms of financing this project.
I refer now to the last part of the amendment;, that is, the fact that in its dealings the
Goverrnent has bypassed the scrutiny of Parliament. We must remember that the
Government of any State in Australia is a delegated instrwnent of the Parliament and, as a
consequence, it must report to the Parliament. Commissioner Burt is perfectly right
regarding the question of accountability. The Government has a responsibility to be fully
accountable to the Parliament of Western Australia.
It is a disgrace than this Government can bring to the Parliament of this State all the
documentation in relation to this project when it has announced that the project is likely to
fall over. In other words, the project is no more. The Government, having been prepared to
wind up the petrochemical project, has said, "Because we do not believe in it any more and
we want to wind it up, we will now table the relevant documents." I am aware that we have
demanded the tabling of those documents and I do not want the Government to misconstrue
the fact tdta we do not appreciate its finally tabling the documents; bun some people will see
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it as somewhat incongruous that the tabling of those papers has coincided with the
Government's trying to wind up the company. The public will make its judgment on it. It is
a disgrace.
If we are to talk about accountability and die Government's recognising that it is a delegated
instrument of the Parliament and has a responsibility to dhe Parliament, it can improve its
recognition and respect for accountability to the extent where, in future, if it becomes
involved in projects such as this - and I hope it does not - it will at least attempt to provide
information to the Parliament, not two weeks after the Government has sought to wind up the
company, but rather at a more appropriate time, perhaps two weeks after it has initiated the
venture. That would be far more appropriate and members of Parliament, and the public to
whom they must answer, would appreciate that action being taken much more than they
would the papers being tabled after the Government has taken the step, in the court, to wind
up the company.
The National Party supports the amendment because it clearly outlines the areas in which the
Government has been totally deficient in its handling of this project. There is no doubt there
are many other aspects which need to be discussed. One aspect, of course, relates to the
endeavour by the Premier to sidetrack this complete issue. I have no doubt in my mind that
the headlines in tomorrow's Press will refer to the allegation the Premier made, under
parliamentary privilege, that senior executives from Bond Corporation did, in fact, violate the
Parliamentary Privileges Act - I am not a judge or a lawyer, but in my view they did.
Mr Peter Dowding: That is not correct.
Mr COWAN: When the Premier mentioned this I went to my copy of Acts and Other
Informatdon Relating to Parliament and looked up section 6 1(2) of the Criminal Code which
reads as follows -

Any person who -

(2) attempts, directly or indirectly, by fraud, or by threats or intimiddation of any
kind, to influence a member of either House of Parliament in his vote, opinion.
judgment, or action, upon any such question or matter, or to induce him to so
absent himself;

is guilty of a crime, and is liable to imprisonment with hard labour for seven years.
It is clear to me that what the Premier said in his speech is that somebody has violated section
61 of the Criminal Code. What has been done about it? The Premier has used parliamentary
privilege to make a statement and the Leader of the House may be correct. Perhaps it will be
a deterrent and it will not happen again. If the Premier takes this as seriously as he indicated
tonight he would lay a complaint with the police and the police would deal with the issue.
MR PETER DOWDING (Maylands - Premier) (7.49 pm]: I will deal first with the matter
raised by the Leader of the National Party. With reference to the conduct of Bond
Corporation I made it clear in my statement that in the view of the Government, it was not
criminal conduct, but political pressure which went well beyond proper acceptable
commercial limnits.

Several members interjected.
Mr PERM DOWDING: When I invited the Leader of the Opposition to express a view
about what was said to me and other people in relation to these matters he declined to express
a view. It was only when the member for Cottesloe, who is well known for his absolutist
views, became an extremist on the issue that anyone started to talk about that point. I
certainly never did. I simply made my position clear: The Government does not regard this
as crimial conduct, but as political pressure going well beyond acceptable commercial
limits. The way to deal with that is to publicly disclose it, and I have made a public statement
on the matter. It does not go to the question of whether things were said to me, meihbers of
my staff or people who represent the Government in various negotiations; it simply goes to
the question of whether or not we regard this as proper commercial negotiation. The
Government does not believe it is. Let us not be carried away and enthusiastic to satisfy the
blood lusts of the memnber for Cottesloe. He is well known for those lusts in relation to
penalty and punishment, except when they relate to allegations he
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makes. He then has a marked lark of enthusiasm for investigation of these matters. I never
said in my statement that I regarded it as criminal, but only that I regarded it as going beyond
acceptable commercial limits.
Mr MacKinnon: It is criminal.
Mr PETER DOWDING: I do not believe it is.
Mr MacKinnon: Read the Criminal Code.
Mr PETER DOWDING: I do not think it is clear. The Leader of the Opposition did not say
that when I asked him earlier. He could not come to a conclusion at that time.
Mr Court: You are backing off.
Mr PETER DOWDING: I have neither backed off -
Mr Court: What a clever little Premier.
Mr PETER DOWDING: I have never been taller or shorter than I am now, at least for a
number of years. It was in my statement absolutely -

Mr MacKinnon: The penalty is imprisonment for three years.
Mr PETER DOWDING- I ask the Leader of the Opposition to let me finish a sentence. I
make it quite clear that in my view it was unacceptable commercial conduct and the way to
deal with such a matter is to make it public. I have done that.
Mr MacKinnon: With some evidence to support it?
Mr PETER DOWDING: Why does the Leader of the Opposition keep repeating "with
evidence"? I am reporting to the House about comments that have been made to me among
others.
Mr MacKinnon: Do you remember our saying that about Teachers Credit Society?
The SPEAKER: Order! Until now there has been reasonable cooperation and I understand
that some members in this place elicit more interjections than others. However, the constant
interjections do not allow the free flow of information in respect of this matter and I am
particularly interested in hearing what the Premier has to say.
Mr PETER DOWDIN4G: I amn talking about the comments that were made to me personally,
to people on my staff, and to people on our negotiating team. I make it clear chat I have told
the House this organisation has stepped beyond the bounds of commercial negotiations and
has gone fiuther. When this organisation went further, I called a special Cabinet meeting.
We went through the matter in detail and I have now made a statement to the House because
it is important that people should understand -

Mr MacKinnon: When was the Cabinet meeting?
Mr PETER DOWD[NG: The Leader of the Opposition should read my statement which
contains the information.
Mr Lewis: Can't you remember?
Mr PETER DOWDING: The member for Applecross is chirping on about information I
have already given to the House.
Mr MacKirnon: When was the Cabinet meeting?
Mr PETER DOWDING: I encourage the Leader of the Opposition to read my statement.
Secondly, with regard to this situation, I made it clear in my statement - which I hope
members will read - that I do not make assertions about the truth of what was put to the
Government around the table. I do not know, and that is why I did not intend to name those
on the opposite side of the House among the names given to us as people with whom the
deals were being done. I did not want to do that, but the Opposition demanded that I do so. I
do not assert the truth of those matters; I simply assert the truth of things that were put to the
Government.
Mr Hassell: It is a back-off speech.
Mr PETER DOWDING: It is not a back-off speech. The member for Cottesloe should read
my statement.
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Mr Hassell. I have read your statement and what you said about Bond. You are running for
Cover.
Mr PETER DOWDING: Then the member for Contesloe will know that I made these
assertions in that statement. To ahe member for Cottesloc the world is black and white and all
hellfire and brimstone. He should not be silly.
Mr Hassell: The Government is involved in monumental corruption and the Premier is trying
to back off from dealing with it.

Withdrawal of Remark
Mr PETER DOWDING: I think the member for Cottesloc should withdraw that comment.
The SPEAKER: I do not think it is parliamentary and I amn sure the member for Cotresloe
does nor think it is either. I ask him to withdraw that comment.
Mr HASSELL: What, Mr Speaker?
The SPEAKER: The member for Cortesloe knows what he said; I do not intend to compound
it by repeating it for him. I ask him to withdraw it.
Mr H{ASSELL: I do not know what is said to be unparliamentary under any precedent or rude
of this House.
The SPEAKER: For the third time I advise the member for Coutesloe that I consider what he
said to be unparliamentary, but I will not compound the matter by repeating his comment.
For the third and last time I ask him to withdraw it.
Mr HASSELL: [ withdraw,

Debate Resumed

Mir PETER DOWDING: The third point I want to make in this debate and about these
amendments is that the Opposition has failed to grapple wit the real issues. The member for
Riverton and a couple of other new members were chirping in about the North West Shelf
agreement. I remind those members and the Leader of the National Party with regard to the
North West Shelf agreement that the key to that structural arrangement and the relationship
between the Government of the day and the North West Shelf project was never the subject
of parliamentary approval.
Mr Cowan: There was no Government equity in that.
Mr PETER DOWDING: The Leader of the National Party did not talk about equity, but
about liabilities. lHe spoke of risks and liabilities not being the subject of the parliamentary
approval process. Let us not forget that when entered into the North West Shelf agreement
provided for a massive risk to the community - a risk way beyond any risk contemplated in
the current arrangements we are debating.
Mr Mensaros interjected.
Mr PETER DOWDING: No wonder the member for Floreat pipes up because he was at the
Cabinet table at the time and approved the agreement. This Government has repeatedly
renegotiated the position of the Stare in relation to that agreement. Let us not kid ourselves
that this proposal was an arrangement which fell outside the acceptable limits of the way in
which projects have been put together. The big difference in this petrochemical project
arrangement was not whether or not there was equity or risk, but whether a return was
involved. There was a real opportunity for retur.
Mir Court: There was no honesty in your Government.
M~r Kierath interjected.
Mr PETER DOWDING: There was much more up front for the Noath West Shelf project.
The State had to rake a liability for $1 000 million as an immediate concrete liability. When
the Labor Party took office it had to note a liability for $1 000 million which had not then
been funded. Almost half of that amount had been spent, and on top of thad there was a huge
liability in respect of the contracts. It is only because the Labor Government was able to
succesfully negotiate back some of those contracts that the position of the Stare has
improved. I do not want to take up too much time on this matter, but!I wish to remind some
of the newer members, some of those for whom there is still a bit of hope in terms of the
future -
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Mr Cowan: I remind the Premier dhat the fact of the matter is that we at least have the gas.
Can he tell me what we have go: out of the petrochemical plant?
wr PETER DOWDING: When the Stare of Western Australia signed the document in

relation to dhe North West Shelf it exposed itself to a risk of a magnitude that well eclipses
this agreement. Furthermore, it signed it in the face of legal advice that the risk was
unacceptable and ought to be wound back. Also, it signed the agreement when there was no
gas and when we had no pipeline; so, it signed the obligations and it accepted the risk. I am
not saying that it was not a gutsy thing to do. l tinktat what wasremarkable was that inan
interview on the radio not long ago Sir Charles Court talked about the need to be prepared to
take risks, the need to be prepared to stick one's neck out and, in the event, the State stuck its
neck out to a huge extent.
I commnend the reading of the 1985 documentation on this issue to the member for Riverton
because I want to put the matter in perspective. From 1985 to 1989 the cost to the
Government of the arrangements in relation to the financing of the debt servicing on the gas
arising from the forward contracts which required SECWA to make a loss on the operation
from 1985 to 1989 totalled $448 million or $90 million a year. 'That equals more than
nine per cent of the electricity bill per customer. If that amount did not have to be found,
power bills could have been $150 -a year lower over the past five years.
M& Kierath: Are you saying that is die cost of the gas?
Ms PETER DOWDING: I commend the member for Riverton to a close inspection of the
document, which was a green paper and which we will make available to him. Lea McCarrey
was the author of much of dhat paper. The member must understand that that was not paying
for the gas but paying for an arrangement on which the whole gas project pivoted. It was the
exposure of the community of Western Australia to get a project up and running, an exposure
which was not passed at the time.
Mr Kierath: It was up and running before you even started.
Mr PETER DOWDING: It was a long time before we started. It was not only a long rime
before we started but was also an exposure which we have been able to claw back. It was not
an exposure which went trough, as the Leader of the National Party suggested was proper,
the forms of this House because it was an exposure implicitly created in a document which
wssso confidenial -and Ihave said this in thisouse before -that members onte other
side of die House prevented us from releasing the terms of the confidentiality clause; it was
so confidential that we could not be told how confidential it was.
Mdr Lewis: Perhaps you bad better apply to wind it up.
Mr PETER DOWDING: Few members opposite were on the front bench or around the
Cabinet table when that matter was agreed to and few of them will be there in the years to
come- I wish to make clear that I am disappointed that we are at this point with the PICL
project. However, I believe confidently that we have to get on the way forward and this is
part of that way forward. I am prepared to take the political heat in relation to this matter
because it is the right thing to do and it is the way forward. However, members opposite
should not get carried away with those romantic ideas that somehow or other things do not
happen like this.
I think the Leader of the National Party has forgotten the procedures of the North West Shelf
gas project, so I will tell somne of die new members that they are fundamentally wrong about
the principles involved here because the State has taken bigger exposures before. The
exposures of the North West Shelf gas project were massive when compared to the return to
the State. That is nor to say that that was not a gutsy decision.
NU Kieradi: Are you now saying it was a good investment?
M PETER DOWDING: No. I am saying that it was a gutsy decision. There were a lot of
people who did not believe in it. It was an extraordinary risk for the Stare to take and was, at
the end of the day, a risk that could have been significantly modified if people had listened to
the good commercial advice given to the Government and SECWA back in the early 1980s,
but they did not take that advice and went out on a limb. We have had to claw that back and
have done that successfully.
Ms Kiemdi- You now acknowledge that it was a good decision, do you?
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Mr PETER DOWDING: What I am saying to members opposite, and particularly to the
member for Riverton because he is new and might not have heard the debates that we have
had hour after hour, year after year, in the past relating to this matter, is that he should not let
members on his side of the House get carried away with the thought that an exposure of the
community is novel when trying to get major projects up. Do not get carried away with the
thought that the exposure of the community is somehow or other a unique event. That is why
I think this amendment will fail, because effectively it raises the issue of equity. Later this
week members opposite will receive some material which I hope will be of value to them in
relation to the question of equity. I hope they read that material with an open mind.

Mr Kierath: We will wait until we get it.

Mr PETER DOWDING: The member for Riverton will see that what we are saying about
this matter is important. On the one hand what we got in relation to the North West Shelf
was all the risk and modest benefits, a lot of benefits for the State but not in tenns of the risk
taken. One took risks if one took equity. If one took equity as a term of some of the risks the
State was facing the State would be applauding that decision. If the people involved had
taken that equity in relation to the North West Shelf project the member would be applauding
that because he would see the benefits repaying the risk.

Mr Kierath: If you had taken equity I would not be arguing, but if you took blue sky before
you started then that is something else.

Mr Clarko: It is $400 million.

Mr PETER DOWDING: It is not $400 million. I agree with the member who interjected and
am directing my comments to him because that is correct. I accept the criticism. I am saying
that when one looks at the combination of the extent of the risk taken on the North West
Shelf and what we did not do with the North West Shelf, then we did not get a return for that
risk. We got the State benefits, which have been substantial and wonderful for the State in
the course of these years, but in terms of facing that risk it was not subject to parliamentary
approval.

Mr MacKinnon: Did we lose that money?

Mr& PETER DOWDING: On that basis in five years the Leader of the Opposition will be
congratulating me over the PICL project. I say that members should remember that if they
did not have these ideological blinkers on we would be getting a return for that risk right
now. That is why paragraph one of this dismay expression is, in my view, ill founded. The
second point is that it has committed the State to vast liabilities. That is peanuts when
compared to the commitment to the North West Shelf project and it is only a major
commitment beyond the money identified, beyond the up front money. If it is a viable
project, if it is a project which can get project finance, and if it is approved by the banks, then
it is not an exposure until that occurs except in respect of the interim financing.

I acknowledge the interim financing risk and I acknowledge the up front money, but it does
not commnit the State to a vast liability without a real chance of return, and that was the whole
fundamental structure which was put together and which finally bypassed the scmutiny of
Parliament in its dealings. I hope I have persuaded some members of the Opposition in their
heart of hearts that it is not uncommon for Governments to put together projects and the
North West Shelf was huge by comparison with this one. What we are talking about now are
things which, at the end of the day, are not done in the formal sense of an appropriation but
are reported to the Parliament through the mechanism of the State's contingent liabilities. I
oppose the amendment.
Amendment put and a division taken with the following result -

Ayes (22)
MrAinswontb Mr Grayden Mr McNee MW Fred Tubby
Mr Odrshaw Mrt Hassell A& Mensaros Drlbinbull
Mr Clarko Mr House Mr Minson Mr Watt
Mr court Mr Kierath Mr Omoodel Mr Blaikie (Teller)
Mrt Cowan Mr Lewis Mr Shave
Mrs Edwardes Mr Macinuav MrThompson
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Noes (29)
Dr Alexander Mr Grahamn Mr Parke Mr Troy
Mrs Beggs Mr Grill Mr Pearc Mrs Watkins
Mr Bridge Mrs Henderson Mr Read Dr Watson
Mr Cart Mr Gordon Hill Mr Ripper Mr Wilson
Mr Catania Mr Kobeike Mr D.L. Smith Mrs Buchanan (Teller)
Mr Cunningham Dr Lawrence Mr PJ. Smith
Mr Donovan Mr Leahy Mr Taylor
Mr Peter Dowding Mr Marlborough Mr Thomas

Aye No
Mr Nicholls Dr Gallop

Amendment thus negatived.
Debate Resumed

MR MENSAROS (Floreat) [8.14 pm]: Prior to today's resumption of Parliament we had
many weeks during which expectations were built up for this debate. It was said that the
credibility of the Government, and particularly of the Premier, would be in question and
would be debated in Parliament. Yet neither the motion put forward by the Government - not
unexpectedily - nor the amendment which has just been defeated relate exactly to this
expectation. The motion starts off with a motherhood statement about everybody's wanting
the petrochemical plant to be established. That in itself is wrong because there is nothing
very motherhood comfort about just the establishment of a petrochemical project; such a
project has to be successful because there will be the biggest of headaches imaginable if it
does not prove to be successful, especially if there is an equity participation in it, as is the
case here. The motion went on, secondly, to back slap the Government, which again is not
unexpected but is unnecessary. Further, under parliamentary privilege, it attacked a major
corporation, and without proof. We in the Opposition objected to the last two aspects of the
motion, but lost out because we did not have the numbers to carry the amendment. However,
the debate expressed the expectation to which I have referred, and that is due to your
commnendable tolerance, Mr Speaker, because that is really the subject, and this was
mentioned by members on both sides.
I want to add to the debate, and in connection with the Government's credibility in particular
I want to talk yet again about the Government's guarantee.' I will try to explain in detail to
the House that the Prem-ier and the Deputy Premier have misled this House and the public not
only directly - although they claim they have not, in their playing with words - but also in an
implied way. The Premier said that the only thing which the Government had guaranteed
was an income equalisation for WA Government Holdings Ltd, so that if the project were to
go ahead and the commodity prices were not high enough to service and repay the loan, then
the Government guarantee would be triggered and the Government would make up the
difference. If, however, commodity prices were high and the servicing and repayment of the
loan could be accomplished, then the Govermnent guarantee would not be required and
might, indeed, be recouped from an excessive profit. I think that is the way the Premier
explained it.
That of course is the only guarantee which is required for a project of this nature. 'There is no
other guarantee required, as I have tried in the past to explain, because a project such as this
could not get non-recourse finance, and the consortium of bankers which provide the finance
would look for an overall guarantee. If a Government is an equity participant then that
Government would be behind it to guarantee the entire project. If private enterprise were to
provide the whole ownership without there being Government equity, then the bankers
would, without exception, expect from the company, consortium or joint venture of
companies that they guarantee it altogether. A major oil or chemical company such as Shell,
Exxon, Dupont or Dow Chemical (Australia) Ltd would have not one but several of these
projects, and they would equalise themselves out without a guarantee such as that which the
Pirem-ier is talking about. One such project would find during its economic life that the
commodity prices were high enough to make it a paying proposition, yet for other projects
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they would not be, and because of that not even Shell or Exxon could get project finance for
any of these projects without the company's being required to provide an overall guarantee.
That was the case with the North West Shelf gas project, where Woodside Offshore
Petroleum Pry Lcd, being a company without any assets other than the project, would not
have been able to obtain the finance. It had to go back to the joint venturers, who had to
guarantee the finance in order to raise it for the project.
Unfortunately the Premier is not in the Chamber, but he said that the North West Shelf
venture involved a greater exposure of taxpayers' hinds by the Government than this
proposed guarantee. In the course of this debate, by the way, he has admidtted that he misled
the House. There was not a greater exposure at all. What happened with the North West
Shelf project was that one of the Government's utilities - the largest - the SEC, agreed to
purchase a certain minimum quantity of gas. If the minimum quantity was not taken, the
balance would be transferred to the next year or the year after. Of course, certain interest
payments were involved, and that was the only risk. It was not connected with commodity
prices, such as gas and oil prices. I am quite sure, although I cannot prove it, there would
have been not even that loss had we remained in Government. Had we remained in
Governent, it was envisaged that we would provide for the market to utilise this gas
through the SEC so there would have been no necessity to transfer it from year to year.
Members should not forget that this Government took office in 1983, and the Premier now
claim it was immediately - in two six hour briefings - told about how bad the North West
Shelf project was. About a month later the then Premier, Mr Burke, went to the Octagon
theatre - and I was there - for a function with Woodside Offshore Petroleum Pty Ltd, and he
praised the project. He said it was dhe most stunning and magnificent thing anyone could
imagine. He did that, despite the fact that the present Premier now says Cabinet was briefed
that the North West Shelf project was an unacceptable risk. I do not want to go into the facts
that the Prem-ier accepted and acknowledged: That had we not taken the risk and insisted that
a certain smaller amount of gas had to be taken, there would have been no project. His
denying that a guarantee had been given is a direct misleading of Parliament which, under the
Westminster system, would have led any decent Minister of the Crown to resign. There is no
doubt about that, because Ministers have resigned for lesser rnisleadings of Parliament - for
something which hurt no-one, but the Minister concerned did not tell the truth to the relevant
House of Parliament.
Besides this direct misleading of the Parliament, there was all the time an implied misleading
as well. The Leader of the National Party agrees that there is no such thing as non-recourse
finance in such projects, as I tried to explain before. Also, if the Government is participating
in a project, the guarantee is automatic. Every banking institution takes it that the
Government is behind the project and guarantees it; it is not necessary to have a piece of
paper or a signature. That applies to every instrumentality of the Government. Why is it, if
not for this reason, that the SEC can borrow more cheaply than a private organisation?
Sometimes it is only a quarter of a per cent and sometimes it is half a per cent, but it can
borrow more cheaply than private enterprise, Why? Because the Government automatically
stands behind it. The same position applies to the Water Authority and utilities such as
Westrail. One need only ask bankers to find that tis is quite an accepted thing.
Nothing has changed. Although the Premier claims, perhaps looking at me, that our front
bench has lost touch, I can assure him that I have not lost touch. I have just returned from
overseas where I spoke to people whom I met during the nine years we were in Government,
and all of them assisted Western Australia to lift its reputation and its credibility- Some are
still in senior positions and are very respected citizens of their countries, and they are all

appfle abut he resntposition.. When I showed them the interim report of the National
Companies and Securities Commnission they were even more appalled.
One thing which may be directly or indirectly connected with the Government's credibility -
and this is the most grievous result of this whole chain of events - is that the reputation of this
State has reached rock bottom. It is all as a result of indulging in these ventures and trying to
ride on the coat rails of these very large companies, although not solid companies in the sense
tha we have known solid companies. The Premier said, "You do not realise we have to rely
on advice." We do realise that. The trouble is that the Government relied on the advice of
the Edwardses and the Uloyds. The National Companies and Securities Commission interim
report says what that advice was worth - precisely nothing, not even the

1245



white board on which the briefings were written. The Government had people who could
give advice. Within the Public Service, if the Government had not politicised it, were people
with banking experience. Why is it that the Government has maintained a huge, expert
advisory body in connection with the North West Shelf generally under the leadership of Les
McCarrey? Did the Government want only to sidestep him fromn the Treasury, or was it
genuinely interested in advice? If the Government were interested in advice, and had it done
the right thing in appointing people with the necessary expertise, or people wit access to it, it
could have asked them for advice in connection with this, Why did the Government not ask
Las McCarrey about this? Although he was not in Government any more, he was next door.
The Government spent plenty of money on shiny reports which, on the surface, proved the
Government right, but it did not seek the proper advice. Why, if the Premier claims the
Government had to rely on advice?
The Premier and the Deputy Premier, both directly and in an implied way, misled not only
this Parliament but also the public of Western Australia. This is a grievous event, and it
should have resulted at least in the resignation of these two Ministers if the desire was to not
break down the reputation of the State of Western Australia.
MR PARKER (Frenmantle - Deputy Premier) [8.30 pm]: I want to continue some of the
remarks I made in relation to the amendment because a number of comments have been
made, both in the debate thus far and in the Press, concerning the question of whether or flat
there was a guarantee or guarantees and, if so, what the implications of that might be, both
generally and with respect to statements I made to the House on various occasions. I think
that during the debate earlier I made the comment that one of the things the Opposition was
always claiming and putting forward was that there was some form of Government guarantee
which would guarantee Petrochemnical Industries Co Ltd or the project loan.
Mr MacKinnon: In fact we said that without it there would be no loan.
Mr PARKER: What I have said was the position the Opposition was putting forward. In fact
that has never been the case and the documents that we have tabled today make that
absolutely clear. What they make clear is that WA Government Holdings Ltd, as the
Government's equity holder in the petrochemical project, was taking on certain liabilities as a
shareholder in the project and those liabilities were its own, but to the extent that anyone
wanted to deal with WAGHI because it was really a paper company in the sense that I
described earlier in the evening, obviously people wanted to know what its substance was and
whether it could meet the obligations it had undertaken.
The member for Cottesloe, and the member for Floreat to a lesser degree, referred to a debate
that took place in April this year - and that debate has also occasioned some considerable
Press commnent. There have been claims that in that debate I misled the House. I utterly
reject any notion that I misled the House, or that anyone on the Government side of politics
has misted the House on this matter.
Mr Hassell: The Premier dropped you in a hole tonight. He said you would have to defend
your own position.
Mr PARKER: That is not what he said.
The DEPUTY SPEAKER: Order!
Mr PARKER: That is the problem in dealing with a number of members opposite.
Mr Court: We are a nuisance, aren't we?
Mr PARKER: That is not the point.
Mr Hassell: Parliament is a waste of time!
The DEPUTY SPEAKER: Order! I will not tolerate interjections of that sort.
Mr PARKER: ft is not a question of people being a nuisance; it is a question of people being
misleading. Members opposite talk about my alleged misleading of the House, but that
comment by the member for Cottesloc about what the Premier said is simply untrue. It is not
what he said at all.
Mr MacKinnon: What did he say, then?
Mr PARKER: He said he knew he had not misled the House -he knew that because it was
him - and he was confident that I had not.

1246 (ASSEMBLY]



[Tuesday, 29 August 1989] 14

Mr MacKinnon: Thaz is what he said.
Mr PARKER: That is not what the member for Contesloc said, and I ask anybody who heard
the member for Cottesloe whether that is what he said. Given the fact chat the member for
Mlorest has just resumed his seat, I make it clear that on the day in question - that is,
12 April - the motion we were debating was a motion containing three parts which was,
moved, technically speaking, by the member for Floreat but which was spoken to principally
by the Leader of the Opposition, the Deputy Leader of the Opposition and the member for
Cottesloe, as well as the Leader of the National Party and some others. However, the
principal debate was carried by them.
When we talked in that debate about "these matters", to which phrase the member for
Cottesloe made some reference earlier this evening, the matters we were referring to were the
matters which were the subject of the motion, because the Opposition had moved a very
specific motion.
Mr Hassell: You cannot read the words recorded in Hansard. They make it very clear what
was talked about at the time. You had an exchange with the Leader of the Opposition and he
had to explain what the issue was.
The DEPUTY SPEAKER: Order! The member for Cottesloe should come to order.
Mr PARKER: The matters we were debating were the matters which were the subject of the
motion.
Mr MacKinnon: If it is so clear, why do you need a great big file prepared by your staff to
answer the question?
The DEPUTY SPEAKER: Order! Would the Deputy Premier resume his seat for a moment.
Simply because there is a different person in the Chair there should be no attempt to change
the standards which have prevailed during the debate this afternoon. Since the Deputy
Premier started speaking and since I have been in the Chair I have observed continual
Opposition interjections. The Speaker has made it clear on a number of occasions that,
technically, any interjection is out of order. Members know that. Obviously no debate can
run on that basis but in this situation, where the Deputy Premier is explaining accusations or
answering allegations which have been made in previous debate, and particularly given the
fact that his voice is not as strong as it midght be tonight, it behoves the Opposition to tone
down the number of intejections. No speaker can handile it, but particularly not in this
situation, and I will not tolerate incessant, frquent interjections from the Opposition side -
nor from the Government side, for that matter.
Mr PARKER: Thank you, Ms Deputy Speaker. I would like to set the scene for the April
debate to which we are referring. It was brought on at very short notice by the Opposition
and there had been no time for us to prepare; nevertheless it was a debate that I took on on
behalf of the Government. The debate was based on a document which the Opposition had
obtained and, at the time, because we were in the middle of negotiations with Bond
Corporation,' I did not indicate where the document had come from. I did, however, indicate
that I knew where it had come from. In fact the document had come from the lawyers for
Bond Corporation, Parker and Parker. Indeed, it had been prepared by Mr Rory Argyle who
was - and is still, so far as I know - the principal solicitor for Bond Corporation and one of
the senior partners in that firm.
Ms MacKinnon: Are you saying he gave it to us?
Mr PARKER: No, I am saying it was prepared by him. As is often the case with the Leader
of the Opposition's handling of these matters, he held a Press conference. Talk about treating
the Parliament with disdain! He held a Press conference at which he announced what he had
and what he would do, and after that he moved into the Parliament.
Be that as it may, in particular he said at the Press conference that the document had been
prepared by or for Government or semi-Government sources. At the time I did not reveal
where it cam from. I have done so now because those negotiations, which were very much
o4 foot at that time and which had been commenced by WAGH prior to the election - and,
indeed, prior to the beginning of this year - had made it clear to Bond Corporation chat the
proposals in chat document were simply unacceptable in certain respects. While the
document purported to be a summary of the obligations into which the Government had
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entered it was never an accurate document, as I said at the time. Indeed, it was an extremely
optimistic view, even by Bond Corporation standards, about what were the Government's
obligations and it was wrong in several material particulars.

By the time the debate came on it had been made very clear indeed to Bond Corporation by
the Government, in a number of items of correspondence and in a number of meetings,
telephone calls and so on, that the Government simply was not prepared to proceed on the
basis that Bond Corporation sought. The reason for that was precisely that the Government
was not prepared to put taxpayers' funds at risk in the way in which they would have been
put at risk if some of the things Bond Corporation wanted to do had proceeded.
There has been quite some public debate about the capital cost blow-out. The actual figure
did not emerge in April but it emerged soon after, and some of the concerns and trends were
already emerging. I said in the debate earlier this afternoon that the question of the
construction cost of the project was not a semantic or peripheral issue but was a very material
issue in respect of the obligations of die WAGH as a shareholder because with a contract of
the order which had been negotiated with JGC, as modified between the period between July
and October 1988, one of the known factors was the cost of capital, which was a very
important matter; while the other major risk of a project of this type - namely, the completion
risk - had been removed from the project participants and taken on by a particular company.
'The Leader of the Opposition referred to page 835 of Mansard where I said no guarantees
had been issued in respect of any of these matters - that is, the matters contained within the
resolution, by the former Treasurer or by myself. I also would make mention of an exception
to that matter, which I will come to in a moment, in relation to htem (a) of the three items
which were outlined there. With that exception, no guarantees had been issued and indeed
none have been to this point in time. The Government always acknowledged that the
Government and the forner Treasurer had guaranteed the finds which were necessary for the
State Government Insurance Commission to finance the debentures which the WAGH had
issued in order to finance its way into the project. That has never been in dispute, nor has
there been any dispute about the fact that the interim finance being provided to the project
was being provided and borrowed by WAGH pursuant to a guarantee and then being on-lent
to the project. Of course, WAGH could only borrow money if indeed it had either a strong
balance sheet or if it had a guarantee from its parent. That places it in no different position
from any other company. What was proposed there was done and was public both during the
debate this year and before the election. What was proposed in respect of other areas of the
WAGH guarantees - namely, the arrangements whereby the WAGH would provide the
flexing of arrangements as I outlined earlier - was not a guarantee of the project at all. As I
said, a Government guarantee is a very specific thing when applied to an industrial project.
Unlike the comments made by the member for Floreat, on a number of occasions both he and
others of his colleagues when they were in Government - and this Government - have in fact
provided guarantees under the Industry (Advances) Act. That Act was used in order to
ensure that project loans were able to be secured fully against the Government to the extent
that the guarantee was given completely against the Government. That is not the position and
never was the position with regard to this project. The ultimate test, as I said on television a
few weeks ago, was whether die banks were prepared to loan funds to the project. Some
banks probably would have loaned money to the project no matter what the viability of it was
on the strength of a fulsome Government guarantee. There is little question that some baniks
would lend on that basis; it is virtually a risk free investment. They would lend to anything
on the basis of a Bill Government guarantee.
Of course there was not such a full Government guarantee and as a result the finds were not
in place. I agree with the member for Nedlands when he interjected on the premier to say
that the big difference between the North West Shelf gas project and PICL in this matter is
that we do not have a project. I accept that is a substantial difference, and I am not here
trying to say that we are in a marvellous position with these funds, that we do not have a
project and is it not marvellous. I am not saying that at all. I was pleased to hear the
acknowledgement from the Deputy Leader of the Opposition that this is the difference - that
the underwriting and credit enhancement arrangements set in place in relation to the North
West Shelf gas project were similar in type to these arrangements. In fact the member for
Floreat confirmed that in his own speech. Although he sought to say that the support was
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very different in his case, by his own speech he actually admitted the matter was very similar
because the point he made was that if there is an arrangement whereby a certain minimum
quantity of gas must be paid for in any one year, and if one does not take that gas, one pays
for it then. Maybe one takes it in a subsequent year or years when there is a requirement for
the gas. The effect of that on a project, and I think the Premier was addressing this as well,
was identical to the effect of credit enhancement arrangements which were to be put in place;
in fact still have not been put in place for this project - because they have the effect of
spreading over different years requirements so there can be some certainty in the project's
ability to repay loans.
Mr Peter Dowding: I hope some members of the Opposition are listening to this because it is
exactly the point which needs to be made. It is not point scoring.
Mr PARKER: The member for Floreat said there was a minimum quantity one had to take.
That is true. The minimum quantity was 95 per cent. Nevertheless, it was a minimum
quantity which had to be taken. Not only did that quantity have to be taken, but also a price
had to be paid, and, as the member for Floreat said, the price was determined in the contract
and there were escalation clauses in die contract which determined how the price would vary
over the years. In most of the important areas of the North West Shelf gas project the
escalators were capable of going only one way, and that was up. That was certainly the case
in respect of the Pilbara gas, which was one of the most onerous aspects of that particular
arrangement. As yet, nowhere near the required amount of gas is being taken in the Pilbara
from those arrangements because the price of the gas, until recently when there was yet
another renegotiation of that North West Shelf gas project - which I think has been
announced by my colleague the Minister for Fuel and Energy - was very expensive. Much of
that gas has now been included with the south west gas and the price has been adjusted
downwards accordingly. However, that was not pursuant to the contract; it was pursuant to
intensive negotiations that took place between the parties.
If one had to pay for 95 per cent, even without taking it, assuming that one takes 50 per cent
or 60 per cent, or whatever it was, the differential between 95 per cent and, say, for ease of
mathematics, 50 per cent, of 45 per cent was multiplied by the amount to be paid per unit of
gas, which represented an amount of money, to which the Premier has referred, that had to be
paid under any circumstances to the project's proponents. Why did it have to be paid to the
project's proponents? Why did they require that? As Sir Charles Court has often said, they
required that because without it they would not have been able to get the project off the
ground. The reason they would not have been able to get the project off the ground
fundamentally was that particularly in the case of Woodside Offshore Petroleum Pty Ltd,
which was and is a 50 per cent shareholder in the North West Shelf gas project as far as the
domestic gas phase is concerned, the baniks simply did not have sufficient confidence in that
company's ability to meet its obligations; therefore they required an underwriting
arrangement to ensure that it could. The underwriting arrangements put in place said that in
any year Woodside will know that it will have an amount equivalent to 95 per cent of its
contracted amount. That in turn was thought to be sufficient to repay the project loan; that is
the effect of that arrangement.
The effect of the WAGH's arrangement is virtually identical. The effect of that was that if
there were a year when the project was unable, for whatever reason, to completely repay its
project loans, the WAGH would advance the money to provide exactly that same certainty in
the project loan repayments for that year.
Mr Nicholls interjected.
Mr PARKER: Guaranteeing the price of the product is a different issue. That is a very
unusual thing to do. It is not unusual to have contacted minimum quantities; it is unusual to
guarantee the price of the product. This is an imtportant issue and it has been the subject of
some considerable debate. I want to put it to rest early in the session.
Mr Court: You did not mislead the House?
Mr PARKER: Absolutely not.
Mr Clarko: Why did everybody in Western Australia think that you did?
Mr PARKER: I do not know that I am sure the member likes to say that, but that is not the
issue.
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The arrangements for WA Government Holdings Ltd were almost identical, with the
exception that not only was there to be a return on the funds advanced in years when funds
were sufficient to do so, but also the project partners had an agreement for early repayment of
capital debt in years of surplus funds, and on the basis of projections that those years were to
be numerous and depending on how the cycle of commaodity prices went, a return could have
been received in the early years of the project. In that circumstance, funds would be applied
to the early repayment of the project debt. It was not as though the situation would be that in
the years of surplus funds Bond Corporation, or ourselves, would be taking out dividends -
until the project loan was repaid. Those surpluses were to be applied over and above the
scheduled corruitments. to reduce the project debt.
Mr Court: You must have cash flow charts there.
Mr PARKER: There were a number of cash flow charts; in fact, some of the documents
tabled contained some of those charts.
On the issue of non-recourse finance, contrary to what has been stated by the Opposition, I
referred to chat in debate on two occasions only - one in October and the other in the April
debate. At the time chat I used the phrase, I supported it by tabling the document, and an
expanded version has been tabled today. Now the whole evaluation has been tabled. The
document I tabled showed that First Boston thought there would be availability of 100 per
cent debt funding. I described that in terms of the letter, and used the letter as support and
justification for the comments. I again commented in October last year that the precise basis
of the arrangements had not been cleared. In the meantime, four major changes becamne clear
that would not provide us with a viable project. Remember, we thought we had a project
with a defined capital cost, defined completion guarantee, defined project outflows, and some
lack of definition in terms of various revenue streams, but a variety of scenarios portrayed as
to how much the revenue streams might bring in.
The first thing that happened was a huge blowout in capital cost for the 3CC contract - a sum
of $371 million, which has been revealed. The second issue, about which I wrote to Bond
Corporation in February 1989, as did the directors of WAGH in December 1988, was the
nature of the management of PICL which was being put in place by Bond Corporation. That
gave us great concern because it was not in keeping with the undertakings we had obtained
from Bond Corporation. I reported to the House at the time that, while Bond was to be
project manager, there would be a technical services contractor which would be a major
engineering contractor in this field, probably Foster Wheeler, which would be providing the
detailed management activity- Although that happened briefly, its arrangements were
terminated by the management of Bond Corporation and no substitute was put in place. As a
result, we became concerned about the level of project management.
The third issue was that, because there was no Government guarantee in the way the
Opposition has referred to it, the banks became concerned about the level of Bond
Corporation equity. The banks would not have been concerned about the Bond equity if they
were simply concerned to fund on the basis of a Government guarantee. If they were
concerned to fund on that bashs and were given that guarantee, they would not have cared.
The reason they became concerned about the level of Bond Corporation equity was that in
syndicating the loan there were a number of banks who already had considerable exposure to
Bond Corporation; with an equity in the size of a project being 56 per cent held by Bond
Corporation, that of itself, even if the project were viable, would render-
Mr Lewis: You told us it was viable.
Mr PARKER: It was viable when we first entered into it. If the member had listened to the
way I went through the matter and the outline I provided to the House about the way in which
things changed, be would understand how what had been a viable project became unviable.
br Lewis: Did you give a guarantee?
Mr PARKER: Not in the sense that the Opposition has been talking about.
M Lewis: Why don't you borrow the Deputy Speaker's dictionary?
The DEPUTY SPEAKER (Dr Alexander): That comment is out of order.
M~r PARKER: AU tha we have ever proposed to guarantee are the obligations of WAGH as

1250 [ASSENIBLY)



[Tuesday, 29 August 1989] 15

a shareholder in the project. There has never been a proposal to guarantee PICL. or the
project loan.
As I demonstrated a few moments ago, in relation to the comment by the member for Roreat,
in concept the arrangements were virtually identical with the North West Shelf project with a
take or pay contract. I did say in April there was no guarantee even of WAGH's obligations
issued at that time, other than that specifically referred to. I was not then aware that in
January 1989 the SEC asked for a letter of comfort from the Premier in respect of WAGH's
obligation to it.
Mr Lewis: You were the Treasurer.
Mr PARKER: I was not die Treasurer at the time. As recently as when the document was
prepared for the Government in June of this year, advisers to the Government were indicating
that no such guarantee had been issued. It appears that in January 1989 the then Treasurer
did provide a letter to the SEC, which has been tabled and was referred to in his speech. This
was within Government - one Government agency asking the Treasurer with respect to
another Government agency for some comfort within the family of Government. The
Premier has been through that in detail. I do not propose to expand on it except to say I was
not aware that it had been issued. The document recently provided to me still maintained
that no such document was issued.
Mr MacKinnon: It was a guarantee to the project.
Mr PARKER: It was not. It was a guarantee to SECWA regarding WAGH's obligation.
Mr MacKinnon: A guarantee to SECWA - who was it selling gas to?
Mr PARKER: Again, the Opposition was so wrong when comments were made in April
regarding SECWA's recourse not being to PICL but rather to WAGH. That was nonsense.
The liability was PICL's liability. It was only if PICL was not in a position to pay, which
would only happen if WAGH had not fulfilled its obligations, that the arrangements which
the Premier had signed would ever be called on. The Under Treasurer and the Deputy Under
Treasurer have both made it clear in a document they have now provided to the Premier and
to myself that I would not have been aware of that. Indeed the Government's legal advisors,
who have frequently prepared documents for debates of the type we had in April and more
recently than that for our own internal purposes, had not known that particular document was
there. One of the reasons I think was that it was not seen to be a matter of great consequence
because it was a last resort type of situation and one the directors of SECWA wanted for their
comfort.
The final point is that none of these matters has been implemented. None of these matters is
in force because when the sorts of outlays that might be incurred by t taxpayer with a
changed project became clear to us we then indicated we would not proceed on that basis and
would only proceed on a different basis. Apart from the extraneous matters to which the
Premier has referred, it has been exactly those issues on which extensive negotiations have
taken place with the Bond Corporation over the past few months, and it is precisely because
we were seeking to protect the taxpayers' funds that we are having this debate today. If we
had not wanted to protect the taxpayers' funds we could simply have gone ahead and lost
money. No money has been lost arising out of any proposals to guarantee WAGH other than
what we have talked about. There is no continuing obligation.
MRS FSDWARDES (Kingsley) [9.02 pmj: [ would like to speak against the motion. The
motion refers to the tremendous benefits to the State that would result from the establishment
of a petrochemical plant. It does not refer to the cost to the community. When I heard the
Deputy Premier speak about guarantees, I thought I was going to be enlightened as to what is
a guarantee. He said, "the Opposition is wrong." What the Government is doing - and in
particular what the Premier and the Deputy Premier have been doing all day and in March
and October of last year - is playing gymnastics with the English language. When is a
guarantee a guarantee? Who has given a guarantee or who is the guarantee for? I do not
have to prove today that there was a guarantee because the Premier has referred to two
Treasurer's guarantees. Not to PICL, he said, but to West Australian Government Holdings.
That is what the Premier said today, right? So we have two Treasurer's guarantees not to
PICL, but to WA Government Holdings. The Premier then talked about the guarantee being
operative only if the project could not obtain finance. Now that has previously been called
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"levels of comfort" or some such other words like that, but that is referring to the conditions
of the guarantee and not to whether there was or was not a guarantee.
Mr Peter Dowding: It is a question of to whom the guarantee was given.
Mrs EDWARDES: The Premier stated the guarantee was given to West Australian
Government Holdings. The Deputy Premier has just stated that the Government guaranteed
WAGI-.
Mr MacKinnon: You signed the letters in fact.
Mrs EDWARDES: So we are agreed on that - there was a guarantee to WA Government
Holdings. Great, we have got that far!
Mr Peter Dowding: The question relating to the guarantee to WA Government Holdings was
discussed, amongst other things, in the Comnmission on Accountability.
Mrs EDWARPES: That is really good because we then get to the parliamentary session at
the beginning of this year. I remind the Government that it went to the people on a piatfonn
of a high standard of accountability Yet when we get to the parliamentary session at the
beginning of this year what happened? On 30 March the Deputy Premier stated on page 92
of Hansard -

..but I can confirn that the Government will not be providing a guarantee of
PICL's obligations.

Guaranteed to WA Government Holdings but not of PICL, right? Gymnastics of the English
language? On 5 April the Deputy Premier again denied the existence of any guarantees when
he said on page 394 that "borrowings by the company will not require or have a Government
guarantee'. We now come to the matter on page 835 which was referred to earlier by the
member for Cottesloe. and I do not wish to repeat the matters he raised because there are
plenty of other places where the Deputy Premier talks about guarantees. The Deputy Premier
stated -

There has been no guarantee issued with respect to any of these matters...
Those are the same ones, right? He went On to say -

No guarantee is in place because of the automatic nature of the operations of WA
Government Holdings in respect of the Treasurer or the Northern Mining Corporation
(Acquisition) Act. No guarantee is in place in respect of any of these matters. No
guarantee will be put in place by me as Treasurer...

Mr Peter Dowding: What date is the statement?
Mrs EDWARDES: 12 April.
Mr Peter Dowding: He said that that was to the best of his knowledge, despite the fact that
there was a document which had been signed in relation to WA Government Holdings and
SECWA.
Mrs EDWARDES: Can I remind the Premier that he did not correct the Deputy Premier and
by not correcting him he was obviously accepting what the Deputy Premier stated. Is that
what the Premier is saying?
Mr Peter Dowding: No, I am saying he has made it quite clear.
Mrs EDWARDES: Did the Premier correct him on that matter? Was he aware of that letter
of comfort?
Mr Pearce: If you are going to ask the questions, listen to the answers.
Mrs EDWARDES: Is it more gymnastics?
Mr Pearce: It is not a court room.
The DEPUTY SPEAKER: As the Leader of the House has pointed out, this is not a court of
law. This is a debating Chamber and if one solicits answers directly from members opposite
one must accept that sort of cross interchange and one cannot look to the Chair for protection.
I am quite happy to protect members who speak to the Chair in the proper manner but once
one starts speaking across the Chamber, clearly one will end up with the situation that has
just occurred. So I suggest that to avoid that problem - tempting as it
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might be - the member directs her remarks through die Chair and I wil do my best to control
interjections as they arise.
Mrs EDWARDES: Thank you, Mr Deputy Speaker. Perhaps I can put the question to you,
If the Deputy Premier has stated that he was not aware of that letter of comfort, was the
Premier then aware of it and if he did nor correct the Deputy Premier on that misinformation
on 12 April this year, was he condoning what the Deputy Premier stated? I would say that on
the Premier's previous statements in this House he was obviously condoning it, or perhaps he
was not in the House at the rime.
The Premier mentioned today a second guarantee - die SECWA - and for want of another
word we will call it the SECWA guarantee. He stated that it was one anti of Government
guaranteeing another arm of Government. Now again on 12 April in Mansard on page 835
the Deputy Premier referred to this agreement. He stated -

I make it clear that even with or without guarantees, Mr Speaker, the Treasurer will
not guarantee PICL's obligations to the State Energy Commission.

That is fine if we are talking about pure semantics, but we are not, we are talking about
Parliament. We are talking about die gymnastics the Government has been playing with the
English language. If they talk about guarantees and we ask the question or they raise the
point that there are no guarantees, then what was die relationship of WA Government
Holdings to PICL? It had a relationship with PICL so indirectly there was a guarantee being
provided to the PICL project That is gymnastics to me, and what it means is that the Deputy
Premider has misled Parliament. The Premier stated that the guarantee would only be
operative if the project could obtain finance. I refer again to Wednesday 12 April where the
Deputy Premier stated -

It is nonsense to suggest we have given an open ended commitment on behalf of the
taxpayers of Western Australia for the running costs of the project. No open ended
commitment exists; there is no such commitment by the former Treasurer, WAGH or

*PICL.
What he left out was the "If' of die project.
Mr Blaikie: Where did you find that?
Mrs EDWARDES: In Hansard of 12 April 1989, at page 835. Not only has the Deputy
Premier m-isled the Parliament, but also he has misled the public. In Hansard of 5 April
1989, at page 394, the Deputy Premier replied to a question as follows -

As I have said on a number of occasions, the basis upon which finance will be
provided for the project is a matter between the aranging banks and the company but
I will again confirm that the banks are confident of arranging project rmnance for the
complex and that borrowings by the company will not require or have a Government
guarantee.

Gymnnastics! He was talking about guarantees to WA Government Holdings but not to PICL
or the project! He is not referring to guarantees to PICL or the project! On page 92 of
Hansard of 30 March 1989, the Deputy Premier responded to a question as follows -

The basis upon which finance will be provided to the petrochemical project is a matter
between the banks and the company, but I can confirm that the Government will not
be providing a guarantee of PICL's obligations.

The Goverrnent went to the people in Pebruary on the platform of accountability; surely that
is what we are talking about.
Mr Pearce: Is the burden of your complaint that the Premider did not say what you wished he
had said?
Mrs EDWARDES: I wish that the Premier and the Deputy Premier would come clean on
what they are talking about. If they are talking about guarantees, they should not do
gymnastics and talk about guarantees not to PICL or the project but a guarantee to WA
Government Holdings and then not tie that up to PICL. That is nonsense. To whom do they
think they are talkcing? They are not only talking to us; they are talking also to the people
through the Press. They are misleading the Parliament and the people. I did not use the word
00accountability". They went to the people with the slogan, "A future you can believe in."

1253



Mr Pearce: It is not our fault that you do not understand it.
Mrs EDWARDES: It is in Mansard; it is on the record. After today, I am not awre that I
know anything about guarantees or about the cost of these guarantees to the community. I
was pleased to hear the Deputy Premier refer pompously to how accountable the Government
had been to the Parliament in relation to the Nonth West Shelf project. Where are the
costings; of this PICL project? It should be accountable and cost this project. The Premier
referred to zero cost, apart from the interim financing. What does that mean? He could no:
answer the questions put to hint by the Leader of the Opposition because he has not received
a briefing recently! However, he must have same idea of the cost of this project.
Mr Peter Dowding: The point is that if the information is correct and the project is viable, it
will return a profit to die community.
Mr Nicholls: What is the cost upto now?
Mr Peter Dowding: That is not what she is talking about.
Mrs EDWARDES: I may not understand when a guarantee is a guarantee, who gives the
guarantee or who it is for because I am not involved in the high jumps, but I do understand
about the $400 million. I understand that the people should think twice about the financing
of the project.
Mr Peter Dowding: The $400 million is not the State's debt. What do you say the State's
debt is?
Mrs EDWARDES: I am talking about the blue sky payment.
Mr Peter Dowding: You keep saying that the $400 million is the State's debt.
Mrs EDWARDES: The Premier should tell us what the cost is and not ask me the question.
[ do not have the cheque book. Again, he is doing gymnastics.
Mr Peter Dowding: I am not.
Mrs EDWARDES: The Premnier is doing gymnastics. He has come in here and spoken about
guarantees. He said that no guarantee had been given to the PICL project and came back
several months later and said that there were, however, guarantees given to WA Government
Holdings which is involved in the PICI project. In that way the Premier has misled the
Parliament.
Mr MacKinnon: How come there were no guarantees?
Mr Pearce: Will you withdraw the misleading claimn about the $400 million?
The ACTING SPEAKER: Order! The member for Kingsley has the floor although it
appears that is not the case. I ask members on both sides to desist from constantly
interjecting so that her speech can be heard by the House.
Mrs EDWARDES: Thank you, M~r Acting Speaker. The crux of the motion is the
tremendous benefits that will flow to the State from the establishment of a petrochemical
plant. I want to talk about the cost of the project to the comnmunity and the fact that it
revolves around guarantees which have been given and which will cost the taxpayers.
I believe that the Government has deliberately misled this Parliament and the public. As I
said earlier, the Premier went to the people wit the slogan, "A future you can believe in." I
submit that we cannot believe in the Premier or the Deputy Premier. In fact, in going to the
people in Febnuary, they deliberately misled the public. They have shown total contempt for
Parliament by doing gymnastics with the English language. The Government's
accountability falls far short of what the public and the Parliament should expect. The project
could never have stood alone without further support.
I oppose the motion.
MR LEWIS (Applecross) [9.18 pmn]: I wish to turn the Parliament's attention to what we
should be talking about.
Mr Pearce: That is not very complimentary of the previous speaker's speech.
Mr LEWIS: You should listen. All you can do is giggle, laugh and make inane comments.
You are a buffoon.
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The ACTING SPEAKER: Order! The member for Applecross will direct his remarks to the
Char
Mr LEWIS: Mr Acting Speaker, I had been on my feet for only a minute and said only a few
words before that idiot began ranting and raving.
Mr Clarko: Be fair to idiots.
Mr LEWIS: If I were from outside Western Australia, I would not believe thai what has
happened over die last two years in this State was possible. It is so incredible that the public
of Western Australia cannot comprehend what has happened. I am talking about the State
Goverrnent losing, to date, a cool $255 million on this deal and only the other day the
Government petitioned the court in order to be able to pull out of the deal.
Mr Pearce: Why do all your speakers have a different figur?
Mr LEWIS: I can add up, but members opposite cannot. My estimation is that to date
$255 million has been commicted. What has happened is that the public and this crazy
Government have forgotten where the noughts go. We hear them whingeing about $1 million
or $2 million, but if two noughts are added to those figures nobody cares. If the amount is
$250 million their attitude is, "Don't worry about it because it is only money."
The Premier has the temerity to come into this House and say that the money has not been
lose. I ask the Premier whether the amount of $175 million, which was the capital required
for the project and which was borrowed through the agency of the State Governmnent
Insurance Commission, has been lost to this State? Is not that debt incurring interest at the
raze of $600 000 a week to service it? The debt is underwritten by debentures through the
SOIC. On top of that there is an amount of $75 million of up front finance that the
Government was conned into giving.
The Government comes into this Parliament and says, "Do not worry about it. It does not
matter. We have not lost it. We will pick it up down the line." The cold hard fact is that the
Government should never have put a penny into the project in the first place. The deal was
dead with Rodiwells.
The balance sheet shows that a company was purchased by the joint venturers for
$400 million, plus add-ons.
Mr Kierath: Teli us howrmuch it was.
Mr LEWIS: It was $505 000.
Mr Kierath: You mean it was less than $1 million?
Mr& LEWIS: That is what the balance sheet of the project which was tabled in this Parliament
demonstrated it was worth. My experience in business is that if one wants to buy a business
the firs: thing he does is to ask the person selling the business for a balance sheet and a profit
and loss statement. Guess what? In this case there was no profit and loss statement and, in
fact, it had incurred a debt of $7 million plus a further $12 million for consultants. The
balance sheet states it was worth $500 000.
An amount of $175 million-plus has been paid by this Goverqmnent for the project and it will
pick up the ongoing finance until the deal is in place. Guess what? The deal is not in place.
It has progressed since17 October last year and the deal is still not in place. It is incurring
interest at the rate of $600 000 a week and still the Government says that no money has been
lost.
The National Party and other people have said that if we can prove that there has been gross
mismanagement, consideration should be given to restricting Supply to this Government. If
the loss of this amount of money is not gross mismanaement. I do not know what is!
We have beard the Premier and the Treasurer protest that they never gave a guaratee, but
they gave comfort and assurance. I thought comfort was something a person gave to
someone else in bed. Maybe they are good at that as well. According to the dictionary the
definition of comfort is relief in affliction. This really is relief in affliction, is it notI. It also
states that it is consolation; a person who consoles; one who saves from trouble; cause of
satisfaction: physical wellbeing and being comfortable.
I will now read aletterwhich has notzyet been readto the House, but husbeenwtbled. I do
not know whether Government members know what is in it.
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Mr Peter Dowding: Which letter are you talking about?
Mr LEWIS: It is under the beading, "David Parker."
Mr Peter Dowding: That is the letter to which I referred.
Mr LEWIS: We have not beard die content of the letter.
Mr Peter Dowding. It makes reference to guarantees by WAGH.
Mr LEWIS: It is important that this letter be read in order that the Press, the public and
Government members, who have been snowed under through this, will know what it says.
They have listened to this young fellow, the Treasurer, who talks at a speed of 1 000 words a
minute, and they consider him to be smart.
Several members interjected.
Msr LEWIS: I admit he may be intelligent, but he is not smaut. It was stated in the Press the
other day that he was half smart - he is too smart for himself.
The letter commences with, "Dear Peter", I assumne that is Mr Peter Beckwith, who is the
dastardly person who has been threatening the Premier. The letter was dated 17 October last
year and states -

I refer to our telephone conversation on the weekend concerning the Treasurer's
guarantee to WAGH to back up -

Mr Peter Dowding: To WAGH!
Mr LEWIS: The Premier should listen. I ask him who owned PICL.
Mr Peter Dowding: You are a fountain of knowledge. You tell us.
Mr LEWIS: The letter continues -

- the funding for PJI.C.L. in the "credit enhancement".
In other words PICL could not get it together so WAGH had a guarantee from the
Government so that the person who raised the money would be covered - that is what the
letter states. According to die Premier it was not a guarantee. The letter continues -

The Government has not in any sense backed away from its willingness to put this in
place and will do so at the first opportunity - certainly well before the facility needs to
be put in place - and I envisage before Christmas this year.
If at any stage ahead of this, the lack of the Treasurer's guarantee -

Here is that word "guarantee" again- The letter continues -
- becomes an issue (which I cannot envisage given the capitalization of WAGH and

the cross guarantees between it and SEC WA) then please let me know.
The next part isvery good -

I look forward to working with you to do all that is necessary to materialize this very
important project. With best wishes -

This is to those dastardly people. It continues -

Yours sincerely, David Parker.
The Government must think the Opposition, the public of Western Australia and indeed you,
Mr& Speaker, are so dumb and stupid diat they can be snowed. They can be told not to worry
about the fact that the Government has lost $250 million which it may be able to realise in
five years' time when it cranks up the deal again.
I cart remember when the announcement was made in this Parliament and the present
Treasurer puffed up his chest a little and tucked in his tie, saying what a great deal this
petrochemical project would be for Western Australia. He said that the Pinst Boston Bank
report backed the project all the way. The Opposition asked to see the report and was told
that it could not because the report was confidential. The Opposition asked for details of
other negotiations that had taken place and was told that they were confidential. What has
transpired? The Government has had a spat with the other joint venturr and the
confidentiality has gone out the window. The Government ran as fast as it could to this
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Parliament - the coward's castle - and cannot wait to lambaste its joint venture partner saying
how dishonest it is and how it intimidated the Government. I challenge the Government to
tell the public how much the joint venture partner gave the Labor Party for the election. The
Government has run for cover to the Parliament.
The Deputy Premier is a trumped up uni student who has never done a commercial deal in his
lf with his own money, but he rns around this Stare speaking at a thousand words a
minute - even faster than does the Leader of the House. The Deputy Premier should get a
gong for being the patsy of the year, he was led to the slaughter by commnercial people who
ran rings around him. His mouth was working so fast that he forgot to listen to what was
going on. It was a quick way out of die problems with Laurie Conneil and Rothwells. What
happened next? The people with whom the Government was in bed last year, all those
friends who contributed to its coffers and provided money to re-elec the Labor Party, were
stabbed in the back. No wonder the financiers in Australia and internationally knocked back
this project. This Government guaranteed the Rothwells merchant bank - if it can be called
that - but as soon as the guarantee was called up by the National Australia Bank Ltd, the
Government decided it was not a guarantee and that it would fight the matter in the courts.
The Government has come to the Parliament today and abused its partner in the
petrochemical project. It has accused that partner of doing exactly the same thing. Perhaps
Bond Corporation had reasons to doubt the negotiations with the insider trading deal
involving the purchase of shares in the Bell Group which purchase goes against the corporate
law in this country.
Mr Pearce: When who bought the shares?
M LEWIS: The State Government Insurance Commnission, on instructions from the
Government. We heard about corruption earlier today, and I suggest that it is corrupt when
the Government pressures Government corporations and their officers to do things they do
not want to do.
Mr Pearce: Do you have any evidence for that claim?
Mr LEWIS: The Opposition has plenty of evidence and it will all come out in the courts.
Mr Pearce: Produce it now.
Mr LEWIS: The Minister for Economic Developmnent and Trade has admitted he put
p ressure on dhe R & I Bank to transfer $6 million from a bank account, and to pay
$17.5 million into Rothwells when it was in difficulty.

Mr Pearce: Produce the proof you said you had.
Mr LEWIS: The Leader of the House can put me on trial, just as he did George Cash. I am
ready. He can march me up the Terrace.
Mr Pearce: Amazing scenes in Parliament!
Mr LEWIS: For two years the Opposition has stated how corrupt the Government is. The
Government has repeatedly denied that and tonight it has thrown a box fulli of documents on
the table and said it has come clean.
Mr Pearce: You have asked for it.
Mr LEWIS: Why did the Government not come clean when asked to 12 months ago?
Mr Kierath: Because there was an election coming up.
Mr Pearce: Where is your evidence? Why do you not produce it? Shouting is not evidence.
Mr LEWIS: Where is the evidence of the Premier of the statement he made that Bond
Corporation had intimidated him?
Mr Pearce: No-one has denied it.
Mr Court: Bond denied it tonight.
Mr LEWIS: I am ready for one of your hacks from thie Parliamentary Privilege Commnittee,
sothe Leader of the House can have ago atme. Itrwillido him more damage than good, butlI
am happy to stand in front of it.
Mr Pearce: Don't stand there, just produce the evidence. Calm down, stop frothing, open the
drawer and pull out the evidence.
Al 1021- 3
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Mr LEWIS: We heard a great deal of talk from the Government about how viable and
necessary this project is for Western Australia. I agree it is necessary for Western Australia,
but knowledgable observers made the point that a project wit a $400 million, 30 per cent,
up-front payment and a balance sheet value of $500 000 could never be viable. Both the
Opposition and informed observers made that comment. In its attempts to rescue Rothwells
for a third time the Government deceived the people of this State with a deal which had its
genesis in the Rothwells debacle. The Government thought that this was a smart way of
bailing out Rothwells for a third time. It was not done on the basis of a viable petrochemical
project. That is what this was really all about.

Mr Gordon Hill: You do not know what you are talking about.

Mr LEWIS: The Minister for whatever it is, the one on the bottom rung of the ladder, has
just made an inane interjection saying we do not know what we are talking about. I suggest
to him that the two little smarties on the Government front bench who think they are so smart,
and other members on the Government back bench who think they are so super smart, believe
that they have an imprimatur to do what they like, that they can rock into their Caucus room
with their mouths going at a thousand miles an hour and everyone will say, "They must be
right, they are smart."

Mr Court: He did the Swan Brewery deal.
Mr LEWIS: I forgot about that. We do not know how much that will cost. It might be
around $30 mili~on. We do not know what they want to use it for. That is the Swan Brewery
deal!

The SPEAKER: Order! That remark is out of order.
Mr LEWIS: Look at all the smart deals the present Treasurer has done. There was the
Fremantle Gas and Coke deal; did they not shift $17 million sideways to Laurie Connell?
The SPEAKER: I think that the member for Applecross should have a quick glance at the
motion to ascertain whether he would like to conformt to it.
Mr Pearce: We will have it done in big print for the member.

Several members interjected.

The SPEAKER: Order! The member for Applecross has the call.

Mir LEWIS: There wre questions to be asked in relation to this project. Questions should be
asked about insider deals related to the shifting or buying of Bell shares by the State
Goverrnent Insurance Commission in collusion with Bond Corporation when the SGIC
bought 19.8 per cent of them. That matter is germane to this subject because the Premier
mentioned the Hell shares during his speech and how Mr Bond does not want to pay for
them. Perhaps we should look at how the SGIC acquired them. They were acquired through
a grossly illegal act which has never been questioned. Unfortunately the Press has never put
the Govemment on the mat about it. The fact is that one is not allowed to collude with
another party to buy more than 20 per cent of any public corporation in this country.

MrPearce: That is the law, but what is the evidence of collusion?

MrHassell: The National Companies and Securities Commission found enough evidence.

Mr Pearce: Where is your evidence?

The SPEAKER: Order!

Mr LEWIS: The only reason that the issue of corruption was not pursued was that it is
difficult for the Government to prosecute the Government, so the other party got off. Of
course, the National Companies and Securities Commission said to the person who put the
deal together, 'You have to buy diem at the market price otherwise you are dudding all of
those poor shareholders out there." How true that was. The NCSC would have liked to
prosecute, but it could not do so because the Western Australian Government agency, under
the direction of those terrible twins, Lloyd and Edwards, had directed that this happen and it
was approved by the Government. This Oovernment whinges when it is called corrupt, but
that is corruption.
Mr Pearce: You have no evidence of that.
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Mr LEWIS: There is plenty of evidence.
Mr Pearce: Produce the evidence.
Mr LEWIS: In no way do I wish to question the integrity of the Chair, but I think that if we
have a Parliament where die Opposition can never refer to a person on the Government
benches as being corrupt then this Parliament may as well disband and see the State move to
a dictatorship.
The SPEAKER: I will help the member for Applecross with that matter, as he has been
skating around on fairly thin ice for a while with his use of the word "corrupt". I would like
to help him and any other member who wishes to use that word, It is appropriate for the
member, under certain circumstances, to use that word arid lay any charge he likes against a
member of this House, but only under a substantive motion for that purpose and not in
generalised debate such as this.
Mr LEWIS: Thank you for that advice, Mr Speaker.
Mr Pearce interjected.
Mr LEWIS: That was funny.
The SPEAKER: Order!
Mr LEWIS: God, you are a boothead!
The SPEAKER: That remark was not necessary. The member for Applecross should direct
his remarks to me.
Mr LEWIS: The cold, hard facts are that the State of Western Australia has lost
$250 million-plus, over half of the annual State budget for education, and this Government
has done that in nine months. It has blown absolutely cold over half of the State's annual
education budget. I ask members of this Parliament to dwell on that number and to think
where the noughts go because that is the gravity of the situation. It is not good enough for
this Government to come in here and laugh about this matter, pushing it off as a joke. It is
very serious and should be treated with the seriousness it deserves.
MR HASSELL (Cottesloc) [9.48 pm]: It was not the Opposition which came into this
House today and presented a series of extraordinary allegations against Alan Bond
personally, Peter Beckwith and Bond Corporation. It was not the Opposition pursuing a deal
it has always regarded as being a dishonest one, dishonestly carried out and dishonestly
presented. It was the Governmnent and the Premier of this State who stood in this House and
moved a motion referring to an attempt at political intimidation by Bond Corporation in its
negotiations over the petrochemical project and then referred specifically to actions by Mr
Bond, Mr Beckwith and the Corporation which could only be described as extraordinarily
serious.
First, he impugned their honesty by saying that the State Government [nsurance Commission
was mindful of the-Bond Group's-negotiating style, which involved suggesting that-written
agreements were accompanied by oral agreements, promises and comm~itmnents of which only
the Bond people appeared to have any knowledge. If that is not an accusation of serious.
dishonesty, I do not know what is. He went on beyond that because he then referred tothe&
Bond demands, having said that Bond would refuse to pay moneys due under the
arrangements with the SGIC unless the Government accepted a proposal by Bond
Corporation which, in the words of the Premier, would provide the organisation with
substantial financial benefits to the detriment of the State.
The Premier then detailed, on pages 8, 9 and 10 of his statement, the specifics of his
allegations against Bond Corporation, and their demands. First, there is an allegation, which
the Premier described as commercial, that Bond demanded that the Government purchase
various assets at prices in some cases known to substantially exceed valuation; and then that
Bond Corporation threatened the Government - not once but repeatedly, and through different
officers of Bond Corporation - that if the Government did not comply with the demands of
Mr Bond, his executives and his corporation, the Government and the Premier would be
destroyed.
The Premier concluded that section of his speech by saying that the threats could not be
ignored. He said that the Bond Group was a very powerful and influential organisation. He
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said it was clear that dhe Bond Group was not prepared to allow the courts to resolve its
commercial differences with the Government but was willing to throw its weight behind the
Opposition in the expectation that if the Opposition were able to force an election and win, it
would reward the Hand Group for its loyalty with some substantial pay offs. It was also
saying -

Mr Peter Dowding: Note what I said in the paragraph before that because you have made
reference to the key points of the speech but you have not made -

Mr HASSELL: The Premier said in the previous paragraph that it was not possible to
determine conclusively the truth of the Bond Group's claims of support from die Liberals. Is
that what the Premier wanted me to note?

Mr Peter Dowding: Yes, please.

Mr HASSELL: I am not talking about that. I am talking about the seriousness with which
the Premier viewed these allegations and with which he approached the Parliament today.
The very foundation and cornerstone of his approach to the Parliament today was a series of
the most damning, inflammatory and extraordinary allegations against Bond Corporation.

Mr Peter Dowding: They were statements of fact.

Mr HASSELL: Statements of fact, as the Premier is now saying, where he has talked about
Bond Corporation throwing its weight Mround, about its being powerful and influential, and
about its setting out on a course of conduct designed to destroy him and the Government.
Mr Peter Dowding: That is not what I said. I said that is what they said they would do.
Mr HASSELL: Yes; that is what the Premier has talked about.

Mr Peter Dowding: I have repeated, as a matter of fact, statements that have been made to a
variety of people.

Mr HASSELL: I am not disputing what the Premier now says. It simply underlines the point
I am making, which is that the Premier treated these things very seriously.

Mr Peter Dowding: I treated them as going beyond the bounds of proper commercial
negotiations.

Mr HASSELL: The Premier treated them so seriously that he convened a special Cabinet
meeting about them, and he made a Cabinet decision that on the opening day of Parliament,
with a great and secret lead up, which he carefully concocted, he would throw all this
material on the Table of dhe House and gain maximum publicity in relation to it.

Mr Peter Dowding: I did not say that at all.
Mr HASSELL: The Premier certainly did it secretly, because even tonight on television,
where he was shown being interviewed before Parliament sat, he very carefully did not
mention anything about what he was going to do in the House today.

Mr Court: We know why - they would have copped a writ if that statement had come out
before Parliament resumed. They would not have dared to say it outside the Parliament.

Mr Peter Dowding: Last week I said there were some very serious matters under
consideration. I said that publicly to journalists.

Mr HASSELL: That was good for the Premier - he brought them to Parliament! Those
matters, as I said before when speaking on the amendment, really go to the heart of the
concern that we have expressed in this House over the past six years about the corruption of
the governmental processes of this State and about the way in which outside people have
sought, for their own commercial advantage, to live like leeches off the taxpayers of this
State; about the deals that the Premier and his Government have done over and over again
with Mr Edwards, Mr Lloyd and the rest of his coterie of people who were responsible for the
St George's Terrace property deals, who were responsible for the dealings which brought in
the National Companies and Securities Commission over the purchase of the shares in Bell
Group, and where the NCSC required Bond, as a condition of not taking other action, to enter
into the very obligation with the SOIC that he has reported to the House today, which Bond
Corporation is now saying it will not honour.

h& Peter Dowding: I have no doubt that if Bond Corporation had not suffered so
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dramatically in its fortunes over the last few months, or whatever the period is during which
it has suffered so heavily, it would not now be questioning its obligation to comply wit that
indemnity.
Mr HJASSELL: That is quite irrelevant. What is relevant is these dealings which, according
to die Premier, Mr Bond has suggested to the Government - bearing in mind that we have
absolutely no proof of those allegations, other than the Premider's statements, and the
Premier's claim that he has some written records of those things, which he said earlier he
would produce in the House. Let us assume for the sake of this discussion that what the
Premier said today is true.
Mr Peter Dowding: I do not think you should doubt it.
Mr HASSELL: The Premier does not ever think we should doubt what he says, but we have
pretty good reason to doubt what he has said previously,
Mr Peter Dowding: I do not think you should doubt the fact that I have reported to the House
conferences which have been held. I do not seek to prove the truth of the assertions made in
them. We simply say they were held, ansi they go to -
Mr HASSELL: The point of these conversations which the Premier has reported to the
Parliament is not whether Mr Bond destroys him or the Gavernment; the point is whether it is
true dtahe threatened to do so. I said as soon aslIheard the claims, and as soon aslIspoke in
the House, that I regarded them very seriously, and pointed out that those actions were a
breach of parliamentary privilege and probably of the Criminal Code.
Mr Peter Dowding: I do not think that is correct, and I want to make it clear that -
Mr HASSELL: The Premier has had his speech.
Mr Peter Dowding: We must not use this place to try people.
Mr HASSELL That is a very interesting statement, because what the Premier has done has
been to try to convict Mr Bond in his absence and in the absence of any countervailing
evidence.
Mr Peter Dowding: That is not true.
Mr HASSELL: The Premier has sought to try to convict him so that it will further his cause
both in the political arena and in the legal battle he is having. This Premier is playing a game
of tactics, with these manoeuvres in recent weeks. It was a misplaced tactic for the Premier
to rush off and seek the appointment of a provisional liquidator. He missed out because the
court did not accept it. It was a game that the Premier played in his dispute with Bond
Corporation.
Mr Peter Dowding: The Government is acting on advice from Crown Law officers, from the
State Crown Solicitor, the Solicitor General, and from its private advisers on these matters. It
is not a manor where I impose my own legal view. You as a lawyer and as a former Cabinet
Minister must understand those decisions are not made by me; those decisions are made as a
result of advice.
Mr HASSELL: Let us deal with this question of advice. Let us see how dinkumi the Premier
is. At last we have on the Table of this House an equity valuation of Petrochemical Industries
Co Ltd prepared for WA Government Holdings Ltd on 1 September 1988 by First Boston
Corporation. At dhe time, the Government refused to table that document; it claimed it was
commercially confidential. It tabled a two page letter from First Boston Corporation. I have
not had time to read every word in tha document since it was tabled this afternoon, but from
what I have read I do know that the letter from First Boston Corporation tabled by the
Premier was grossly misleading about the substance of that report
Mr Peter Dowding: I did not write the letter from First Boston.
Mr HASSELL The advice the Premier was given in that report was not followed, because,
apart from all the other things it was saying, that report was screaming out to himn, "Do not
have Bond Corporation as the manager of this project." First Boston Corporation did not
think it was very satisfactory to have a project in which no chemical major was involved, and
Bond Corporation was clearly identified as not suitable to be a partner with more than 50 per
cent; it was not a suitable manager for the project.
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MW Peter Dowding: I hate to knock you off your perch, but have you met Mir Merszei?
Wr Court: About two weeks ago.

Ar Peter Dowding: Was he talking about -

Wr Court: Have you met him?

Mr Peter Dowding: No, not to my knowledge.

Mr Court: I find that staggering.

MW Peter Dowding: Was he talking to the Leader of the Opposition on behalf of Bond
Corporation's interests in the project two weeks ago?

Mr Court: I have spoken to Mr Merszei.

Mr Peter Dowding: What about?

Mr Court: I shall tell you about it.

The SPEAKER: Order! I do not think this is appropriate.
Mr HASSELL: I shall be pleased to get back to my point, because dhe Premier is keen to get
me sidetracked, and his last sidetrack was about advice. The advice given by First Boston
Corporation was not taken by the Government because, apart from anything else, First
Boston Corporation said no project partner should have more than 50 per cent equity.
The real point about all this is that the dramatic events of today, and the dramatic disclosures
by the Premier today, are indicative of actions by Bond and his executives which, if ever
established, clearly offend against section 54 of the Criminual Code.

Mr Peter Dowding: I do not think that is true.

Mr HASSELL: Let me just read that section. I am only reading the words of a Statute
passed by this Parliament. The heading of chapter VII of the Criminal Code is "OFFENCES
AGAINST THE EXECUTIVE AND LEGISLATIVE POWER". It does not talk about
Parliament, it talks about the Executive power, and that is the power the Premier has been
exercising. Section 54 says, in part -

Any person who advisedly -

(2) Does any act calculated to interfere with the free exercise by a member of the
Executive Council of the duties or authority of his office as a member of the
Executive Council or as a Minister of State;

is guilty of a mtisdemeanour, and is liable to imprisonent for three years.
The Premier will say that does not apply, but perhaps he will explain why he does not think it
applies, because earlier tonight we saw the Premier trying to run as fast as he could away
from the seriousness of what he said this afternoon. We had this great buildup of disclosures
in Parliament, Cabinet meetings, the Cabinet position and all these things. In a prepared
statement the Premier said these very serious things about MW Bond, Mr Beckwith and Bond
Corporation, but when confronted with the remedy the Premier could not run away fast
enough-

Why did the Premier run away from his own allegations? Because he knows that if he
reports the matter to the proper authorities, as he should, it will be investigated and he will be
required to substantiate his statements. That is the Premier's real worry. His worry is that he
will be put to the test of substantiating his statements. If he is put to the test of standing up in
a court of law - not in a Parliament with his numbers sitting behind him - he may fail to
establish the truth of what he has said. He is running away from it because he does not want
to do anything about it; he just wants to play politics, as he did today. He has the opportunity
to do something about the very serious things he has said today. He laid them out. We did
not. They were not our allegations. We have not made allegations about Bond Corporation
in relation to this deal. What we have said over and over again is that the deal is a rotten
deal; it is a bad and dishonest deal. Our interest is not in Mr Bond but in the Government,
which is responsible to the people.

As we have said many times before, if MW Bond and Mr Connell want to enter into an
agreement where one takes the other down, we could not give a row of beans; that is their
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business, If they break the law, they will be deal: with by the authorities. But when the
Government is involved, we have questions - and we have been questioning this since 1 July
last year when the Government first announced its involvement. It was clear f-rm day one,
as it is now clear from the First Boston Corporation report, that the deal was misconceived
from the outset. It was a deal that the Goverrnent itself has acknowledged was put together
not for the petrochemical project but for the rescue of Mr Canniell of Rothweils.
Mr Peter Dowding: Have a look at the whole project. Mr Merszei was an expert. He rook
six per cent. Look at the changes made over many months of negotiation. You are wrong if
you think it is simply a matter of taking the First Boston Corporation's report and saying that
we knew the project would not work. That is just not so.
Mr HASSELL: The Premier has an explanation for everything. We have seen him and his
deputy in action today, explaining how guarantees are not guarantees. Was it in Alice in
Wonderland that one of the characters said, "Words mean what I say they mean"? That is
what we have heard today from the Premier and his deputy. The Premier knows there were
guarantees - there were guarantees from the beginning-, there were comumitments; yet this is
what was published on the front page of 2 'h West Australian on 7 October 1988 -

The $800 milon required to bring the Kwinana site to production stage by the target
date of 1991 will be borrowed.
But it will be raised on a "non-recourse" basis and no taxpayers' money winl be
involved.

Mr Peter Dowding: But what does the First Boston letter say? It was tabled at the time that
statement was made. It talks about 100 per cent project finance.
Mr HASSELL: It was non-recourse finance - those were the Premier's words to the media.
He allowed that to appear on the front page of The West Australian.
Mr Peter Dowding: Right.
Mr HASSELL: He never denied it or corrected it.
Mr Peter Dowding: But what was in the letter from First Boston?
Mr HASSELL: Now, in one of die Premier's subtle shifts, he started talking today about
100 per cent project finance. We have shifted from "non-recourse". Members should notice
the subtle differences in what the Premier says, which are things which hide his dishonesty.
But he does not get away with it when things are written on the record. The Premier talks
about the months that followed the First Boston report. I will put this example to him
because he will hear a bit more about it. Here is the Premier's Press statement of 6 October.
Perhaps he will explain this to us. It is his Press statement P88/327 of 6 October 1988, which
reads in pant -

The Corporation -

He is talking about First Boston Corporation. The statement continues -
- has valued the Government's proposed equiry at between $ 150-220 million with a
potential return of between 13 to 15 per cent.

Members should note the figures. The Firs: Boston Corporation is said to have valued the
Government's proposed equity at between $150 million and $220 million. On page 1 of the
executive summary of the Firs: Boston report that we received today it says that First Boston
estimated the value of the Government's 44 per cent equity stake at that stage to be in the
range of $A130 million to $A185 million. Would the Premier like to explain that amazing
difference?
Mr Peter Dowding: What were the two figures?
Mr HASSELL: The Premier's statement said $150 million to $220 million, and the First
Boston document says $130 million to $185 million. It is a difference of only $40 million or
$50 million! This was in September, and die Premier's statement was made on 6 October.
Mr Lewis: It is no: the Premier's money - he does not care.
Mr Peter Dowding: I will explain it.
Mr HASSELL The Premier will have to think up an explanation for it. He will have to sort
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one out, just as he has been doing with the guarantees. Talk about Tweedledum and
Tweedledee! Here they are - the Deputy Premider and the Premier. '"The words mean what
we say they mean. 'Guarantee' does not mean 'guarantee' - the Opposition must understand
that! When we say there was no guarantee we do no: mean there was no guarantee, we mean
there was no no guarantee." It is just absurd. It is the greatest load of rubbish I have ever
heard in this House, and the Government is asking us in this motion to endorse its
negotiations for the petrochemical project. It is unbelievable that they have the gall to come
here. In any other State or country they would not have been destroyed by Alan Bond. It
does not take Alan Bond to destroy this Government; it is being destroyed by its Premier and
its Deputy Premier. It is being destroyed by dishonesty.
Mrs Beggs: Rubbish!
Mr Lewis: He should resign.
Mrs Beggs: We won't let him - we don't want him to.
Mr HASSELL: We do not want him to, either. The longer he is there, the better it is for us.
This motion asks that this House, using the numbers of the Government alone, condemn Alan
Bond and his executives, based on the spoken but unsupported evidence of the Premier alone.
Then, when we say to the Premier, "Look, we understand how serious are the allegations you
have made; we agree they are serious; we agree they go to the heart of the corruption issue
we have been concerned about for years't ; when we say, "Let us do something about it under
the very same legislation which applies to protect the Executive arm of Government and the
Parliament", he says, "No, no, no! We must not do that. This is not a matter for investigation,
it is just a matter for a political solution."
Mr Peter Dowding: No, it isn't.
Mr HASSELL: Come on! Where does the Premier stand on this issue?
Mr Peter Dowding: It is a matter for us to tem-ainate the commercial negotiations.
Mr HASSELL: If the Premier wanted to terminate this matter commercially he would deal
with it in the courts. The truth is that the Premier wanted to pull off a big stunt today, and he
did pull it off. He will get his headlines. He will have blackened many people's names and
no-one will ever know whether or not it was true because the Premider will make quite sure, if
he can, that he is not put to the test. If he is right about what he has said, I will be the first to
support him in getting proper action taken against those people.
Mr Peter Dowding: The proper action has been taken.
Mr HASSELL: What - just by saying it in here?
Mr Peter Dowding: The proper action has been taken to say to people that we have left the
realm of commercial negotiation and moved off into an area where we do not regard it as
appropriate to continue.
Mr HASSELL: The Premier described the Bond Group as very powerful and influential.
Does he think it is right - not in his interests because we are not talking about the Premier's
interests but rather about the interests of the State and the interests of propriety, decency and
honesty in Government - that a powerfutl and influential company should stand over the
Government and threaten the Premier of the State that he will be destroyed and his
Government will be dismissed because the Govermment will not do favourable deals with that
commuercial organisation?
Mr Peter Dowding: I have made my position quite clear.
Mr HASSELL: Yes, but when the Premier is offered the opportunity to apply the law of this
State and this Parliament, very clearly spelt out in relation to such matters, he backs off at
100 miles an hour.
M~r Peter Dowding: That is not so at all.
Mr HASSELL: The truth is that about this, as about most other things, the Premier is not
dinkum. He is not dinkumn about what he says to Parliament. He is playing ganieh. He has
made a monumental stuff-up of dhe petrochemical project from beginning to end. He ought
to resign, and he knows he ought to resign. That is the problem he has. He knows very well
he ought to resign, and when he was not kicking chairs around one night he actually offered
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to resign, or suggested that he would; but he was summoned to Alan Bond's house at seven
o'clock the next morning and Bond pulled him into gear.
Mr Peter Dowding: I did not offer to resign.
Mr HASSELL: Perhaps the Premier did not - perhaps he just said he would resign. But then,
of course, Alan Bond is saying all chose untruthful things, as is Mr Musca - everybody is
saying untruthful things except the Premier? When the Premier is confronted by the written
record of what be has said, he says, 'That is not right; I did not say that."
Mr Peter Dowding: Where is the written record?
Mr HASSELL: The written record of what the Premier has said is monumental in relation to
this project - about what he has said on this project, and on guarantees. It is all there.
MR COURT (Nedlands - Deputy Leader of the Opposition) (10.18 pmJ: There is a very
good reason why we were not given a copy of the statement of the Premier today prior to his
making his speech, as is the normal procedure in this House when a Minister or the Premier
gives a statement. We were not given a copy because the Premier knows that if chat
statement were not made in Parliament he would be in all soits of legal trouble because of
what it contained.
The Government has got itself into a commercial and legal nightmare; nothing else can sum it
up. We have only just begun, because in the months ahead these different legal cases will
start being heard and it will get messier and messier for the Government. The member for
Couesloe was correct when he said that the Government had become involved in a huge
game, but the stakes are now extremely high. Today the Government used one of the last
weapons available to it; the Government thought it would come into this House and use the
privilege of Parliament to throw mud around in the hope that some of it would stick. It was
interesting to see the Premier, all emotional and all cranked up, throwing the mud around this
afternoon; but tonight, now that the media deadlines are over, he is trying to back down on
what he said. During the Premier's mud throwing this afternoon he included Sir Charles
Court -
Mr Peter Dowding: I didn't. Just be honest. I did not refer to him. You demanded that I
make the statement of whom we had been told it was, and you made a reference in that
context in which you asked for it.
Mr COURT: The point I make is that it was the best thing the Premier said this afternoon
because now he will be made to look a fool. The Premier brought Sir Charles Court into the
subject - into the petrochemical project - with some absurd allegation that he was involved in
the negotiations.
Mr Peter Dowding: I did not make that allegation. I said I had no knowledge of the truth of
the allegation. Is had been made to me.
Mr COURT: The Premier should read the Hansard. Sir Charles Court is quite capable of
defending himself against the turkeys on the other side of this Chamber. Tomorrow the
Premier will have the opportunity to correct the record outside this House.
Mr Peter Dowding: You should have taken my warnings and not demanded I make the
statement.
Mr COURT: If the best the Premier can do is come up with a bit of hearsay -

Several members interjected.
Mr COURT: The Premier knows only too well that Sir Charles talks to him, to the Deputy
Premier, to Mr Keating, and to Senator Button; he also talks to Mr Crean and to Mr Kehty.
He has spoken to ail of those people in the last two months, and by hearsay the Premier tries
to brig him into some big conspiracy.
Several members interjected.
Mr COURT: I will tell the House how we can find out whether the Premier is dinkurn: If the
Premier does not start criminal proceedings against the Bond people tomorrow, he is not
dinkum.

Mr Peter Dowding: What a lot of nonsense.
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Mr COURT: If the Premier comes into this House with that statement and says all these
things about these people pressuring him, subjecting him to this blackmail, and getting all the
headlines, and ithe Premier does not start criminal proceedings tomorrow, he is not dinkuni.
Mr Peter Dowding: What rubbish. It is not for me to start criminal proceedings. I have
made it clear that we do not regard this as a breach of criminal law.
Mr COURT: My next point is that the Premier asked me tonight whether I had met
MMerszei. I have met Mr Merszei. For nearly a year now I have heard about this
petrochemical project. I had not spoken to anyone in the Bond Corporation about the
petrochemical project until a few weeks ago.
Mr Peter Dowding: Until two weeks ago, you said. How did that come about?
Mr COURT: I had a telephone call from Mr Merszei one afternoon, after the project had
been going for nearly a year, asking whether we wanted to talk to him about this
petrochemical project. I went down and listened to Mr Merszei tell me about the
petrochemical project.
Mr Peter Dowding: Whereabouts?
Mr COURT: In his office.
Mr Peter Dowding- Where?
Mr COURT: The Premier should let me handle the story. I listened to that gentleman talking
about petrochemical projects for an hour. I am not an expert on petrochemical plants. I had
the priilege, courtesy of this Government, to visit the United States with the member for
Cockburn, and that was my frst real introduction to petrochemical plants. I learnt a great
deal. When I spent an hour talking to Mr Merszei, who is a senior technical person, I learnt a
great deal more about petrochemical projects. He was not very interested in the political side
of it, he wanted to talk about the technical side of petrochemical projects. As a part of my
responsibilities for the Opposition in this area, I learnt what I could. I find it staggering that
the person hired as the senior technical adviser to put this project together - the person the
Premier hired to be responsible for administering the design and construction of this project,
into which the taxpayers of this State have put $250 million - has not spoken to the Premier
of the State. The Premier tonight told the House that he has never met the man.
Mr Peter Dowding: Not to my knowledge.
Mr COURT: I find that absolutely staggering. [ sat in this place for a year listening to debate
on the petrochemical project; when I had the opportunity - I did not seek an appointment - to
see the man. I went and spoke with him. I learnt a great deal about petrochemical plants, but
I find it staggering that the Premier tonight told the House that he has not even met the man.
It is no wonder we are in a lot of trouble. Mr Merszei is the senior technical person involved
in putting the project together and the Premier of this State has not taken the time or extended
the courtesy to say hello to him.
Let us look at another very telling point made by the member for Applecross, which is that at
the moment this project is chewing up the $175 million that WA Government Holdings Ltd -
that is, the taxpayers - borrowed to the tune of $600 000 a week. The $70 million put through
on interim finance is chewing up between $40 000 and $45 000 a day in interest payments.
Can members of the Government comprehend that? If one combines those figures, neatly
$1 million a week is currently being chewed up while nothing is happening. The longer it
goes on, the more debt will be built up. I wonder what all those members opposite - and I am
glad some of them have come back into -the Chamber - could do with $1 million a week in
their electorates? it is not as though there is a petrochemnical plant being built which will give
a cash flow in years to come, because the $175 million on which we are paying interest has
been for nothing. Tonight we asked the Premier to tell the Chamber whoi paying the
interest on that money, and look what we had in answer to that question - "It is coming out of
the Consolidated Revenue Fund." That is where the interest is coming from. I am concerned
that so much money is being wasted every week, and as the clock ticks over those interest
payments are building up.
Is it not interesting that when we start talking about the petrochemical plant the Premier and
his sidekick, the Deputy Premier, start referring to the North West Shelf gas project? I think
we had better start talking more and more about the North West Shelf gas project because
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that is a successful project which was put together with honesty, with integrity, and with
everything above board. The companies involved with that project never had any problems
with the Liberal Governments when they negotiated that project. Sure, it was a pretty tough
deal to put together because of its size.
But we now have this wonderful project. In a few weeks, the Prime Minister will fly into
Western Australia and he will join thousands of people for the opening of that project which
will secure the nation's balance of payments. The North West Shelf project will provide a
huge increase to the export income of this country. It is a good news story, something of
which members on both sides of this House can be proud. The project was carried out
properly and with integrity.

Nir Peter Dowding: It was not done in Parliament; get your facts right.

Mr COURT: The project was built by the private sector the Government did not have any
equity position in the project.

Mr Peter Dowding: The exposure was not the subject of parliamentary appropriation.

Wr COURT: The Government can argue until the cows come home, but the project was built
by the private sector and done with integrity. The petrochemical project is in the quagmire; it
is a mess.

The Opposition will not support this motion. It is a difficult motion in the sense that it talks
about negotiations with Bond Corporation. Of course, we do not know about the negotiations
with Bond Corporation except for the information the Premier has given to the House today.

Mr Pearce: That is not what Mr Bond says.

Mr COURT: We have not been privy to your negotiations.

Mr Pearce: We have been privy to yours.

Mr COURT: We can talk only about what the Premier has said today - and it was serious
stuff. If the Premier is dinkumn, criminal charges will be laid tomorrow in relation to this
matter.

Mr Peter Dowding: That is not true.

Mr Hassell: Do you have advice?

Mr Pearce: Has the member read the Parliamentary Privileges Act? For a lawyer, I would
not pay you any money. Read that Act.
Mlr COURT: The Opposition will not support the motion. We do not like the way the
Government has gone about the project. We cannot comment on the negotiations which have
taken place because we do not take the Premier's word for what has taken place. We have
not had the opportunity in this House today to hear the other side of the story. An old saying
at the speedway is that if you cannot ram with the big dogs, stay on the porch. The
Government should have stayed on the porch; it should not have become involved.
The SPEAKER: Is that the porch or the Porsche?

Mrt COURT: Very clever, Mrt Speaker. The Government should not have become involved
with this and many other dealings. When the petrochemical deal was announced we said that
it was a confidence trick; it certainly has been. The project was designed to cover up the
pouring of $400 million into the Rothwells rescue. Because of the initial transaction this
project has stunk from day one; it will continue to stink. The Premier will not be able to get
out of the mess because of the way he has handled this issue. As more and moat information
comes out in relation to this project we will become ashamed as Western Australians to think
the Government of this State got involved in such a dirty deal. The whole matter is hurting
everyone - die people of Western Australia, the Governiment, and ourselves as politicians.

Dr Alexander. You cannot blame your bad perfornance on the Government.

Mr COURT: The reputation that this State is acquiring is the problem that we face.

The confidence trick that the Government became involved in last year as part of the
Rothwells rescue is hutting the State. The premier came into the House today in a desperate
attempt to divert attention from the fact that he had misled the Parliament. Let us not forget
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that the Premier, dhe Deputy Premier, and the Leader of the Government in the other House,
have all misled the Parliament. They have been involved in the greatest political cover-up
this State has ever witnessed. It is a cover-up of monumental proportions, involving
hundreds of millions of dollars, involving a group of advisers working within Government to
carry out a major deception. Today, in this House, we have started to see evidence which
will uncover that deception. As the member for Applecross said, it is hard to understand how
these events could take place in a democracy such as ours. In a military dictatorship if a
person had been caught out doing these things he would have been shot at dawn. In a
democracy such as the one which operates in this country, members opposite should do die
right thing and resign because they have proved today to the public thai they have deceived
the Parliament.
MR PETER DOWDING (Maylands - Premier) [10.35 pm]: The display from the
Opposition was very interesting even though it went on a bit late. It was interesting because,
the Leader of the Opposition having challenged me during die course of my speech about die
loyal support from people on this side of the House, we saw an extraordinarily poor
performance from him. He must be feeling nervous about his support. We saw a modestly
better display from the member for Nedlands who in his normal acerbic way was able to strip
away and attack. The Boy Wonder got up and said nothing in particular.
The SPEAKER: Order! I have asked already this evening that those sorts of personal
reflections onn members not be used. I would appreciate members' taking note.
Mr PETER DOWDING: I withdraw. You are quite right, I should refer to the Deputy
Leader of the Opposition. The remonstration from Mr Speaker was proper, and I accept it.

I remind the House of what I said in my speech- I informed the House about the state of the
current negotiations, and about the way in which the negotiations had proceeded. I have
given the House that information because the House knew that in response to my own view
and the view of the Cabinet we would be tabling all of the relevant documents at the time that
either the project was up and running or those negotiations had come to an end.
I reported to the House in August when the Leader of the National Party raised the matter and
asked when I would be tabling the documents and making a report to Parliament. I arn now
being attacked for doing that. I am being attacked for saying the way in which negotiations
have progressed beyond what we regard as appropriate commercial negotiation. We have not
taken the view that this has moved into the area of criminal conduct; we have taken the view
it is important that the community knows that the matter has gone beyond simple commercial
negotiations because of the sorts of things which are now going to be said out there. All sorts
of court actions will be initiated; all sorts of things are being said by people trying to improve
their commercial positions. It is important that the public record should record the point to
which we have comne- I must question the sensibility of members opposite on the front
bench. It is not possible to determine conclusively the truth of Mr Bond's claim of support
from the Liberals. It is difficult to imagine -
An Opposition member. Why did you make them?
Mr PETER DOWDIG: - the Liberal Party would use its votes but we cannot ignore what
has been put to us. I made it clear in my speech that I did not wish to name people but the
Opposition members called for it; they insisted on it.
Mr Leath: You offened it three or four times.
Mr PETER DOWDING: Members opposite called, by interjection, for me to name people. I
asked, "Are you sure you want me to do it?"
Members of the Opposition should get right the order of events. The call to name people
came from the front bench, not from an invitation by me to have it called for. I make it clear
that I have never asserted the truth of what has been put to us in these discussions -

Mr Lewis: Why did you say anything about it?
lr Court Itris the old back-off.

Mr PETER DOWDING. It is not the old back-off. It is what I said at the time I made my
statement.
Mr MacKinnoni: The next thing is you will be saying that we said it.
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Mr PETER DOWDIN!G: I said it at the time because it is important that people see it in
perspective - the perspective is as I outlined it at the outset, however naive the listeners on the
other side of the House have been. I made it abundantly clear that we would not regard it as
crimninal conduct or as matters that went to the behaviour of the Liberal Party. I did not know
whether Mr Merszei had spoken to the Deputy Leader; I had no idea whether that was true,
although from what the Deputy Leader of the Opposition has said, the timing seems to fit in
with some of the things that we have been told. I have no idea whether Mr Merszei saw the
Deputy Leader of the Opposition, no idea what they discussed, and no idea of the
commitments the Deputy Leader gave to him or to anybody else. I am not saying that I can
assert what agreements were made, what deals were done or what indications of support were
given. I have not raised that as a fact at all.
Mr Court: I told you tonight.
Mr PETER DOWDING: It fits in with what these people said, that contacts had been made
with the Deputy Leader of the Opposition, but I have no evidence at all of that. I did not look
for it.
Mr MacKinnon: What were they saying?
The SPEAKER: Order!
Mr PETER DOWDING: Read it.
Mr MacKinnon: What were they saying?
The SPEAKER: Order! It is frustrating me a little that some members in this place want to
ignore what I think are reasonable calls for order. I do not want to have to shout or to take
action. I think it is reasonable for some interjections to take place. However, in a recent
judgment I decided that when the time comes for interjections to cease and I call for order, it
is reasonable that members come to order. It is not appropriate that they ignore me.
Mr PETER DOWDING: I find it difficult to talk over the interjections.
I make it clear so that there is no equivocation about it: I did not come here today to make
assertions about discussions that the Deputy Leader of the Opposition had with people in the
Bond camp. I have no idea whether he had those conversations. I can only repeat what I said
in my statement: I have repeated allegations that have been made to me not because it is
important to establish the truth of what they said to rme but because that is the basis on which
they are putting to me that I have got to have some sort of regard in the event of our not
reaching a commercial settlement. That is important because that is the basis of my statement
today and I have no doubt that, in order to defend their commercial position, people will issue
writs or statements and produce things. However, that will not deter us from doing what we
think is right at this point.
When we went to an election, we made it clear that we wanted commercial confidentiality to
apply to these sorts of negotiations because it is essential that we have that sort of negotiation
opportunity in order to put a project together.
I wish to read some words to the Opposition about a variety of matters. This stems from a
desire by me to put to the Opposition its misunderstanding of the nature of the difficulties in
putting together major projects. They state -

I just remind you that some of the great projects that have been undertaken in the past
have been subjected to the same sorts of criticism. I remind you, for instance, about
the Mundaring Weir and the pipeline to Kalgoorlie. One man of course, was so upset
about the criticism, the carping criticism, the constant criticism, that he did away with
his own life.

Further on -

..I'm worried about the State and I remind you in 1985, the joint venturers to the
project had to say to the Clovemmnent, and to a lesser extent the Opposition, look pull
your head in because we're finding it increasingly difficult, not only to negotiate the
final terms of the LNG contract which means so much to Australia, but also to put the
finance in place.

These statements were made by Sir Charles Court and these are the problent that the
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Opposition has in getting major projects together. He has a message for the Government and
a message also for die Opposition. That message is that the Opposition should be careful
with its constant carping criticism because it makes it difficult to get projects together.
Further on he said -

Now when you sign an agreement like that -

It related to the North West Shelf project -

- you have to have a certain amount of faith.
... Now when you sign a contract like this on a take or pay basis, you do make a
commitment, of course you do, to that particular project, based on your own faith and
your knowledge that this state of ours has got so much going for it.
*... When the economy of the world dipped, which you've got to assume it will
happen from time to time, it's not under the control of a State Government or a
Federal Government, even when it dipped to its lowest level, . ..

On he went in relation to our trying to put major projects together and the need to have faith.
He said -

... I come back to my original figure. If you take the million cubic feet per day
estimate of what the energy requirement was initially, then you're talking about
something in excess of 12,000. This contract at its greatest was about 360 1 think.
Now when the world economy slumped, aiwniniun went down, and all of these
things went down as it does from time to time, and it will in the future, but the graph
always goes up of course.

HeI continued -

... if you run this country on the basis that you're going to have all of these demands,
water tight demands before you do anything, you'd never build a water supply, you'd
never build a power station.

Further on -

... in this petrochemical bind at the moment, a bind that I would hope a Liberal or a
coalition government would never get into, but I hope they can get rid of that
problem, that albatross around their neck, because we do need petrochemical
industries.
When you're talking about petrochemical Des, you're not just talking about an
industry that covers all petrochemicals, it's got so many parts to it that it is a series of
building blocks. People forget you know, their memories are very short, in 1971
when the Brand Government went out of office, we were within an ace of getting a
petrochemical industry into Kwinana, admittedly much smaller than this one and a
much smaller concept, but the start. So I would be the first to admit, of course, we
need a petrochemical industry and how better to get- it if you've got a good supply of
natural gas.

The Deputy Leader of the Opposition is right when he says that I talked to his father. I have
a great deal of respect for a very canny politician. There are a great many matters about
which we disagree, one of which the member for Darling Range will remember until the day
he turns up his toes.
Mr Thompson: The sad fact is that my mates do, too.
Mr PETER DOWDING: Maybe they do. There are plenty of matters about which Sir
Charles Court and I disagree. However, he has the sort of guts to talk about a petrochemical
project which the Deputy Leader of the Opposition will never have. That is why this motion
is so important. It gives the Parliament an opportunity to restate its faith in the success of the
petrochemical project. The Opposition has already said to the people that the Government
should never have got involved in it on an equity basis. That view has been debated well and
truly on the hustings. It is not a view that I share with the Opposition. Regretfully, the more
I look at this issue, the more I find thai we are missing out on something that every other part
of the world, including Michigan, is doing. The Opposition should consider the equity that
the Michigan Stare Government has in the Sarich plant.
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Look at the $100 million-worth of packages the Michigan Government put into the Sarich
plant. Consider also the equity position it got its superannuation fund to take. Are they not
relevant to the situation or is Michigan so far away that there are no lessons for us in Western
Australia to learn? I suggest to members that they read the document that will be published
this week about the sont of support other countries around the world and other States give in
order to have petrochemical industries established in their commnunities. I know chat some
members have an ideological position about equity, but they are laughed at throughout the
length and breadth of the Western world. I ask members to show me the country which has
been successful in Europe or Asia where those sorts of equity positions have not been taken.
I am not talking about the Government's competing with the private sector in this State. I am
not talking about the Western Australian Development Corporation's investments. I ant not
talking about projects for which there amt no adequate levels of Western Australian investors.
I will never persuade the ideologically blinkered.
Mr Cowan: You show me a State, country or Government which has spent $175 million to
retire a $150 million guarantee.
Mr PETER DOWDING: I am glad the Leader of the National Party is not prepared to rake
the issue I am referring to head on. I am sure members will read in the Press in the days to
come something that will sharpen their interest. I have no ideology which requires me, on
behalf of the Government, to take an equity position. Frankly, I do not believe that Sir
Charles Court and others have tried since 1970 to get a petrochemical industry for Western
Australia.
Mr Court That is a stupid thing to say.
Mr PETER DOWDING- We are told by others that State participation is an enormous help
to the project and that we should sit back and say, 'We will take risks and put money in. We
will take only the return from an effective project. We will take no equity."
Mr Cowan: You put $175 million into equity for funding the construction stage of the
project.
Mr PETER DOWDIN4G: Absolutely, but we were not in that position. We did not have
access to the project.
Mir Cowan: You had a choice. All of this was said at the time.
Mr PETER DOWDING: I accept that the Leader of the National Party said some of these
things at the time, but I make it clear that the project was locked up in a certain way.
Mr Cowan: It was locked up to retire a $150 million guarantee and to get bark $185 million
that Bond and other entrepreneurs had loaned to Connell. It went around in a big circle. Youtave $175 million, and of that $150 million went to the National Australia Bank. Bond gave

225 million and he got back $135 million.
Mr PETER DOWDING: We have been through this.
Mr Cowan: And we will go through it again and again because those people in the Press
gallery were not prepared to believe it- At last they believe it.
Mr PETER DOWDING: I do not accept that. We confidently believe, and we have advice to
support that view, that a petrochemical industry will work in this State and, furthermore, that
the work which has been done to get a petrochemical industry off the ground is valuable
work. We will see the truth of that statement emerge and members can watch that
development.
Mr Cowan: I hope you are right.
Mr PETER DOWDING: I advise the Leader of the National Party that given the fact that
there is no amendment to the budgetary situation, and whether we get the project up and
running now, in two months or six months -
Mr MacKinnon: That is not true. From this year's statements it appears you have repaid
$20 million of the $75 million loan. You wouldn't have to do that if there was no guarantee
or if the project was up and running. It would service itself.
Mr PETER DOWDING. What would be the difference if the project were up and running in
two months or three months?
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Mr Court: It would be $1 million a week.
Mr PETER DOWDING: That is not when the project finance will be approved. When
project finance is ultimately approved we will get back the payment under the arrangements
which existed to date. We will receive the interim financing chat we put into it.
Mr Cowan: I take a small wager with you that it won't and chat it will become part of the
equity in the actual construction cost. That will have to happen. The Government will have
to put up more equity, money and guarantees to get the project built and that will apply
whether it is a Holden model or a Rolls Royce model. We want to know about it when you
do it, not when it falls over.
Mr PEIE DOWDING: We will deal with that. I am confident that we will get the project
up and running in the very near future. We are fighting to achieve a way forward from the
situation which we are now in. That is part of the dilemma we have been facing. Given the
nature of the negotiations which I have outlined today theme was no way forward. It was not
possible to progress matters, because the demands were too high. I have taken the obvious
and difficult political path by calling an end to these matters, as I did in the case of Rothwells.
Members opposite think it is easy. It is not a matter of clicking one's fingers; it is a difficult
and onerous task to make the sorts of decisions I have had to make in these matters.
Members opposite can laugh about it but they are wrong.
I turn now to a very important issue; that is, the question of the Government's desire to get a
project like this up and running, but not to have negotiations constantly in the spotlight of
public attention. As Sir Charles Court admitted in his interview on 7 August this year, it is
simply not possible - and the Opposition did not do it when it was in Government - to have
these sorts of negotiations, which are essentially commercial negotiations - people securing a
better position, making compromises and moving forward.
Mr MacKinnon: And through the courts.
Mr PETER DOWDING: The Leader of the Opposition should not carry on like a Little boy
lost. It is not possible to do those things in the public spotlight. Accountability does not
demand chat: Accountability demands that at the end of the day we report to the Parliament.
Several members interjected.
Mr PETER DOWDING: Members opposite would be pleased that Dr Oskar is coming back
to Australia. On 27 occasions in one day the Opposition, when in Government, said that
negotiations with that man were confidential. What will happen when he returns? I read in
the weekend Press that he had finally been nabbed. It will be interesting to hear what he says
about his relationship with the Opposition when in Government. When the Opposition was
in Government it never conducted negotiations like that. It is not possible to do that. I have
said repeatedly that the North West Shelf gas project was not negotiated in a glare of
publicity. The liabilities of the State energy agreement have never been tabled in this
Parliament, because the previous Government made sure they could never be tabled. Sir
Francis Bunt's report on the Commuission on Accountability made the point that it is ludicrous
to expect Governments to negotiate chess things in a commercial environment and that it is a
matter for politicians. He said it was a matter for politicians to decide what was to be
politically confidential and what was not to be confidential. It was not an obligation to be
imposed on the Ministry by others. Members should read the report in which that is stated.
The member for Kingsley spoke the most arrant claptrap about accountability; she must read
the report. It is a very carefully worded and subtle document -

Mr Court: Which you have not complied with.
Mr PETER DOWDING: Yes I have. The Government has complied with this carefully
worded document, and it was the view of the commission that at the end of the day the
responsibility for confidentiality was not to be abandoned. It did not recommend that there
be no confidentiality, but that it was to be the responsibility of the Executive and not the
responsibility of agencies to make that decision; it is a very important difference.
I advise members opposite chat I simply do not accept the view that the Government could
have dealt with the issue put to the Parliament today in any other way. A set of commercial
negotiations for the time being has come to an end and cannot proceed because the demands
have moved outside the proper ambit of commercial negotiations. It is now necessary for the
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Government to work to get the petrochemical project up and running for Western Australia.
We could never successfully solicit die support of the Opposition because it does not want
the project to proceed. It wants to wait for three and a half years and try to establish a project
itself. That is die truth of the malter, although it may not be true of all members of the
Opposition. Who knows? The Government believes more than ever and most firmily that the
project is a possibility for Western Australia and that we will achieve it. What has been lost
to the community? The Government has already acknowledged that $175 million has gone
into the issue of the initial equity in the project. I make it clear to Opposition members,
because they keep ignoring it, that if the project is as commercially successful as our advice
indicates it will be, and if the Government retains an equity position in the project -

Mr Cowan: We will sell it for a profit and get all that money back!
Mr PETER DOWDING: If the project is what we are told it is, and if the project is
profitable -

Mr Cowan. is that the $600 million project or the $970 million project?
Mr PETER DOWDING: If the project is as we are informed it will be and if the Government
has equity in that project, the money will be returned to the State. The $75 million in interim
financing will also be returned to the State.
Things will change and move on and, of course, this is a setback. No-one denies that; I
would be the last person to say I am not intensely disappointed that a redefined project was
nor agreed to so that we could have spent the last three months pushing it over the hill.
However, the cost demanded of the Government was too high. I carn assure members
opposite that it was not easy to say no and puff on a position as bluntly as this, but it simply
had to be done. There were easier routes, but this course had to be followed. Of course,
there has been enormous political preoccupation with events surrounding this issue, and!I
understand that. It is the only subject the Opposition has had to talk about for 12 months. It
is the only subject the Opposition is still talking about. It is ignoring the fact that the Western
Australian economy is stronger under this Government than it has ever been. It is ignoring
the fact that unemployment is now lower than it has been for a decade, and that youth
unemployment is lower in Western Australia than anywhere else in Australia. That is not an
accident; it is the result of the deliberate decisions made by the Government in 1983, worked
on by my deputy, by me, by Gavan Troy, Gordon Hill and others.
Mr Cowan: It will always be open to conjecture as to whether it was inspired by the
economy or the Government.
Mr PETER DOWDINGO: I must say to the Leader of the National Party, even in his less
generous moments, that it is not an accident that Western Austr-alia has done better than other
States of Australia in that area, because this Government has pushed, taken action, and taken
some risks. In all its comments about the loss - I acknowledge that these moneys will be
returned in the longer terfn - the Opposition has ignored the fact that Western Australia has
one of the best economies in this country. [ do not believe that is a matter of accident. All
die actions that have been taken in terms of the social and economic infrastructures of the
commnunity have not simply happened by accident. They have been part of a planned
program, and part of that planned program has been to address the problems of the next four
years. Those problems fundamentally are that if this economy is to grow we must not allow
ourselves to be dependent on all of the commodity prices overseas, and on the general health
of die economy. We must tackle those fundamental economic changes in the area of
downstream processing. The petrochemical project is part of that approach. Members say
that a great deal of money is involved; a great deal of money is involved in every major
economic decision. If a railway line is built to a town, that represents a major financial
coninitnent; similarly if a new power generation plant is built at Muja, balancing coal
against gas. The Opposition gave the Government hell because it made a commitment to the
Collie coalmines, which the Opposition broke, and decided it would manage a stockpile to
ensure the survival of the Collie coalfields. The Government took that action and
demonstrated to all the doubters - die people who criticised from the Opposition benches -
that it was the right thing to do because at the end of the day demand has justified the
Government's faith. Of course, costs are involved; upwards of $90 million for the inventory
of the gas. That applies not for the use of the gas or the gas for which we are paying in power
generation; it is the gas we have not been able to use for years, which we will not be
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able to use for years and which is a cost the Government rook on because it was underwriting
the North West Shelf project. The Opposition will not admit that, and char is why its position
becomes fallacious. If the Opposition said State Governments should never spend money,
that would be understandable; if the Opposition said the Government had spent money it
would never recover, I would argue that issue;, but, if the Opposition says Governments
should not take those risks because so much money is involved, I point out that it did so when
in Government and we are still paying the cost. In the call back we have done in relation to
this major contract in die renegotiations in 1985 -

Dr Turnbull: It was transferred to the Federal Government.
Mr PETER DOWDING: No it was not. The member for Collie should examine the
document very closely because she is not right on that point. I was the first Minister for the
SEC and on my first day I learnt that there was half a pipeline, no finance, and we had to find
$1 billion. That was a good start. That was my first day in office. I was then shown the
advice given to members opposite when in Government before they entered into those
comitments. I am saying that the North West Shelf project is illustrative because it shows
what members opposite did in Govemnment is what we have done in Government.
Mr MacKinnon: It was highly successful.
Mr PETER DOWDING: Come back to us in five years at the next election and see what we
have achieved and then make a project. Why did the Opposition not do that when it was in
office?
Mr Court: You have to get the gas assured and then build the petrochemical plant. How
stupid can you get?
Mr PETER DOWDING: What a load of rubbish! Why was the father of the Deputy Leader
of the Opposition trying to get a project up in 1970. then?
Mr Court: You have to get the gas, and that is what they did.
Mr PETER DOWDING: In 1970?
Mr Court: They did it; your difficulty is that you cannot do that.
Mr PETER DOWDING: What I have said to the Opposition quite clearly is that when in
Government it underwrote a project for which it got no equity. It underwrote that project
simply on die basis of the value that project would have for the State without an equitable
return. We underwrote this project on the basis not only that we have the value that the
project will bring to the State as its second biggest project, but also that we will get a return
from it. That is where we are at to date.
Mr Cowan: If that statement were true, that would be fine, but you have done more than
underwrite it; you have actually purchased equity in nothing.
Mr PETER DOWDING: The point I am trying to make to the Leader of the National Parry
that he will not accept ideologically is that it would have been a better deal if the former
Liberal Government had done the same thing instead of underwriting the North West Shelf
project and raking a 95 per cent take or pay commitment; it would have got something back.
We are paying for the commitment that it made, and not just to get the project; we are now
paying roughly $90 million diet we did nor need to pay.
Mr Court: The old socialist doctrine again! WA Inc rears its head again.
Mr PETER DOWDING: It is not WA Inc or the old socialist doctrine. I repeat to the House
that what we have proposed is a resolution to this problem which will bring a very substantial
return to the State. I was pleased to see dha at least some other people around here had that
sort of faith.
I limit my reply to the following remarks: We have made a statement to the House in which
we have said, as we have always said, that we will make a statement about the negotiations.
We did not want to say what 'the position was while negotiations were in place, so members
opposite accused us of being coy; they accused us of not being frank; and they accused us of
not going through matters in detail. We were accused of misleading. I simply say to
members opposite that we did not wish to be involved in a debate about the nature of the
arrangements because we told members opposite that, in our view, they had to be
commercially confidential until completed.
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Opposition members forced certain answers and demanded certain infonnationt. It was
supplied reluctantly and was very carefully worded. If the member for Kingsley thinks that is
being pedantic or playing semantics, that is a matter for her. However, I make clear that I do
not believe my deputy has misled the House. In a very difficult and emotional debate on both
sides of the House he made his position as he saw it quite clear to the House. There was one
document of which he said he was unaware. There is quite cogent evidence to support the
view that he would have been unaware of thai document because it was, in fact, the
arrangements between WA Government Holdings Ltd and SECWA that had been put in
place.
Mr MacKinnon- You were sitting alongside him and did not say anything.
Mr PETE DOWDING. I was not present for much of the debate, but in any event the fact
of the matter is that it was never put in place as an operational document because the
transaction fell down for other reasons. It is not the case that he came here to mislead the
House. I do not believe that David Parker has misled the House or would do so. I certainly
do not believe he did that and I certainly do not believe that anybody in the upper House
misled thaz House. I think that was a very bad assertion.
Mr Court: You have said that finance for the project was self-supporting and would not
impact on taxpayers or on Governiment revenue.
Mr PETER DOWDING: That comment by me was made on the basis that the project was
viable.
Mr Court: That statement was made on 21 October.
Mr PETER DOWDING: And the project is nor now going ahead.
Mr Hassell: But it has cost all those millions of dollars, has it not, which are lost forever?
Mr PETER DOWDING: We said that when the project was financed it would have to be

- financed on the basis that it was viable and that if there were short term cash flow
deficiencies in the early stages they would have to be made up out of cash flows later in the
years of that project and that that would not impact on taxpayers.
Mr Court: In the same statement you said that this was the largest single fixed price contract
ever let in Australia.
Mr PETER DOWDING: I do not think the Deputy Leader of the Opposition is adding to the
debate at all.
Mr Court: The Premier does not want to hear about it. He should not worry about the
Deputy Premier misleading the House, but should look at his own position.
Mr PETER DOWDING: I make quite clear the fact that the documents we tabled in October
at the time of the announcement from First Boston made it clear that they were talking about
100 per cent project finance and that is what was being discussed. That was what was being
put on the Table as our advice. Members opposite said that I did not read that document and
that I read only the Press release. What a load of nonsense! What a load of baloney!1 Those
transactions were designed at that time and that was part of the brief of our negotiating team.
This, of course, has moved over the months because our negotiating team has been involved
in extensive negotiations - I would venture to say hundreds of hours of negotiations between
the banks, the suppliers, the engineers, the participants and between those people who were
looking at the nature of the technology and the other issues relating to this project.
At the end of the day let me say for the political glee of members opposite that there will be a
petrochemical project and this motion is about supporting such a project for Western
Australia. It is also about recording the fact that the Parliament does not. accept that
commercial negotiations should go beyond the level of robust commercial negotiations to a
point where a Government should have to deal with political threats. What we have said to
the House is that we have no knowledge of the truth of assertions made to us by people in the
course of those negotiations. We have absolutely no knowledge and have no means of
knowing those dhings. We have no reason to investigate them and simply want to tel t
House that when negotiations moved to that point we would not accept them fur-ther and
therefore we are prepared to take the hard decision. We are prepared to take the undoubted
political odium of coming into this place and having to say that is at an end and we have to
try to go on from here. We will do that and that is what this motion supports.
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Question put and a division taken wit the following result -

Dr Alexander
Mrs Beggs
Mr Brige
Mr Carr
Mr Catania
Mr Cunningham
Mr Donovan

Mr Ainsworth
Mr Bradshaw
Mr Clarto
Mr court
Mr Cowan
Mrs Edwardes

Mr Peter Dowding
Mr Gaham
MrOGin
Mrs Henderson
Mr Gordon Hil
Mr Kobelke
Dr Lawrence

Mr ryden
Mr Hassell
Mr House
Mr Kierath
Mr Lewis
Mr MacKinnon

Ayes (28)
Mr Leahy
Mr Marlborough
Mr Pearce
Mr Read
Mr Ripper
Mr D.L. Smith
Mr Pi. Smnith

Noes (24)

Mr McNee
Mr Mcna~ros
Mr Minson
Mr Omodel
Mr shave
Wr Stiickand

Mr Taylor
Mr Tbomas
Mr Troy
Mrs Watkin
Dr Watson
MrWilson
MIS Buchanan (Teller)

Mr Thompson
MrTreniorden
Mr Fred Thbby
DrTuznbull
Mr watt
Mr Blatke (Teller)

pairs
Ayes

Mr Parker
Dr Gallop

Question thus passed.
House adjourned a: 11 .26 pm

Noes

Mr Nicholls
Mr Wiese
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QUESTIONS ON NOTICE

LAND ADMINISTRATION, DEPARTMENT OF - CANNING LOCATION 1073
RESERVE No 27598

Responsibility - Future Use
326. Mr MacflNNON to the Minister representing the Minister for Lands:

(1) Is the Minister aware that Canning Location 1073 Reserve No 27598 -
formerly Lot 58 on Canning Location 25 plan 8209 - is the responsibility of
the Deparment of Land Administration?

(2) Is the Minister also aware that I first approached the Government with respect
to the future use of this land in November 1987?

(3) Is the Minister also aware that, despite continual approaches from me, there
appears to be no decision made by the Government with respect to the future
use of the reserve?

(4) When is it expected that a decision will be made with respect to the future use
of the reserve?

Mr D.L. SMvITH replied:
The member has been replied to in writing.

SWIMMING POOLS - FENCING REQUIREMENTS
Legislation Proposals

330. Mr HASSELL to the Minister representing the Minister for Local Government:
(1) What proposals are under consideration for legislation or regulations to

require all swimming pools to be independently fenced, separating any house
on the same lot from the pool?

(2) What is the progress of consideration of the matter?
(3) What repres entations have been received and from whom?
(4) Is legislation proposed?
(5) How does the Minister propose to resolve the issue?
Mr D.L. SMI1TH replied:

The member has been replied to in writing.
WATER RESOURCES - DAM CONSTRUCTION

Farmers - Government Assistance
350. Mr OMODET to the Minister for Water Resources:

(1) What is the current assistance measure offered to farmers for dam construction
for irrigation purposes?

(2) Is the Minister aware of new darn construction specifications imposed by the
Western Australian Water Authority on farmers intending to build darns?

(3) If yes, does the Government intend to review any assistance package to cover
these increased costs?

(4) Will the Government pursue the increased tax incentive of 150 per cent with
the Federal Government for the purposes of water conservation?

Mr BRIDGE replied:
The member has been advised in writing

STRIKE - ESSENTIAL SERVICES LEGISLATION
359. Mr MIENSAROS to the Minister for Labour:

In view of the hospital and sewerage treatment strikes, will the Government
introduce essential services legislation to safeguard the-very basic interests of
the public?
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Mr TROY replied:
The member has been replied to in writing.

LAkNDCORP - CLAREMONT RAILWAY LAND
Proposals

366. Mr HASSELL to the Premier:
(1) What are the proposals under consideration by LandCorp in relation to railway

land at Claremont?
(2) What brief has been given to LandCorp in relation to this land?
(3) Who gave the brief to LandCorp?
(4) What is the progress of LandCorp proposals to sell and/or develop the land?
(5) Has LandCorp been instructed to take into account the town planning and

development of Claremont?
(6) In what way will these issues be taken into account?
(7) Have there been any discussions between LandCorp and the State Planning

Commission in relation to the land?
Ms PETER DOWDING replied:

The member has been replied to in writing.
ROTH WELLS LTD - COLLAPSE

Ministers' Involvement - Independent Legal Advice, Government Support
368. Mr HiASSELL to the Premier:

Has the Government arranged, funded or supported the taking of independent
legal advice by any Minister in relation to the involvement of Ministers in the
Rothwells fiasco?

Ms PETR DOWDING replied:
The member has been replied to in writing.

WATER AUTHORITY OP WESTERN AUSTRALIA - SAND MOUNDS, INNALOO
Septic Tank Drainage Effects - Inquiry

373. Ms STRICKLAND to the Minister for Water Resources:
(1) Has the Water Authority of Western Australia conducted a survey or inquixy

into effcts that the mounds of sand adjacent to the Mitchell Freeway and the
Cedric Street access ramp have had on drainage for septic tanks in the vicinity
of Gene if Street, Innaloo and the Innaloc Village?

(2) What were the results of any such survey?
(3) What is the projected impyact on drainage and residential septic tanks due to

any rise in the water table with the onset of winter rains?
(4) From which Government department should people who have incurred

additional expense in relation to occasional drainage problems seek claims for
compensation?

(5) What action has been taken to prevent the flooding of the Innaloo Village as
occurred in 1988?

(6) Has a secondary backup drainage pipe been placed under the Cedric Street on-
ramp to provide an alternative escape route for floodwaters?

Ms BRIDGE replied:
The member has been replied to ink writing.
DOMESTIC VIOLENCE - ALBANY WOMEN'S REFUGE

Abase Statement - Welistead Area
377. Mr HOUSE to the Minister for Community Services:

(1) Is die Minister aware of a statement made by Ms Wolfenden and
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Ms Richardson from the Albany Women's Refuge in the Albany Advertiser of
6 April 1989 which says in part, "We've had a lot of women recently from
properties in Wellstead and surrounding areas who have been abused for
years'?

(2) Who authiorised the statement?
(3) How many women from Welistead and surrounding areas "have been abused

for years"?
(4) Will the Minister table the factual information on which the statement was

based?
(5) Who funds the Albany Women's Refuge and what is the level of that funding?
(6) To whom are dhe managers of the refuge answerable?
Mr D.L. SMITH replied:

The member has been replied to in writing.
EDUCATION - SCHOOLS

Health and Safety Representatives - Elections
384. Mrs EDWARDES to the Minister for Education:

Referring to the answer to question 251 of 1989 -

(a) have any schools elected health and safety representatives to date;
(b) if so, which school or schools;
(c) if not, please advise the approximate date of the elections at the first

school;
(d) what instructions will be given to the health and safety representative

to carry out the audit pursuant to the Occupational Health, Safety and
Welfare Act 1984; and

(e) what is the expected timnetabling of the audit to be carried out by the
health and safety representative?

Dr LAWRENCE replied:
The member has been replied to in writing.

EDUCA17ION - RELIEF TEACHERS
Rate of Pay

385. Mrs EDWARDES to the Minister for Education:
Referring to the rate of pay prescribed for external relief teachers wider the
pimnary and secondary schools conditions of work agreement 1989 between
the Ministry of Education and the State School Teachers Union of Western
Australia dated 20 January 1989 -
(a) will the Minister advise if this rate of pay was paid to the external

relief teachers prior to the ratification of the agreement by the
Industrial Relations Commission; and

(b) if so, why?
Dr LAWRENCE replied:

The member has been replied to in writing.
OCCUPATIONAL HEALTH, SAFETY AND WELFARE AMENDMENT ACT -

TRADES AND LABOR COUNCIL
Course Trainers - Course Accreditation Powers

388. Mr NICHOLLS to the Minister for Employment and Training:
With reference to the Occupational Health, Safety and Welfare Amendment
Act 1987-
(a) does the Trades and Labor Council have the sole power to accredit

urainerspntsenters of courses submnitted,
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(b) if so. why;
(c) how long does it take for a course which has been submitted for

assessment to be given accreditation;.
(d) how many safety representatives have been trained in Western

Australia to dat and for which organizations do they wait;
(e) who trained them and for what period;
(f) how many in (di) above were union members and how many were

non-union members;
(g) what funding has been provided in respect of implementing training

and staff to allow the implementation of this amendment;
(h) how many instructors have been given accreditation to provide training

courses, and how many are union or non-union members;
(i) at what cost to the individuals in (h) above;

() what guidelines have been put in place to ensure that safety issues are
not used as an industrial lever to force empioyers to subit to union
demands;

(k) when will this new legislation start to be enforced, and by whom; and
(1) what appeal procedures are in place for those who have been declined

Mr TROY replied:
The member has been replied to in writing.

LAND - LEDA
Urban Development - Metropolitan Region Scheme Amendment

391. Mr WATT to the Minister for Planning:
(1) Does the Minister intend to amend the metropolitan region scheme to allow

urban development in Leda?
(2) If so, does the Minister intend to use section 33 or section 33A of' the

Metropolitan Region Town Planning Scheme Act for this amendment?
(3) If the Minister intends to use section 33A, would she explain why she

considers this to be a minor amendment?
(4) Is the Minister aware of the System 6 recommendations affecting the Leda

area?
(5) Is the Minister aware of substantia local opinion that a large part of the Leda

area should be set aside as a regional park for the Kwinana-Rockingham area?
(6) Who are the proponents for the Leda developmnent?
(7) In view of the impending demnise of the Western Australian Development

Corporation, will this development be suspended?
(8) Is the Minister aware of improvement plan No 22 concerning the Spectacles

area in Kwinana?
(9) What action has been taken to acquire the Spectacles for inclusion in the

proposed Beeliar regional park?
(10) Why has it taken so long to complete this improvement plan?
(11) Why has the Beeliar regional park not been established despite the

Government's promise more than three years ago that it would establish it?
Mrs BEGGS replied:

The member has been replied to in writing.
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MISCELLANEOUS WORKERS UNION - PENALTY RATES
Minister For Labour - Pre-election Agreement

393. Mr KIERATH to the Minister for Labour.
(1) Did the Minister make any agreement with the Miscellaneous Workers Union

in relation to penalty rates just prior to the last State election?
(2) What was the detail of such agreement and what was the operative date agred

to with the union?
Mr TROY replied:

The member has been replied to in writing.
EDUCATION - THORNLIE TECHNICAL COLLEGE

Cleaning Tenders
394. Mr KIERATH to the Minister assisting the Minister for Education with TAPE:

(1) Has dhe Minister recently called tenders forthe cleaning of Thomlie Technical
College?

(2) Has there been a delay in awarding the contract?
(3) What is the reason for such a delay?
(4) When will die contract be awarded and commence?
Mr TROY replied:

The member has been replied to in writing.
EDUCATION DEPARTMENT - RELIEF TEACHERS

Employment Statistics - Salaries Cost
395. Mr KIERATH to the Minister for Education:

(1) How many relief teachers are employed by the Ministry for -
(a) primary schools; and
(b) secondary schools?

(2) What was die total cost of salaries for relief teachers in the years -
(a) 1986;
(b) 1987;
(c) 1988; and
(d) the proposed figure for 1989?

(3) (a) What is the budgeted cost of additional salaries for internal relief
teachers for 1989; and

(b) what was the actual cost of additional salaries for internal relief
teachers in the years 1986, 1987 and 1988?

(4) What was the actual cost of additional salaries for internal relief teachers in
die years 1986, 1987 and 1988?

(5) How much of the salaries for both internal and external relief teachers was
allocated to provide relief teachers to classes whose teachers were involved in
planning curriculum in the years 1987, 1988 and 1989?

Dr LAWRENCE repliad:
The member has been replied to in writing.

WATER AUTHORITY OF WESTERN AUSTRALIA - PRIMARY GROUND WATER
SOURCE AREAS

Protection Policy - Jandakot Mound Development Proposals
396. Mr KIERATH to the Minister for Water Resources:

(1) Is it the Water Authority's stated policy to vigorously protect its primary
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ground water source areas and to "oppose land development in the primary
water source areas of the mounds"?

(2) Is the Minister concerned about proposals by the Western Australian
Development Corporation to develop residential estates over the central
portion of the Jandakot Mound?

(3) Is the Minister aware of research reported at the Ground Water Conference in
Perth in October 1988, which stated that such developments in the USA had
led to pollution of ground water resources?

(4) What action does the Minister propose to take to protect the Jandakot Mound
from pollution?

(5) Does the Minister agree that the development of the Jandakot Mound should
be deferred until an Environmental Protection Policy for the area has been
completed?

(6) Is thene serious pollution and flooding in the Cockburn wetland and poilution
of Lake Yangebup?

(7) If so, what does the Minister plan to do about this problem?
Mr BRiDGE replied:

The member has been replied to in writing.
LAND - JANDAKOT

Rezoning Proposals - Concern
397?. Mr KIERATH to the Minister for Planning:

(1) Is the Minister aware of the substantial local, environmental, and scientific
concern about proposals to rezone 1 300 hectares in Jandakot from rural to
urban?

(2) Why did the Minister use section 33A of the Metropolitan Region Town
Planning Scheme Act for this retorting when this section is to be used for
minor amendments only?

(3) When does the Miister intend to announce a decision on this proposed
amendment?

(4) Who are the proponents of the proposed amendment?
(5) Is the Western Australian Development Corporation the major proponent?
(6) Does Gold Estates represent the WADC in the proposed amendment?
(7) Is the Minister concerned that the rezoning and drainage of this land may

adversely affect local rural residents, and that it may prejudice the proposed
Beeliar and Jandakot botanical regional parks?

(8) Does the Minister agree that the rezoning should be deferred until the
environmental protection policy for the Jandakot Mound has been completed?

Mrs BEGCGS replied:
The member has been replied to in writing.

HOUSING - HOMESWEST
Lot 6, Howe Road, Denmark - Ownership

398. Mr LEWIS to the Minister for Housing:
(1) Does Homeswest own or have vested control over Lot 611 Howe Road,

Denmark?
(2) Is Homneawest or any other party developing residential dwelling units on Lot

611 Howe Road, Denmark?
(3) If yes to (2), how many and what type of units are being constructed?
(4) If yes to (2). what is the intended use for the dwellings; that is, rental,

purchase, cooperative housing or other?
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(5) If yes to (2), what is the budgeted expenditure for completion of the project?
(6) If yes to (2), what is the anticipated date of completion?
Mrs BEGGS replied:

The member has been replied to i writing.
LANDCORP - FUTURE

399. Nft LEWIS to the Premier
With the announced liquidation of the Western Australian Development
Corporation, will the Treasurer advise -

(a) Is LandCorp to be liquidated and abolished; and
(b) if not, in what capacity as a Government body will it continue and

under what ministry will it be responsible to and report to?
Mr PETER DOWDING replied.

The member has been replied to in writing.
HOUSING - KEYSTART HOME LO)ANS SCHEME

Financier - Government Underwriting
400. Mr LEWIS to the Minister for Housing:

Will the Government or any of its agencies be underwriting, guaranteeing or
insuring for loss against the contingent liability of the financier, the retailer of
the scheme or the scheme manager to do with the operating of the Keystart
loans scheme?

Mrs BEGGS replied:
The member has been replied to i writing.

EDUCATION - VICTORIA PARK PRIMARY SCHOOL
Occupational Health, Safety and Welfare, Department of - Subject

of an Order
403. Mrs EDWARDES to the Minister for Education:

Referring to the answer to question 251 of 1989 -
(a) has the old hall in which some of the 175 students at the Victoria Pak

Primary School are being taught been the subject of an order by the
Department of Occupational Health, Safety and Welfare;

(b) if so, how does the Victoria PatL Primary School situation reconcile
with the Minister's answer, and

(c) how many other Government schools or classrooms, halls, other
teaching areas or other areas have been the subject of an order by the
Department of Occupational Health, Safety and Welfare or considered
may be 'in breach of the Occupational Health, Safety and Welfare Act
1984?

Dr LAWRENCE replied:
The member has been replied to in writing.

OCCUPATIONAL HEALTH, SAFETY AND WELFARE, DEPARTMENT OF -
EDUCATION DEPARTMN~T

Occupational Health, Safety and Welfare Act - Obligations Advice
404. Mrs EDWARDES to the Minister for Labour

Has the Department of Occupational Health, Safety and Welfare advised the
Ministry of Education of its obligations under the Occupational Health, Safety
and Welfare Act 1984?

Pr TROY replied:
The member has been replied to in writing.
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OCCUPATIONAL HEALTH, SAFETY AND WELFARE, DEPARTMENT OF -
VICTORIA PARK PRIMARY SCHOOL

Officer Attendance
405. Mrs EDWARDES, to the Minister for Labour:

(I) Have any of the officers of the Department of Occupational Health, Safety and
Welfare attended at the Victoria Park Primary School?

(2) If so, what were the rmndings of such attendances?
Mr TROY replied:

The member has been replied to in writing.
OCCUPATIONAL HEALTH, SAFETY AND WELFARE, DEPARTMENT OF -

SCHOOLS
Officer Attendance

406. Mrs EDWARDES to the Minister for Labor:
(1) Have any of die officers of the Department of Occupational Health, Safety and

Welfare attended any school or schools in order to investigate those schools'
conformity with the Occupational Health, Safety and Welfare Act 1984?

(2) If so, will the Minister please list the schools and advise the areas of non
conformity within each of the schools?

Mr TROY replied:
The member has been replied to in writing.

WESTERN AUSTRALIAN DEVELOPMENT CORPORATION - EAST
THOMPSONS LAKE DEVELOPMENT

Participation
407. Mr KIERATH to the Premier.

(1) Is the Western Australian Development Corporation a participant in the East
Thompsons, Lake development of urban land?

(2) If so, what is the detail of that participation?
(3) In view of the Premier's decision to dismantle the WADC, will the Minister

give an assurance that the South Jandakot development will be deferred until
an environmental protection policy for the Jandakot Mound has been
completed?

(4) Wrnl the Premier give an assurance that LandCorp will accept the same level
of environmental assessment as private developers?

Mr PETER DOWDING replie&k
The member has been replied to in writing.

WESTRAIL - AUSTRALIAN RAILWAYS UNION
Officer Employment - Government Support

414. Mr THOMPSON to the Minister for Transport:
(1) Is it a fact that Wesirail, at the request of the Government, is outlaying

approximately $27 000 to the Australian Railways Union to enable that
organisation to employ a research officer and an industrial officer?

(2) If so, why has the Government chosen to support the Australian Railways
Union in this way?

(3) Has the Government offered similar ffinacial support to other unions which
have coverage of railway workers?

Mr PEARCE replied:
(I) Wesirail pays 50 per cent of the annual salary of a research officer and an

industrial officer. The current cost to Westrail is $28 264 per annum.
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(2) It was decided to support an application for assistance because of the lack of
expertise in this area in the union.

(3) Yes. The Western Australian Locomotive Engine Drivers', Firemen's and
Cleaner's Union. The offer has not been accepted.

MOTOR VEHICLES - PROBATIONARY DRIVERS
P Plates - Display Period

415. Mr HOUSE to dhe Minister for Police and Emergency Services:
(1) What progress has been made in relation to the proposal to increase the period

for which probationary drivers are required to display P plates?
(2) Is the proposal to increase the period to two or three years?
(3) If no to (2), what is the proposed period?
Mr TAYLOR replied:
(1) Owing to concerns raised as to the intention of the period for which

probationary drivens are required to display P plates, the matter is being
further reviewed.

(2) Not at this time.
(3) Not applicable.

GOVERNMENT EMPLOYEES SUPERANNUATION BOARD - ANCHORAGE
PROJECT

Development Proposal
416. Mr COURT to the Treasurer:

(1) What proposal does the Government Employees Superannuation Board have
planned for the Anchorage development at North Fremantle?

(2) When is it anticipated this project will commence?
Mrs PARKER replied:

The board is not putting forward a development proposal for its land at North
Fremiantle at this time. Some of the land is leased pending consideration of
future planning for the area after consolidation of the site has been achieved.

WESTERN AUSTRALIAN GOVERNMENT HOLDINGS LTD - "DEED OF
UNDERTAKING"

Terms - Access Prevention
417. Mr COURT to the Premier

(1) Does Western Australian Government Holdings have an agreement called a
'deed of undertaking" which contains confidentiality provisions which

contractually bind die company so as to prevent it from disclosing the terms of
or the effect of the "deed of undertaking" without the approval of
Petrochemical Industries Limited?

(2) Does this "deed of undertaking" stop even the Premier or a Minister from
gaining access to the terms of this "deed of undertaking"?

Mr PETER DOWDING replied:
(1) The deed of undertaking has generally accepted commercial confidentiality

proisinswhich require both parties to obtain the other's consent before
dilosing the contents of the deed.

(2) The deed of undertaking provides for exceptions to die confidentiality
restriction in stipulated circumstances including the disclosure of its contents
which, in the reasonable opinion of Western Australian Government Holdings
Ltd, should be disclosed to any Minister of the Crown.
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WESTERN AUSTRALIAN GOVERNMENT HOLDINGS LTD - STATE
GOVERNMENT INSURANCE COMIMISSION

Loan Interest Payments
418. Mr COURT to the Treasurer:

(1) IHas Western Australian Government Holdings commenced paying interest to
the State Government Insurance Commidssion on the $175 million borrowed?

(2) If yes, when was fth first payment made?
(3) From where did Western Australian Government Holdings get this money to

pay that interest?
(4) If no, when will interest payments commence?
(5) From where will this money be sourced?
Mr PARKER replied:
(1) Yes.
(2) 3 April 1989.
(3) From the Consolidated Revenue Fund by way of a loan facility.
(4)-(5)

Not applicable.
ROTHWELLS LTD - GOVERNMENT ASSISTANCE

Overnight Finance
421. Mr COURT to dfe Treasurer:

(1) Was the Government providing overnight finance to Rothweils Ltd just prior
to its collapse?

(2) If yes, how was this money being provided?
Mr PARKER replied:
(1) Not to my knowledge and certainly not from any funds known to Treasury.
(2) Not applicable.

HELIX RESEARCH ASSOCIATES - GOVERNMENT CONTRACTS
423. Mr COURT to the Premier:

(1) Is the Government using the consultancy firm Heli Research Associates?
(2) [f(yes, what projects is it working on?
Mr PETER DOWDING replied:

inquiries so far have not revealed any such use by the Government. If the
member has any fuirther information or concerns I will consider the matter
further.

KOALA COINS - SALES
424. Mr COURT to the Premier

(1) What were the sales of the Australian Koala coin in the months of -
(a) January 1989;
(b) February 1989;
(c) March 1989;
(d) April 1989;
(e) May 1989; and
(f) June 1989?

(2) What were the budgeted sales for the financial year 1988-89?
(3) Will this budget be achieved?
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Mr PETER DOWDING replied:
(1)-(3)

Total sales for 1988-89 were 131 537 ounces. When the coin was launched in
September 1988, GoldCorp Australia announced a sales target for 1988-89 of-
100 000 ounces. Following strong initial orders this was revised, tough not
publicly, to 200 000 ounces. The announcement in December by the Ford
Motor Company that it was developing a new autocatalyst that did not use
platinum caused a big fall in the platinum price and depressed investment
demand. Estimated 1988-89 sales of die Koala's principal competitor, the
Canadian produced Maple Leaf were 70 000 ounces.

GOLD - GOVERNMENT TRUST PLAN
Company participation

426. Mr COURT to the Premier
(1) Has the Government in the past three months approached gold companies to

participate in the Government's gold trust plan?
(2) If yes, how many companies have been approached?
(3) How many companies have agreed to join the scheme?
Mr PETER DOWDING replied:
(1 )-(3)

The gold trust has been pursued and developed by Goldfields MPs and in
particular by die MLA for Kalgoorlie, Ian Taylor. Already it ha been
successful, with major companies making significant contributions to the
goldfields community, and Kalgoorlie Consolidated Gold Mines readily
agreeing to the establishment of a $3 million trust fund.

BOATS - NEW MANUFACTURERS
Certification Scheme - Establishment

428. Mr COURT to the Minister for Transport:
(1) Is the Government intending to establish a certification system for new boat

manufacturers?
(2) If yes, when will this system be implemented?
(3) What is the anticipated cost to the Government of administering this system?
(4) What is the estimated cost for new boat manufacturers to comply wit this

scheme?
(5) Who will be establishing the standards?
Mr PEARCE replied:
(1) The Government is currently examining a proposal to introduce a voluntary

scheme aimed at ensuring satisfactory standards of construction and safety for
recreational boats. Under this proposed scheme, the following procedures
may be available for those who wish to be involved -

Approval of boat designs which comply with recognised standards;
certification of Western Australian boatbuilders meeting production
standards; and
occasional inspections of boatbuilding yards and boats to ensure
minimum standards are maintained.

(2) Subject to the voluntary support of industry and die provision of sufficient
resources, it is anticipated that such a scheme could be introduced at the start
of the next boating season, late 1989. Individual boatbuilders have been
requested to indicate their support for the proposed voluntary scheme, and a
decision to implement the scheme will be made following receipt of advice
from boatbuilders.

(3) It is intended that the certification scheme be administered on a user-pays
basis, wit no significant net cost to the Government.
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(4) Detailed estimates are not available at this stage as the direct cost to each
boarbuilder would be dependent upon industry response to the scheme.

(5) With regard to which standards of design and construction may be used, three
options are available -

(i) standards Association of Australia small, pleasure boats code (AS
1799-1987);

(ii) the American Boat and Yacht Council safety standards for small craft;
and

(iii) classification Society rules for small craft.
The Australian Standards and Classification Society rules are construction
standards, whereas the ABYC standard is a performance standard intended for
use as a guide to aid the manufacturer and the consumer. Approval and
certification based on these three standards has been endorsed by the
Australian Transport Advisory Council.

POWER STATIONS - KWINANA
Coal Burning

429. Mr COURT to the Minister for Fuel and Energy:
(1) Is the Kwinana power station now burning coal?
(2) If yes, when did this commence?
(3) Is there a continual monitoring system in place to measure emissions such as

the sulphur dioxide gas?
(4) If yes, is this public information?
Mr CARR replied:
(1) Yes.
(2) 1978. Coal conversion was undertaken to reduce reliance on expensive

imported fuel oil. Large quantities of coal were used from 1978 onwards.
Coal Burns were reduced during the introduction of North West Shelf gas but
have increased again as third party gas sales have increased.

(3) Only particular emissions are monitored continuously. However, sulphur
emissions are known accurately from coal analysis and known quantities of
coal used.

(4) Information on quantities of coal used at Kwinana and sulphur content is
provided to the Environmntal Protection Authority. It is also available on
request from the SEC to members of the public.

MOTOR VEHICLES - CARS
Registration Fees - Budget Reduction

431. Mr COURT to the Treasurer:
Will the Government be cutting car registration fees in the 1989-90 Budget or
will there be a reduction before that Budget is introduced?

Mr PARKER replied:
The Budget, to be presented on Thursday, will deal with this matter.

NORTH WEST SHELF PROJECT - LNCJ EXPORTS
Price Negotiations - Government Involvement

432. Mr COURT to the Minister for Resources Development:
(1) Is the Government involved in the negotiations to establish the price of the

North West Shelf LNG exports to Japan?
(2) If yes, what is the Government's involvement in these negotiations?
(3) Has a pricing formula been agreed to by the different parties?
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Mr PARKER replied:
(1) No.
(2) Not applicable.
(3) Yes.

WESTERN AUSTRALIAN DEVELOPMENT CORPORATION - YACHTING
CHAMPIONSHIP

World 12 Metre - Government Involvement
433. Mr COURT to the Premier

(1) What was the involvement of the Western Australian Development
Corporation in trying to attract a world 12-menr yachting championship in
Fremantle this year?

(2) What Government members have been involved in this project?
(3) What has been die cost to date of the work carried out on this championship

paid by the Government?
(4) When was the Government notified that this championship would be

transferred to Japan?
Mr PETER DOWDING replied:
(1) The corporation assisted the development of bid documents to present to the

world body.
(2) 1 am not aware of any Government member being involved.
(3) Nil.
(4) 1 am unaware of the Government having been notified of any transfer to

Japan.
WESTERN AUSTRALIAN DEVELOPMENT CORPORATION - WIND UP

Act - Repeat Date
434. Mr COURT to the Premier

When will the Western Australian Development Corporation be completely
wound up and its Act repealed?

Mr PETER DOWDING replied:
I have never stated that the Government intends to totally disband the Western
Australian Development Corporation and refer the member to my speech of 31
March 1989 where I indicated that the corporation's LandCorp, and
EventsCorp functions would continue. They will do so under the Act.

NUCLEAR ENERGY - GREENHOUSE EFFET
Options - Government Inquiry

436. Mr COURT to the Minister for Fuel and Energy:
Is the Government examining any nuclear energy options following Federal
Environmental Minister Senator Richardson's statement that nuclear energy is
a means of solving the problem of the greenhouse effect?

Mr CARR replied:
No.

SWAN BREWERY SITE - CAR PARK
Two Levels - Decision Date

438. Mr COURT to the Minister for Planning:
When was the decision made for the car park at the old Swan Brewery site to
be two levels?

Mrs BEGGS replied:
No such decision has been made.

Al 1O2.-
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STATE ENERGY CONMSSION - ELECTRICITY
Special Contracts - Company Statistics

439. Mr COURT to the Minister for Fuel and Energy:
(1) How many companies have special electricity tariffs contracted with the State

Energy Commission?
(2) Which are these companies?
(3) Has a separate account section been established to look after these special

contracts?
(4) If yes, why is the normal accounting section not used for billing, auditing and

monitoring these contracts?
Mr CAR.R replied:
(1) Sixty companies are supplied under contract electricity tariffs specific to their

demand requirements.
(2) 'There are a number of companies representing a wide range of industries;

however, the majority of these companies are in the remote non-
interconnected area or in the eastern goldfields where the costs of electricity
supply are substantially higher than in the south west interconnected area&

(3) Yes.
(4) The administration of these supply contracts covens a multitude of contractual

issues including more complex supply arrangements. Because of the
individual nature of these contracts it is more efficient to monitor this
customer group separately from the normal customer accounting function.

STATE ENERGY COMMISSION - ELECT1RICITY
Outstanding Accounts - Disconnection Policy

440. Mr COURT to the Minister for Fuel and Energy:
(I) Is it the policy of the State Energy Commission to disconnect a domestic

customer when his/her account is in arrears?
(2) Do customers who are on special contracts have the same action taken against

them when their accounts are in arrears?
Mr CARR replied:
(1) Disconnection of domestic customers is currently carried out as a measure of

last resort; that is, only customers who refuse to pay their accounts or those
who have broken a payment arrangement and made no effort to contact the
State Energy Commission.

(2) An interest penalty is imposed on customers who are on special contracts.
They are not disconnected.

AIRPORTS - KARRATHA
Upgrading

441. Mr COURT to the Minister for Transport:
(1) When will the Karratha airport be upgraded?
(2) Who will be meeting the cost of this upgrading?
(3) When will this upgrading be completed?
Mr PEARCE replied:
(1) The upgrading of Karratba aerodrome has been the subject of a tong running

dispute between the Shire of Roeboumne, as owner, and the Commonwealth as
a major provider of aerodrome funds under the local ownership plan.
Disagreement exists between the two parties on both the acceptability of
continuing to use the existing runway and the level of upgrading to be
wndertakcn. As a result of this, there is dispute over the amount of
Commonwealth funding available for the aerodrome. Until this matter is
settled, the timing of the upgrading cannot be determined.
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(2) Various upgrading options are available and costs vary accordingly. The
Comimonwealh has offered to provide $1.5 million. The balance, of up to
$5 million, would have to be provided by other panics, but predominantly by
the shire using funds generated by aerodromne operations.

(3) Answered by (1).
EQUAL OPPORTUNITIES COMMISSION - "AGE DISCRIMINATION'PAPER

442. Mr COURT to the Minister for Justice:
(1) Has the Equal Opportunities Commission prepared a paper tided "Age

Discrimination"?
(2) If yes, is this paper available to the public?
Mr D.L. SMITH replied:
(1) Yes.
(2) Yes. Copies are available from the Equal Opportunity Commission.

0000 STATION - KIMBERLIEY
Government Sale

443. Mr COURT to the Minister for North West:
(1) Is the Goverrnent selling the Gogo Station or a pant of it in the Kimberley?
(2) If yes, what is the name of the station?
(3) What is the area?
(4) How many head of cattle are on the station?
(5) How many head could it normally carry?
Mr BRIDGE replied:
(1) The Government has sold Gogo Station.
(2) Gogo.
(3) 387 705 hectares.
(4) It was sold on the basis than there were, at the time of sale, 33 000 head of

cattle on the station.
(5) In good condition the Department of Agriculture estimnated it could carry

28 000 head of cattle, less if some range areas are degraded.

WESTERN AUSTRALIAN DEVELOPMENT CORPORATION - UNDERWATER
WORLD PROJECT

Investment
445. Mr MacKINNON to the Premier:

(1) What investment has the Western Australian Development Corporation in the
Underwater World project?

(2) How much has that investment cost the WADC no date?
(3) What is its present value?
(4) Is the WADC attempting co dispose of the project?
Mr PETER DOWDING replied:
(1) WADE's investment in Underwater World International is $500 002 as equity

and $5.5 million by way of loans.
(2) $500002.
(3) I am advised that the WADC believes its investment is adequately protected

by the project.
(4) Yes.-
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HORGAN, MR JOHN - GOVERNMENT EMPLOYMENT
Retirement Payments

446. Mr MacKINNON to the Premier:
(1) What were the total payments made to Mr John Horgan on his retirement

from -
(a) Western Australian Development Corporation;

(b) Western Australian Exim Corporation; and
(c) Gold Corporation?

(2) What are the details of those payments?
(3) Did the Premier approve the payments?
Mr PETER DOWDING replied:
(1) (a)-(b)

Under the provisions of Mr Horgan's contracts with these
organisations such payments are confidential to Mr Horgan and the
corporations concerned; and

(c) no termination payment was made in relation to Gold Corporation.
(2) Not applicable.
(3) Yes.

WESTERN AUSTRALIAN DEVELOPMENT CORPORATION - HOPMAN CUP
Payment

448. Mr MacKINNON to the Premier:

How much was paid during the year ended 30 June 1989 by the Western
Australian Development Corporation towards the cost of conducting the
Hopman Cup in Perth?

Mr PETER DOWDING replied:

In its agreement with Paul McNamee Enterprises Pty Ltd, WADC has
undertaken to fund the budgeted expenditure for the Hopman Cup each year.
A commercial rate of interest is charged on these funds and, in addition,
WADC shares in the profits of the tournament. The first Hopman Cup in
1988-89 involved no net cost to WADC. In fact, the corporation made a
profit. This is expected to be the case with the 1989-90 and subsequent
Hopman Cups.

MINISTERS OF THE CROWN - EXPENSES
Tabling

449. Mr MacKINNON to the Premier:
(1) Will the Premier ensure that full details of ministerial travel and other

expenses such as entertainment for the period since he became the Premier
until now are tabled in this Parliament or made public?

(2) Will the Premier also give a commitment following this release that this detail
will then be provided for public information on a regular basis until that time?

(3) If not, why not?
Mr PETER DOWDING replied.

-As advised in answer to question 462, the Government believes that ample
mechanism exists under the Financial Administration and Audit Act and
Treasurer's Instructions to ensure that accountability is followed, If the
member has a specific complaint I will be happy to investigate it.
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MINISTERS OF THE CROWN - PREMIER
Residence Security System - Installation Cost

450. Mr MacKINNON to the Premier:
What was the cost of the security system installed at the Premier's residence
and paid for by taxpayers?

Mr PETER DOWDING replied:
I am advised that it is not considered prudent to release information on the
scale, nature or scope of security systems provided for Ministers. However,
Cabinet has imposed a limit on such expenditure. Should the Leader of the
Opposition or the Leader of the National Party wish a briefing on these
matters I will arrange one.

UNITED NATIONS ASSOCIATION OF AUSTRALIA (WA) - GOVERNMENT
FUNDING

452. Mr MacKINNON to the Treasurer:
(1) What funds have been granted to die United Nations Association of Australia

(WA) during the years ended -
(a) 30 June 1986;
(b) 30 June 1987;
(c) 30 June 1988; and
(d) 30 June 1989?

(2) What funds will be granted to UNAA (WA) during the year ending 30 June
1990?

(3) If no funds are to be granted during the current financial year, what is the
reason for this decision?

Mr PARKER replied:
(1) (a) $5 000;

(b) $5 000;
(c) $5 000; and
(d) $5000.

(2) 5000.
(3) Not applicable.

WESTERN AUSTRALIAN DEVELOPMENT CORPORATION - DISBANDMENT
Investments

453. 1W MacINNON to the Premier:
(1) When does the Government intend to disband the Western Australian

Development Corporation?
(2) How will this process be achieved?
(3) Which of the following investments are still retained by the WADC or other

Government agencies -

(a) listed -
(i) Southern Sea Farms Ltd;
(ii) Sumnich Group Ltd;
(iii) Austech International Ltd,
(iv) Anemech Ltd; and
(v) Integrated Health Care Ltd;
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(b) unlisted -
(vi) Chennronics Lid;
(vii) Camwazra Ltd;
(viii) East West Diamond Products Unit Trust;
(ax) Auntpole Industries Pty ltd;
(x) Underwater World International Ply Ltd;
(xi) Perth Underwater World Join: Venture;
(xii) Cable Beach Club Joint Venture;
(xiii) Seaprodux Pty Ltd;
(xiv) Awassi Sheep Joint Venture; and
(xv) Westronic Australia Ltd?

Mr PETER DOWDING replied:
(1) 1 have never stated that the Government intends to totally disband the Western

Australian Development Corporation, and I refer the member to my speech of
31 March 1989 where I indicated that the corporation's LandCorp and
EventsCorp functions would continue.

(2) The equity investment holdings of WADC are currently being disposed of.
(3) Nearly 80 per cent of WADC's equity investments have already been sold.

They are as follows -

Sold: (i), (ii), (iv), (v), (vi), (viii), (xii), and (xiii).
Transferred to Ministry of Agriculture: (xiv).
Being marketed: (iii), (vii), (ix), (x), (xi) and (xv).

The sale of the remaining equity investments should be concluded by the end
of the year. The Government has no intention of conducting a "fire sale" of
any of these investments.

STATE FINANCE - BUDGET
Media Briefing

454. Mr MENSAROS to the Treasurer
Is the Treasurer to brief the media about the State Budget before introducing it
to Parliament as his Federal counterpart has occasionally, or will he abide by
the Westminster tradition not to divulge any details before introducing it into
Parliamnent?

Mr PARKER replied:
I do not believe that the Federal Treasurer has broken with Westminster
tradition, and neither will 1.

WATER RESOURCES - GROUNDWATER UICENCES
Water Usage - Government Reduction Policy

456. Mr MENSAROS to the Minister for Water Resources:
Is it the Govertnent's policy not to reduce the quantity of water already used
or proved to be intended to be used at the time of issuing a licence for
groundwater use in any proclaimed area?

Mr BRIDGE replied:
Yes, subject to the groundwater being available, and any special policies
which are applied in the area.
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WATER RESOURCES - MURADUP
Main Supply - Connection Date

457. Mr MENSAROS to the Minister for Water Resources:
(1) When will the town of Muradup be connected to main water supply?
(2) How many individual connections will be involved?
Mr BRIDGE replied:
(1) This project is under consideration for inclusion in the rural water strategy.
(2) About 30.

LEGISLATIVE ASSEIMLY -SITING DATES
458. Mr MENSAROS to the Minister for Parliamentary and Electoral Reform:

In order that members can organise their various commnitments, will the
Minister please inform the House of die weeks on which the Legislative
Assembly is to sit and those weeks during which no sitting days are planned?

Mr PEARCE replied:
29 August - 31 August
5 September - 7 September

1 week recess
19 September - 21 September
26 September - 28 September

2 week recess-school holidays
17 October - 19 October
24 October - 26 October
31 October - 2 November

1 week recess
14 November - 16 November
21 November - 23 November
28 November - 30 November
5 December - 7 December

PARLIAMENqT - SESSIONS
Legilatfive Program

459. Mr NMSAROS to the Minister for Parliamentary and Electoral Reform:
As His Excellency the Governor foreshadowed only three pieces of legislation
at the beginning of this session, anticipating that Parliament would be
prorogued and the Budget session would start with a new opening, spelling
out the Government's legislative program will the Minister now inform the
House of the full list of legislation the Government intends to introduce during
the remainder of this session?

Mr PEARCE replied:
I attach the Premier's Press release of 28 August 1989 outlining major pieces
of legislation for the forthcoming session. I will provide the Opposition with a
list of proposed legislation when it is finalised -

Premier Peter Dowding said today the Parliamentary session beginning
tomorrow would see a range of legislation introduced which would
play a major role in shaping the future of Western Australian society.
Mr Dowding said too many people regarded Parliament as simply a
place for political point-scoming
'is& session of Parliament will deal with issues such as protection of
our forests and national parks, protection of buildings of significance.
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reproductive technology, AIDS, racial hatred, random breath-testing.
tobacco advertising and drunkenness.
'These are the sorts of issues that shape our society and reflect our
determination to get on wit the business of Government.
"They may not make the best headlines but that does not lessen their
importance.
"I suspect that to many people living in the northern suburbs, the
passage of a Bill authorising major expenditure on the northern
suburbs rail link will be as important as some of the so-called
controversial debates we will see this session.
"Thas does not mean we intend to shy away from those controversies.
"For example, the Opposition has made much of calling for a
Fitzgerald-type inquiry in Western Australia.
"In view of that, it will be interesting to see what attitude they take to
Bills dealing with three fundamental aspects of Fitzgerald's criticisms,
namely MP's financial interests, political donations and electoral
reform," the Premier said.
Some of the key Bills to be dealt with this session are:-
PERTH-JOONDALUP RAILWAY BILL - will enable major work on
this project to begin.
ELECTORAL AMENDMENT (DISCLOSURE OF GIFTS AND
ELECTORAL EXPENDITURE) - donations to political parties.
MEMBERS OF PARLIAMENT (FINANCIAL INTERESTS BILL).
POLICE AMENDMENT (DETENTION OF DRUNKEN PERSONS)
BILL - will abolish the offence of drunkenness.
CONSERVATION AND LAND MANAGEMENT AMENDMENT
BILL - will introduce revised offences and penalties across the whole
of the CALM estate.
ROAD TRAFFIC (RANDOM BREATH TEST) AMENDMENT
BILL - remove sunset clause.
ROAD TRAFFIC AMENDMENT BILL - deals with remote detection
systems and owner onus.
REPRODUCIVE TECH-NOLOGY BILL - will regulate and control
reproductive technologies and research.
HEALTH AMENDMENT BILL - deals with the offence of knowingly
infecting another with the AIDS virus and doctors' rights.
ACTS AMENDMENT (HERITAGE COUNCIL) BILL and the
HERITAGE PLACES (WESTERN AUSTRALIA) BILL - offer
incentives to developers to conserve our heritage and earmarks sites of
importance.
STATE EMPLOYMENT AND SKJLLS DEVELOPMENT
AUTHORITY BILL - winl establish the Authority which will become
the peak accrediting body for the State's skils formation and labour
maket program.
INCITEMENT TO RACIAL HATRED - win provide a legislative
basis for curbing incitement to racial hatred.
DIRECTOR OF PUBLIC PROSECUTIONS BILL - establish the
statutory position of DPP.
STAMP AMENDMENT BILL - contains measures to remove
opportunities for a wide range of tax avoidance.
MINING AMENDMENT BILL - based on the review by Dr John
Bailey on mining in national parks.
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ACTS AMENDMENT (ACCOUNTABIL.ITY) ACT - PROCLAMATION
Sectdon 8 and Pant VIII - Exclusion

460. Mr MacKINNON to the Premier:
(1) When the Acts Amendment (Accountability) Act 1989 was proclaimed on 30

July, why were section 8 and Part VII of the Act - relating to the Western
Australian Development Corporation - excluded?

(2) When, if ever, will these sections be proclaimed?

Mr PETER DOWDING replied:
(1) Section 8 and part VIII were excluded because they would have involved the

corporation in developing a whole new set of accounting processes to comply
with both the Companies (Western Australia) Code and the Financial
Administration and Audit Act, 1985. For the short period involved in winding
baick the corporation's equity investment activities, this was unnecessary. The
new processes sre being developed and will be applied to the corporation's
ongoing LandCorp and EventsCorp functions.

(2) 1 October 1989.

RALLY AUSTRALIA 88 - GOVERNMENT FUNDING
461. Mr MacKINNON to the Premier:

(1) Did the Government fund Rally Australia 88 to any extent over and above the
$500 000 contributed as advised in answer to Legislative Council question
No 133 of 19 April 1989?

(2) If so, how much was paid and from what source?
(3) How much did EventsCorp expend on the event?
(4) What commitment has the Government or any agency of Government given to

the future Rally Australia events?

Mr PETER DOWDING replied:
(1) No, the Government provided Rally Australia 88 with the agreed $500 000

subsidy and no other funds. Rally Australia 88 was a non-championship event
run to world standard in a successful bid to win for Perth a round of the world
championship in 1989.

(2) Not applicable.
(3) EventsCorp invested an additional $800 000 in the 1988 event. The additional

expenditure was considered an appropriate investment in a long term project
planned to generate substantial national and international exposure for the
State. It will additionally generate direct economic benefit from the visit to
the State of competitors, officials and tourists. The 1989 event scheduled for
14 September will generate in excess of 5 000 room nights for Perth and more
than 200 media are expected to attend including eight television crews which
will generate national and worldwide television cover as well as Press and
magazines. The 1988 event attracted 61 international journalists representing
220 magazines in 21 languages worldwide, and 13 000 column centimetres of
Press copy was published in Australia.

(4) The Government has committed a further underwriting to a maximum of
$500 000 for the first world championship event scheduled for 14 to 18
September. This project has excellent potential for the promotion of the State,
and in this, its first year as a world championship, has attracted sponsorship
worth in excess of $530 000. With the success of the rally, EventsCorp
expects this contribution to continue to grow.
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AUDITOR-GENERAL - FIRST REPORT
Ministerial Expenses - Draft Paper

462. Mr MacKINNON to the Premier:
As on page 21 of dhe Fit Report dated 18 January 1989 of the Auditor
General it was stated wit regard to ministerial expenses that the Premier
requested the Attomey General, Director General, Under Treasurer, and
Public Service Commissioner to meet and prepare a draft paper on this
subject, will the Premier advise -

(a) if the draft paper has now been prepared; and
(b) if so, what action has been taken as a consequence of that paper having

been prepared?
Mr PETER DOWDING replied:

Discussions between the Auditor General, -the then Public Service
Commissioner, and the Under Treasurer have taken place on this matter. I am
advised that it was generally felt that ample mechanism exists under the
Financial Administration and Audit Act and Treasurer's Instructions to ensure
that accountability is foliowed. The Auditor General has reported that he has
no reason to question that there is any improper practice. I am also advised
that the particular problem in Queensland was the wide use of cash advances.
The subsequent acquittal of such advances was cleared by officers other than
Ministers who simply certified on behalf of Ministers that the expenditure was
incurred on official business. This would not be acceptable by the Auditor
General in Western Australia. As a general rule Ministers in WA have not
made wide use of cash advances and have availed themselves of this
concession only on some occasions such as when travelling overseas or to the
Eastern States.
For the member's guidance, the following are the major points that emerged
from the above discussions -

(1) Official credit cards issued to Ministers should be used only for official
purposes in accordance with Treasurer's Instruction 321. Personal
expenditure should not be incurred on such official credit cards.

(2) The credit card company's monthly invoice should be certified by the
Minister as follows -

"Expenditure Incurred on Official Ministerial Business" and
signed.

Where possible the Minister's copy of the supplier's vouchers should
support the invoice.

(3) The Auditor General will continue to undertake audits which will
encompass ministerial expenditure whether by credit card or not.

(4) Cash advances should, as now, be kept to a minimum; all advances
when cleared must, where practicable, be supported by vouchers such
as receipts or invoices and certified as per paragraph (2).

(5) Departmental or insnmmenuaLky funds must not be used for any items
of expenditure other than official expenses relevant to Ministers'
portfolios.

RACISM- HUMAN RIGHTS AND EQUAL OPPORTUNITY COMMISSION
REPORT

Three Asian Newspapers - Lerter Tabling
463. Mr HASSELL to the Premier:

Will the Premider table copies of his letters written to the editors of three big
Asian newspapers concerning publicity surrounding the report on racist
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violence in Western Australia issued by the Human Rights and Equal
Opportunity Commission?

Mr PElIER DOWDING replied:
A copy of the letter on this issue sent to three Asian newspapers is attached.

Mr Alan Armsden
Chief Editor
Hong Kong Standard Newspapers Ltd
4/F Sing Tao Industrial Building
I Wang Kwong Road
Kowloon Bay
Kowloon
HONG KONG

Dear Sir,
I must question a recent story in your paper which suggested cat a
government report had found that the State of Western Australia was a 'racist
state'.
The Federal Government report to which you refer was a submission of
anecdotal evidence to the National Enquiry into Acts of Racial Violence. It
did not attempt to be a representative portrayal of race relations in Western
Australia.
A more accurate picture of community relations can be gained from the
recently released "Diversity is Great, Mate" report, which I have enclosed.
This report is the first systematic study of community relations ever
undertaken in Australia.
The six month study of an inner city area of Perth with a large migrant
population demonstrated a high degree of social harmony and disproved the
theory that ethnic diversity created serious tensions within a community.
While I would not suggest that Western Australia was free of the scourge of
racism, I do not believe the actions of a racist minority should be viewed as
representative.
A great deal of goodwill is displayed towards people from different cultural
backgrounds, but this is overshadowed by the disproportionate amount of
publicity often given to racists with extreme views.
In any case, the State Government has taken a number of steps to discourage
racism, including legislating against incitement to racial hatred in the coming
session of Parliament.
I would like to enmphasise that the State Government and majority of Western
Australians recognise the great cultural, social and economic contribution of
migrants and value of multicultural society.
The Federal Government has reinforced this view with the launch of the
National Agenda for a Multicultural Australia - a landmark document which
sets a course for an Australia characterised by an enhanced degree of social
justice and economic efficiency.
The Government and people of Western Australia look forward to this future.
Yours sincerely,

Peter Dowding, L.L.B., MLA
PREMIER OF WESTERN AUSTRALIA
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RACISM - HUMAN RIGHTS AND EQUAL OPPORTUNITY COMMISSION
REPORT

Ministerial Acceptance - Letter Tabling
464. Mr HASSELL to the Minister for Multicultural and Ethnic Affairs:

(1) Does the Minister accept the substance and factuality of the report by the
Human Rights and Equal Opportunity Commission on racial violence in
Western Australia?

(2) Will the Minister table a copy of his letters to Asian editors concerning the
publicity surrounding the release of the report?

Mr GORDON HILL replied:
(1) I concur with the Federal Race Discrimination Commissioner who confirmed

in a letter to The West Australian of 25 July 1989 that the headline describing
Western Australia as a racist State is inaccurate and that the report does not
claim to make a comprehensive judgment or conclusion on the incidence of
racism in Western Australia. The evidence provided in the WA submission
was anecdotal and was specifically aimed at identifying problems of
individual experiences and perceptions.

(2) A copy of the letter to Asian editors will be tabled.
[See paper No 268.J

WESTERN AUSTRALIAN FAMILY FOUNDATION - GOVERNMENT GRANTS
Legal Basis

465. Mr HASSELL to the Minister representing the Minister for The Family:
What is the statutory or legal basis for grants made by the Government
through the Western Australian Family Foundation?

Mrs BEGGS replied:
The Western Australian Family Foundation was announced in the
Government's Social Strategy "Putting Families First" on 9 August 1988. The
funds to establish the foundation were appropriated in the 1988-89 State
Budget. A trust statement for the Western Australian Famidly Foundation miust
account was established in accordance with the Financial Administration and
Audit Act. The foundation was initially located and administered by the
Ministry of Premier and Cabinet. The foundation was transferred to the Office
of The Family under the Minister for The Family in April 1989, and since
1 July 1989 the director of the office has administered the foundation trust
account.

QUEEN ELIZABETH II MEDICAL CENTRE - ROYAL PERTH HOSPITAL
Landscaping - Cost

466. Mr HASSELL to the Minister for Health:
(1) What is the anticipated cost of the relandscaping at the Queen Elizabeth 11

Medical Centre?
(2) Has an Eastern States landscape architect been commissioned to do

landscaping to Royal Perth Hospital?
(3) If so, at what cost and why was not a Western Australian landscape architect

commissioned to undertake the task?
Mrt WILSON replied:
(1) Relandscaping is an ongoing activity and is an integral part of maintaining the

grounds. Costs for the 1988-89 financial year were in the order of $67 000.
(2)-(4)

There are no current landscaping commissions at Royal Perth Hospital.
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HEALTH DEPARTMENT - PATIENT RECORDS
Privacy Controls - New Rules

467. Mr HASSELL to the Minister for Health:
(1) Is it correct- that the Minister has adapted new privacy controls relating to

patient records kept by the Health Department on the basis of a review and
report prepared by the Reverend Calin Honey?

(2) If so, what are the new rules?
(3) Are those rules contained or to be contained in any regulations or in an Act of

this Parliament?
(4) What is the legal status of the rules?
(5) If the rules are broken, what remedy will be available to any aggrieved person

who is justified in that person's grievance?
(6) Has the Minister approved the continuation of the research project which

became controversial in its use of patient information, which led to the review
and report?

(7) When was that approval given?
(8) Did the continuation of the research project involve the use of patient

information?
(9) Did that use comply in all respects with the new controls referred to by the

Minister?
Mr WILSON replied:
(t) Yes. The department is implementing the 38 recommendations of Reverend

Honey's report.
(2) A copy of Reverend Honey's report has been sent to the member.
(3) No.
(4) The recommendations of Reverend Honey's report have been adopted as

Health Department policy.
(5) The fuall process of common law would be available; however, it would be

expected that an aggrieved person would, in the first instance, complain to the
Commissioner of Health

(6) Yes.
(7) 24 April 1989.
(8) Yes.
(9) On close examination of the circumstances surrounding the research project

which became controversial I was satisfied that the project could proceed
pending the availability of Reverend Honey's report on the basis that stringent
conditions were applied, including the condition that each patient's doctor
gave explicit consent for the patient's participation prior to their being
contacted by the researchers.

HOSPITALS - MT HENRY
Ward B) Psychogeriawric - Staff Shortage

470. Mr ORAYDEN to the Minister for Health:
(1) la the Minister aware that -

(a) as Mt Henry Hospital ward BI is a psychogeriatric ward it has
problems not normally experienced in general wards;

(b) for many years ward B I has been staffed on a general ward ratio of
1:6/7 and that as a result the dedicated nursing staff have difficulty in
adequately caring for their frail and aged patients;
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(c) shortage of staff places existing nursing staff in die ward under
unacceptable levels of stress; and

(d) falls in the ward are frequent and, as two nurses are required to pick up
these patients, nurses are not always available to do so?

(2) Why has t general ward staffing level in ward B I been periited to exist
when a psychogeriatric ratio of 1:4 is obviously required?

Mr WILSON replied:
(1) (a) I am aware thut caring for psychogeriarric patients presents special

difficulties;
(b) the current staffing ratio in ward ElI is six in the morning, five in the

afternoon for 28 patients, this number having been increased by one
additional staff member on afternoon shift for the last 12 months;

(c) existing staffing resources are shared among all wards in the hospital
in an endeavour to ensure acceptable workloads. The psychogeriasric
ward receives a higher allocation of nursing staff than lower
dependency wards; and

(d) fails in the ward do occur but could not be considered frequent. On
most occasion there are adequate staff to provide immediate
assistance. In those other cases, it could occur that pressure of other
high priority work on the ward might delay response; however, this
would be for only a very short period.

(2) The staffing level of all wards has been increased as funds have become
available. Patient numbers are monitored to ensure the most appropriate
mutch with available staff resources.

EDUCATION - WESTERN AUSTRALIAN COLLEGE OF ADVANCED
EDUCATION
University Status

471. Mr ORAYDEN to the Minister for Education:
(1) Is it anticipated that the Western Australian College of Advanced Education

will be designated a university in the current year?
(2) If not, when is such a change in status envisaged?
Dr LAWRENCE teplied:
(1) No.
(2) The procedure for considering redesignation of the WA College of Advanced

Education as a university is to commence before the end of the year.
MINERALS -IRON ORE

Romania -Shipments

472. Mr GRAYDEN to the Minister for Resources Development:
(1) When is it anticipated that shipments in Western Australian iron ore to

Romania will comnmence?
(2) How many shipments am planned in thi financial year?
(3) How many tonnes are to be supplied to Romania under existing contracts and

over what period?
(4) If, as reported, Romania is to pay for the Western Australian iron ore with

finished steel, will such steel be precluded from competing with Australian
steel on the Australian market?

Mr PARKER repliedi
(1) Shipments of Western Austra lian iron ore to Romania have commenced.
(2) So far, anrangemenis have been finalised. for three shipments this financial

year.
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(3) Existing contracts are for 53 Mt over 11 years.
(4) No. It is expected that the finished steel be traded worldwide, particularly in

Asia-
EDUCATION w UNIVERSITIES

Merger
474. Mr GRAYDEN to the Minister for Education:-

(1) What is the current position with the proposed merger between Murdoch
University and the University of Western Australia?

(2) Is it expected that such a merger would result in substantial cost savings and,
if so, to what extent?

Dr LAWRENCE replied:
(1) The two senates have agreed to amalgamate and the Minister is proceeding to

have legislation drafted to than effect. Meanwhile discussions are proceeding
between the two institutions on the details of the merger and also with the
Commonwealth Government regarding its contribution to the costs entailed.

(2) Any cost savings resulting fronm the merger will emerge when the new
institution structures and organisation of programs, staffing and other
resources are in place.

HEALTH - AUSTRALIAN MEDICAL ASSOCIATION
Health Promotion Foundation - Government Consideration

475. Mr GRAYDEN to the Minister for Health:
(I) Has the Governmnent given consideration to the Australian Medical

Association's call for the establishment of a health promotion foundation
which would -

(a) provide alternative funding for sports which currently receive tobacco
sponsorship; and

(b) provide new initiatives in sport and health promotion?
(2) If so, is it intended to introduce such legislation in the current session and, if

not, what action does the Government intend to take in the matter?
Mr WILSON replied:
(1) (a)-(b)

Yes.
(2) As the member will now be aware, we have announced our intention to

introduce comprehensive measures as recommended by the Australian
Medical Association and many other bodies to reduce the harmful health
consequences of smoking in the community, and to provide funding for a
range of health promotion and sporting activities.

EMPLOYMENT AND TRAINING - EMPLOYMENT CONDITONS
Trade Union Financial Membership - Workplace Seatfistics

476. Mr COWAN to the Minister for Labour:
How many workplaces are there in Western Australia where it is a condition
of employment that an employee is or will become a financial member of a
trade union?

Mrf TROY replied:
As I indicated to the member on I I April 1989, I am unable to give a detailed
response to this question. There are in the order of 85 000 separate
workplaces in Western Australia. If the member would be more specific, or
has a complaint or concern about a particular workplace, I would be happy to
investigate.
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PROSTITUTON - CONTAINMENT POLICY
AIDS Tests

477. Mr COWAN co the Minister for Health:
(1) Are there any special arrangements for acquired immune deficiency syndrome

testing of prostitutes who work in brothels within the containment policy?
(2) What are the requirements, if any, for prostitutes operating within the

containment policy to be tested for AIDS?
Mr WILSON replied:
(1) The Health Department treats the issue of possible spread of AIDS by

prostitutes very seriously. The STD control service of the department makes
strenuous efforts to ensure that prostitutes are regularly assessed, tested and
followed up. In addition, the departmoent directs educational programs to
workers in the sex industry. Most prostitutes regularly attend the Health
Department STD) clinics or private medical practitioners on a voluntary basis.
The policy of the Health Department is to recommend to those male and
female workers in the sex industry to have regular Iy antibody tests.

(2) The containment policy related to brothels is under the jurisdiction of the
Police Department.

HEALTH - KAMIEN REPORT
Country Doctors - Recommendations Implementation

47&. Mr COWAN to the Minister for Health:
(1) What progress has been made towards implementation of the

recommendations of the Kamnien report on the recruitment and retention of
country doctors?

(2) What is the timetable for implementing those recommendations that have not
already been implemented?

Mr WILSON replied:

An implementation conmmittee has examined the 51 recommendations
establishing a priority for implementation. The Centre for Remote and Rural
Medicine has been established within the Department of General Practice,
UTWA. The management charter between UWA and the Health Department
was signed on 28 June 1989. Applications have been received for the position
of director of the centre and selection is about to commence. In the interim
the student travel subsidy and the locumn subsidy have been implemented
through the Department of General Practice. The director will commence
duties between September 1989 and January 1990 depending on the outcome
of selection and present commitments of the successful applicant.
Planning for the establishment of model rural medical centres at Northampton,
Camarvon, Pember~ton, Quairading. and Wickcham has been prepared and
awaits implementation by the director. Planning for school promotion
campaigns and the operations of the Country Medical Foundation is being
undertaken in consultation with the community representatives. It is intended
that this will be completed in time for the 1990 medical school intake.
Country registrar positions are planned for 1990-91. The Director of the
Centre for Remote and Rural Medicine will schedule the progressive
implementation of the remaining recommendation.

EDUCATION - SCHOOLS
Sraff Meetings

479. Mr COWAN to the Minister for Education:
(1) Why do school staff meetings take place during nornal school hours?
(2) Why is it not possible for school staff meetings to take place after school, so

that there is no need to send children home early?
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(3) Do school councils have the authority to decide whether school staff meetings
occur during normal school hours?

(4) What provisions are made for the supervision of children who remain on the
school premises during school staff meetings?

Dr LAWRENCE replied:

(1) Meetings of a whole school staff do not take place during normal school
hours, except possibly at recess or lunchtimnes. However, in consultation with
the district superintendent, it is normal practice for most schools to partially
suspend the normal school timetable in order to hold a regular - generally
monthly - meeting of all staff. These meetings facilitate the administrative
efficiency of the school as well as allow timre for effective professional
development of die whole staff. While pant of the school timetable may be
suspended, and students dismissed early, the usual arrangement for such
meetings is that they will continue for at least the same period after the normal
school closing time as the period of suspension of the timetable. In practice,
many staff meetings extend much further into out-of-school hours.

(2) See (1).
(3) No.
(4) Parents receive advance notice whenever students are dismissed early for

regular staff meetings, and students are not encouraged to remain on the
school premises. If, through exceptional circumstances, a student does have to
remain on the premises, the school principal has responsibility, as usual, to
ensure adequate supervision.

EDUCATION - SCHOOLS
Pupil Free Days

480. Mr COWAN to the Minister for Education:
(1) Do all schools have pupil free days at the beginning of each term?
(2) Why is it not possible for the preparatory work that is done on pupil free days

to be done during the week before term starts?
(3) Do school councils have the authority to decide whether there will be pupil

fre days at schools?
(4) What provisions are made for the supervision of children who attend school

on pupil free days?
(5) (a) Is it a fact that some schools had two pupil free days at the beginning

of the current term; and
(b) if yes to (5)(a), which schools, and how much notice was given to

parents?
Dr LAWRENCE replied:
(1) No. Teachers are required to attend schools for four professional development

days each year when students are not present. They commence duties one day
earlier than students at the start of semesters 1 and 2. and two further days are
set aside during school semesters, at which times students are not required to
attend school. Individual schools determine the date of the latter two days, in
consultation with their district superintendent. Parents receive advance
notice - often several weeks ahead - of the date of professional development
days so that they can mate arrangements to keep students away from school
for the day.

(2) The four professional development days are needed by schools for activities
requiring either the whole school staff as a group, or for administrative
purposes with large teacher groups - such as subject deparments in secondary
schools. Individual preparatory work by teachers takes place at other times,
often in the weeks before students reconmmence school.
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(3) No.
(4) As students do not attend school on professional development days, no

provision for student supervision generally needs to be made.
(5)- -(a) Yes; and

,() any school which opted to use one of its flexible professional
development days on the first day of the current serm imnmediately

following the compulsory day before semester 2 started, would have
done so only with the approval of its district superintendent earlier in
die year. No central records are kept of any such approvals, as the
decision is made at the school and district level. All parents at that
school would then have received advanced notice of the arrangements,
no later than the end of the previous term.

WATEFURONT WORKERS - NON-UNIONUME]MERS
Employers - Employment Prevention

481. Mr COWAN to the Minister for Transport:
(1) Are employers of labour on the Frenmantle waterfront prevented from

employing persons who are not financial members of a union?
(2) If yes to (1), which regulation prevents them from doing so?
Mr& PEARCE replied:

No. The Industrial Relations Act and the Equal Opportunity Act prevent
discrimination against employment of non-union members.

PROSITITUTION - CONTAINMENT POUICY
Brothels - Operations

482. Mr COWAN to the Minister for Police and Emergency Services:
Which brothels operate within the containment policy?

Mr TAYLOR replied:
There are 14 related businesses and brothels operating within the containment
and control policy in the Perth metropolitan area. They are -

(1) Adinas;
(2) Aphrodites;
(3) Caseys;
(4) Fremantle Fitness;
(5) Happy Haven;
(6) Jade House;
(7) Januarys;
(8) La Cheries;
(9) Pamnpour Parlour;
(10) Scarlet Garter,
(11) Lisa's Retreat;
(12) Monsigneurs;
(13) The Agency; and
(14) Sasha's.

Pour premises bperawe in Kalgoorlie. They are -

133 Hay Street;
164 Hay Street;
143 Hay Sawet; and
181 Hay Street.
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WATERFRONT WORKERS - PAINTERS AND DOCKERS
Rostered Work

483. Mr COWAN -to the Minister for Transport:
(1) Are painters and dockers employed at Fremantle allowed to work in other jobs

while, at the same time, being routered for work on the waterfront?
(2) How many persons in the casual shop painters and dockers pool work in

another job while rostered for work on the waterfront?
Mr PEARCE replied:
(1) Painters and dockers report daily at 7.15 amn to a central pickup point where

they are assigned work for the day. There being no work, after 9, 15 am they
are allowed to go home. They receive attendance money and guaranteed
earnings for the day.

(2) After 9.15 am when released owing to there being no work, their tinme is their
own to do as they wish. However they may be recalled for an afternoon shift
if a job becomes available and they can be located. They would report back to
the pickup the following morning at 7.15 am as usual.

CASUAL SHIP PAINTES AND DOCKERS POOL - EMPLOYMENT
[die Time

485. Mr COWAN to the Minister for Transport:
For each of the last 12 months -

(a) how many men have been available for employment from the casual
ship painters and dockers pool;

(b) how many have actually been employed; and
(c) how much available labour has been an idle time?

Mr PEARCE replied-
(a) The pool is 15 painters and dockers. The figures below are arived at by

multiplying the number of working days by the number of workers available
on each working day.

1988
Aug Sept Oct NOV Dec
265 240 194 260 212

1989
Jan Feb mar Apr May Jun Jul
193 254 152 171 287 242 236

(b) 1988
Aug Sept Oct Nov Dec
54 81 74 67 53

1989
Jan Feb Mar Apr May Jan Jul
77 43 30 79 62 100 130

(c) 1988
Aug Sept Oct Nov Dec
211 159 120 193 159
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1989
Jan Feb mar Apr May Jun Jul
116 211 122 92 225 142 106

POLICE - RADAR
Multanova Photo graphic Equipmemt - Expenditure

486. Mr COWAN to the Minister for Police and Emergency Services:
(1) What has beenathe total expenditure so far on -

(a) purchasing Multanova photographic radar equipment; and
(b) training police officers in the use of Multanova?

(2) Has any further money been commnitted or earmarked for purchasing
Muhtanova and/or training officers in the use of Muhtanova?

(3) Who authorised the expenditures in (1) and (2)?
(4) (a) Is Multanova being used prior to the passage of the so-called owner

onus legislation by the Western Australian Parliament; and
(b) if yes to (4)(b), how?

(5) (a) Was the Minister aware that Multanova was being purchased before
legislation enabling its use had even been introduced into the Western
Australian Parliament; and

(b) if yes to (5)(a), did the Minister inform the Commissioner of Police
that it is the Parliament and not the Traffic Board that decides whether
owner onus legislation becomes law?

(6) (a) Is there a contingency plan for the disposal or alternative use of
Muitanova in the event that Parliament exercises its undoubted right to
defeat the owner onus legislation; and

(b) if yes to (6)(a), what is it?
Mrt TAYLOR replied:
(1) (a) Cost of Multanovas, $199 276;

(b) No additional expenditure has been incurred as the training has been
incorporated in the normal radar operational and training. programs.
All traffic patrol officers are trained in the use of all types of radar.

(2) No.
(3) Thie Government.

CAMPING - CARAVANs
Private and Crown Land - Restrictions

487.' Mr COWAN to the Minister for Local Government:
(1) What restrictions currently apply to camping or occupying a caravan at other

than a licensed caravan park -

(a) on private land; and
(b) on Crown land that is not a national park?

(2) Have these regulations recently been reviewed or are they currently under
review?

(3) What changes, if any, are being considered and when will they take place?
MRD.L. SURTH replied:
(1) (a) Currently the Health Act caravan parks and camping prounds

regulations provide -

A person may camp, or use or permit a caravan to be used for dwelling
or sleeping purposes, anywhere if -
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(i) the use of the land is permitted by the owner or occupier of that
land;

(ii) there is not in force any by-law made by the council wider the
Local Government Act 1960. prohibiting camping or use of a
caravan in that place;

(iii) a nuisance is and will not be caused by a lack of or defective
sanitary arrangements;

(iv) the caravan is parked or the camp is occupied in that place for
three nights or less; and

(v) there is no caravan park within a radius of 16 kilometres, but
not otherwise.

In addition many councils have adopted caravan parks and camping
grounds by-laws which provide -

(i) Subject to this by-law a person shall not park a caravan or erect
a camp on any land that is not a caravan park except-
(a) during the hours of daylight; or
(b) where the caravan is not used as a dwelling or for

sleeping purposes.
(ii) With the consent of the council a person may use a caravan -

(a) as a temporary dwelling, during the period of
constnuction of a dwelling on the same land; or

(b) where it is parked on the same land as a dwelling
occupied by the owner of the caravan in conjunction
with the dwelling itself for residence by one or more
members of the family of the occupier of that dwelling.

(iii) The council shall not consent to the use of a caravan under this
by-law as a temporary dwelling or in conjunction with a
dweliing for a period of more than six months at any one time
but the council may give its consent more than once, and may
permit more than one caravan to be so used by an owner if that
permission is authorised by an absolute majority of the council;

(b) these regulations and by-laws do not apply to Crown land except
where it is vested in council.

(2) The legislative and administrative framework relating to the caravan industry
has been reviewed by the caravan industry development strategy working
group. The report was released for public comment in June 1989 and
submissions close on 1 September 1989.

(3) The report recommends many changes which will be considered in light of all
submissions received.

EQUAL OPPORTUNITY - DIRECTORATE OF EQUAL OPPORTUNITY IN
PUBU[C EMPLOYMENT

Employee Statistics
488. Mr COWAN to the Minister for Justice:

(1) How many staff are employed at the Directorate of Equal Opportunity in
Public Employment?

(2) H-ow many of these are males?
(3) How many of these males hold senior positions?
(4) Does the directorate have an equal employment opportunity management plan

for itself?
(5) If yes to (4), who is responsible for the implementation of that equal

employment opportunity management plan?

1309



Mr D.L. SMiTH replied:
(1) Ten.
(2)- (3)

One.
(4) The directorate is included in the management plan of the Ministry of Premier

and State Administration.
(5) The Director General of the Ministry of Premier and State Administration.

COMMISSIONERS. FOR DECLARATIONS - APPOINTMENTS
Declarations and Antesrations Act - "Special Cfrcumtances"

Provision
489. Mr C3RAYDEN to the Minister representing the Attorney General:

Will the Minister give consideration to adopting a more liberal interpretation
of the "special circumstances" provision required under the Declarations and
Attestations Act when considering recommnendations for appointment of
persons as Commissioners for Declarations in view of the fact that such
appointments are now only being made in exceptional circumnstances and as a

(a) large numbers of business men and women are being caused
considerable inconvenience by being denied appointment as
Commissioners for Declarations; and

(b) the time wasted by business persons in seeking qualified witnesses to
documents is an unnecessary and frustrating impost on business?

Mr D.L. SM replied:
No. The amendments to the Declarations and Attestations Act which became
effective from 1 August 1987 significantly extended the list of qualified
witnesses for declarations, thereby making it easier for members of the public
to locate someone to witness documents. As a result of special circumstances,
54 Commissioners for Declarations were appointed in 1988, 20 have been
appointed so far this year, and a further 12 are being processed.

AUDITOR GENERAL'S REPORT - HOMESWEST
Allocation of Funds - Inadequate Security

490. MW LEWIS to the Minister for Housing:
As the Auditor General's report dated 28 November 1988 on the accounts of
Homeswest refers to an amount of $25 804 020 representing allocations of
funds over which adequate security was not held -

(a) to what building society's were the allocations made and what were the
respective allocation of funds that were not adequately secured; and

(b) why was security not sought?
Mrs BEGGS replied:
(a) The allocations were made to the terminating societies as part of the

arrangements which had been made over many years. Some 37 allocations
were involved, to an amount of $25 804 019.62 -

Building Society Name Amount ($)
Albany 280 976.00
Allie 741 813.54
Allied & Call Island 119 295.00
Capisal -2 409425.21
Dkley Valley 89 100.00
Capital 1 028 332.50
Coa 745 843.58
Coa No3 660 936.78
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Central 909 42S.94
Centr-a 362 799.2t
community 1 2782 282.97
Comnmunity 414 511.77
Sparta 462 833.60
Kimberley 967 582.83
Metropolitmn 394 821.87
Mouna Not1 9883539.09
Premier 671 118.44
Renown 1 324245.44
Renown 91 200.00
Rockizziam Districts 1252443.22
Rockiagbam Districts 171 500.00
Sectuity No 1 1 036277.04
SecurityNo 19 668 906.23
Security No 16 338 299.00
Settters. 345 243.20
Scalers No 2 227925.35
South West Cooperative 348891.90
Thistle 237 993.23
misdo No 1 221255175
Trades atd Labor Council 2671664.25
University 1113774.29
University No 2 173 305.41
WA carpenters; 321 451.75
Waiab No 1 232290.59
Western 37000.06
Western 515 229.96
Yugostuul08990

25 304 019.62

(b) The Auditor General's commnents refer to the loan agreements with individual
terminating societies, which by custom and practice over many years bad not
been negotiated and signed by Homeswest and the societies until some months
into the financial year, and after loan funds had been drawn down. The new
executive at Honeswesr identified this potential risk and ensured thai no new
funds were drawn down until the agreements had been signed. The executive
of Horneswest brought the matter to the attention of the Auditor General.
While the advances were not secured directly by formal loan agreement in this
interim period, Homeswest had security for those advances in the form of
certificates of title and mortgage documents for the individual advances made
by the society to its borrowers.

LANDCORP - MNISTERIAL JURISUICHION

491. Mr LEWIS to the Premier:

(1) Under whose ministerial jurisdiction does LandCorp operate?

(2) What is the administrative form of LandCorp?

(3) Is LandCorp a separate department or does it operate as a section of a
ministerial department or government agency?

(4) With the cessation of the Western Australian Development Corporation, have
LandCorp's assets been brought to account in a set of financial accounts?

(5) If yes to (4), have the accounts been audited and are they to be made public?

(6) If no to (4), why not?

Mr PETER DOWDING replied:

(1) The Premier
(2)-(3)

A division of the Western Australian Development Corporation.
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(4) LandCorp's activities are to continue in line with previous statements to
Parliamnent.

(5)-(6)
LandCorp's audit will be conducted for the 1988489 financial yea in
accordance with normal practice.-
LANDBANK OF WESTERN AUSTRALIA - CESSATION
Financial Administration and Audit Act - Report Presentation

492. Mr LEWIS to dhe Treasurer:
(1) Did the Landbank of Western Australia, on its cessation as at 31 December

1987, report in accordance with section 66 of the Financial Administration and
Audit Act of 1985?

(2) If yes to (1), was die report published and, if so, in what form and what was
the dare of publication?

(3) If no to (1), why were no accounts presented to Parliament in accordance with
statutory requirement?

Mr PARKER replied:
(1) Yes. Reports were prepared for the year ending 30 June 1988 and the futher

period to 31 August .1988 during which finalisauion was completed.
(2) Yes. Forwarded to the Clerks of both Houses for tabling on 21 April 1989.

Tabled in the Legislative Council on 9 May 1989.
(3) Not applicable.

HOUSING - METROPOLITAN REGION
Fully Serviced Vacant Single Residential Lots - Statistics

493. Mr LEWIS to the Minister for Planning:
How many fully serviced and vacant single residential housing lots in the
metropolitan region were consumed and developed for housing during the
financial years -

(a) 1982-83;
(b) 1983-84;
(c) 1984-85;
(d) 1985-86;
(e) 1986-87;
(f) 1987-88; and
(g) 1988-89?

Mrs BEGGS replied:
The amount of research required to provide a complete answer to this question
is substantial and I am not prepared to commit staff resources to this task.
However, I would be prepared to provide the member with a response to (g).
As this will take a short rime to compile I will respond to the rnemter in
writing.

LAND - HEAThCOTE HOSPITAL SITE
Government Ownership

494. Mr LEWIS to the Minister for Health:
(1) Has the Heathore Hospital site, known now as Swan Location 8792, always

been owned by the Government of Western Australia or one of its agencies?
(2) If not, did the Government purchase it?
(3) If yes, when and were there any conditions of purchase to do with intended

use?
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(4) '(a) Was it gifted on the basis of aspecific use; and
(b) if so, what was that use?

(5) - Was tlhe land resumed and, if so, for what use?
M WILSON replied:
(1) No.
(2) Part of the site was purchased.
(3) Various dates in 1 '924 and 1926. No special conditions applied.
(4) (a) No; and

(b) Not applicable.
(5) Part of the site wak resumed. Designated purpose: Point Heathcote Mental

Home.
HOUSING - HOMESWEST

Metropolitan Region - Wait-Turn Time
495. Mr LEWIS to the Minister fir Housing:

What was the expected wait-turn time for Homeswest accommnodation in the
metropolitan region in the following categories as at 29 August 1989 -

(a) four bedroom detached house;
(b) three bedroom detached house;
(c) two bedroom duplex house; and
(d) two bedroom apartment?

Mrs BEGGS replied:
Rental assistance is allocated in date of lodgment order of application and
having regard to the applicant's choice of locality. Waiting times vary from
localities depending upon demand and availability of stock.
(a) Range: 16 months to 31 months

Cs. 164) Kwinana Branch
294@ Morley Branch
314@ Victoria Park Region;

(b) Range: 16 months to 39 months
eg. 164@ Kwinana Branch

184@ Mirraboolca Branch
274@ Morley Branch
334@ Fremantle Branch
394@ Victoria Park Region;

(c) Range: 18 months to 39 months
eg. 184) Kwinana Branch

274@ Mirrabooka Branch
354@ Fremantle Branch
394) Victoria Pak Region;

(d) Range: 3 months to 17 months
Cs. 3 @ Morley Branch

94) Mirrabooka Branch
17 @ Fremantle Branch
174@ Victoria Park Region.

HOUSING - KEYSTART HOME LOANS SCHEME
Finacers - Government Surety

496. Mr LEWIS to the Minister for Housing:
(1) Have any State Governmenrt guarantees, comfort agreements, or any other
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form of surety been given or issued by any Government agency to financiers,
scheme managers, or any other persons, companies, or entities to do with the
Iceystrw home loan scheme?

(2) If yes, in what form is the surety issued and what is the aggregate contingent
liability at the daze of the question?

Mrs B EGGS replied:
(1) Yes. On 30 June Homeswest agreed to indemnify National Mortgage Market

Corporation in respect of a $50 million allocation to the Keystart home loan
scheme pending establishment of the Keystant Support Trust. The trust is
expected to begin operation by October and the Homeswesz indemnity will
then be meired. There is no contingent liability in respect of the scheme.

(2) See (l).
HOUSING - HOMESWEST
Denngark - Rental Tenancies

497. Mr LEWIS to the Minister for Housing:
(1) In the aggregate, how many Homeswest tenancies exist within the towusitie of

Denmark?
(2) How many applicants are awaiting Homeswest rental tenancies in the towusite

of Denmark?
(3) How many Homeswest rental tenancies have been built in the townsite of

Denmark in the financial years -

(a) 1985-86;
(b) 1986-87;
(c) 1987-88; and
(d) 1988-89?

(4) 'What is the expected wait-turn period for Homeawest rental applicants in the
zownsite of Denmark?

Mrs BEGGS replied:
(1) 24 Horneswest renta! properties.
(2) 23 at31 July 1989.
(3) (a) One;

(b) two;
(C) two; and
(d) nil.

(4) Applicants who applied in January 1988 are being assisted now.
HOUSING - HOMESWEST

Metropolitan Region - Unsubsidised Tenancy Rents
498. Mr LEWIS to the Minister for Housing:

What are the current, unsubsidized rents payable for the following Homeswest
tenancies in the metropolitan region -
(a) four bedroom detached house;
(b) three bedroom detached house;
(c) two bedroom detached house;
(d) two bedroom duplex unit;
(e) three bedroom townhouse;
(0) Nwo bedroom townhouse; and
(g) one bedroom apartment?
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* Mrs BEGGS replied:
'he current weekly cost rents for Homeswest tenancies in the metropolitan
area are -

(a) $89.00;
(b) $81.90;
(c) $75.30;
(d) $68.80;
(e) $74.60;

(f) $68.80; and
(g) $44.90.

HOUSING - KEYSTART HOME LOANS SCHEME
Applications - Approvals

499. Mr LEWIS to the Minister for Housing:
(1) How many applications have been received to participate in the Keystart home

loan scheme to 31 August 1989?
(2) How many Keystart home loans have been approved to 31 August 1989.?
Mrs BEGGS replied:
(1) 6 132 registrations have been received to 18 August 1989.
(2) 1 247 home loans have been approved to 18 August 1989.

HOUSING - HOMESWEST
Metropolitan Region - Fully Developed Single Residential Sale Lots

500. Mr LEWIS to die Minister for Housing:
(1) In the aggregate, how many fully developed single residential housing lots

with separate certificates of title were available for sale by Homeswest in the
metropolitan region as at 31 August 1989?

(2) What were the specific number of lots available as above in the classification
of suburbs, estate number, and average asking price as at 31 August 1989?

Mrs BEGGS replied:
(1) 352 lots available as it 28 August 1989.
(2) Lots available as at 28 August 1989 -

Lots Suburb Est. No. Average Price
22 Mirrabooka. 3B $30 500
3 Beechboro, 2A $32 500
9 Porrestfield $42 000
5 Midvale $31 000
63 Wungong Stage 5 $25 750
53 Alexander Heights Area B $45 750
74 Marangaroo Area A $41 000
98 Marangaroo Area D $43500
25 Alexander Heights Stage 1 550 750

HOUSING - HOMESWEST
Home Purchase Applications - Waiting Lists

502. Mr LEWIS to the Minister for Housing:
How many applications for home purchase were pending approval on
Homeswest waiting lists as at -
(a) 30 June 1989; and
(b) 31 August 1989?
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Mrs BEGGS replied:
(a) As at 30 June 1989 there were 13 701 applications listed for Homeswest home

loan assistance, including applications dual listed; and
(b) 14 481 as at 28 August 1989, including applications dual listed.

HOUSING - HOMESWEST
Rental Accommodation Applications - Waiting Lists

503. Mr LEWIS to the Minister for Housing:
What is the official number of applications on the Homeswest waiting lists for
rental accommodation as at -
(a) 30 June 1989; and
(b) 31 August 1989?

Mrs BEGGS replied:
(a) 15 552, including applications dual listed; and
(b) 18 734 as at 28 August 1989, including applications dual listed.

QUESTIONS WITHOUT NOTICE

WESTERN AUSTRALIAN GOVERNMENT HOLDINGS LTD - PETROCHEMICAL
INDUSTRIES LTD

Expense Payments
77. Mr MacKINNON to the Premier

(1) Is it a fact that WA Government Holdings Ltd is still paying expenses on
behalf of Petrochemical Industries Ltd?

(2) If so, why?
Mr PEIER DOWDING replied:
(0)42)

I am no: aware of thar being so. The State Government, through WA
Government Holdings Ltd, made an application to wind up Petrochemical
Industries Ltd. On top of that, a fur-ther application was made for the
appointment of a provisional liquidator- I am not aware, because I do not get
involved in the day to day activities of that organisation. whether any current
expenses are being paid, but the Leader of the Opposition will recall that the
Deputy Premier made it clear a long time ago that under the interim financing
arrangements there were obligations which would have to be made on a
regular basis, and they related to a very large amount of work which was
relevant to die petrochemical project, and indeed to any petrochemical project.
I cannot say whether those amounts are still being paid out day by day or week
by week. I ask the member to put his question on notice and 1 shall get some
answers to it.

TOBACCO - SPORT SPONSORSHIP
Penth Metropolitan Community - Opinion Survey

7S. Dr WATSON to the Minister for Health:
In relation to the tobacco lobby's claim that 91 per cent of Western
Australians believe cigarette sponsorship of sport should be continued, can the
Minister indicate what proportion of the Perth metropolitan community is in
favour of or opposed to special taxes on cigarettes so that sporting groups will
not have to rely on tobacco company sponsorship?

Mr WILSON replied:
Research undertaken immediately prior to the announcement made by the
Premier last week about the proposal to phase out advertising showed that
56.7 per cent of people favour special taxes on cigarettes so that sporting
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groups do not have to rely on tobacco sponsorship. Less than 30 percent of
those involved in that survey were opposed to this tax, and 13 per cent did not
know or care. These findings are conrary to the misleading advertising
currently being undertaken by the Tobacco Institute of Australia.

WESTERN AUJSTRALIAN GOVERNMENT HOLDINGS LTD - PETROCHEMICAL
INDUSTRIES LTD
Wind Up - Petition

79. Mr MacKJNNON to the Premider
(1) Can he confirm that WA Government Holdings Ltd is petitioning to wind up

Petrochemical Industries Ltd?
(2) Can he also confirm that WA Government Holdings Ltd does have a form of

guarantee for Petrochemical Industries Ltd and its cash shortcomings?
(3) Is it a fact that not only is WA Government Holdings Ltd paying the interim

costs he is talking about, but also it is currently paying the salaries of the
professional team employed by Petrochemical Industries Ltd as a consequence
of the Government's guarantee?

(4) Does he not find it rather strange that the Governiment is seeking to wind up a
company upon whose behalf it is paying funds?

Mr PETER DOWDING replied:
(1)-(4)

The Leader of the Opposition led me off on a sensible course for a few
minutes, but he lost me towards the end. In view of the obvious sensitivity of
this issue, I do not want to mislead either the House or the member. It is not
in my nature to do that.

Several members interjected.
Mrt PETER DOWDING: Go on! That is not true. Members all know about the

interim financing arrangements because they have been discussed publicly.
Secondly, members all know of the application to wind up.

Mr Hassell: What was that in terms of WA Government Holdings?
Mr PETER DOWDING: Hang on. Members all know about the application to wind

up because it has been in the papers.
Mr Hassell-. Do you? I am asking you the question.
Mr PETER DOWDING: The member knows about it; there is nothing secret about it.

This is a very complicated thing, and the Leader of the Opposition is asking
me, without notice, to give him specific answers to questions I cannot even
understand.

Mr Hassell: We just want to know where the money is going.
Several members interjected.
Mr PETER DOWDING: Let me answer, please. The third thing is, members all

know that the application for the appointment of a provisional liquidator was
unsuccessful. One of the reasons for that is that it was alleged negotiations -

Mr Hassell: The court could see through you.
Mr PETER DOWDINGI: The member should not be silly.
Mr Hassell: They knew what you were up to.
Mr PETER. DOWDING: What a load of nonsense!I The application was unsuccessful

because, among other things, interim funding payments were still being made.
It was said that negotiations were in progress, and the court felt there was
insufficient evidence at that time to justify the appointment of a provisional
liquidator.
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I am not privy to nor have I been briefed about the details of arrangements for
the payment of interim finance, but I understand that some payments were
made under die interim financing provisions which were not made to PaL;
they were made to consultants and others who were operating in relation to the
matter.
The difficulty I have wit the Leader of the Opposition's questions is that I do
not know precisely what detail he wants. If he spells out his questions clearly
I will give him an undertaking to ask the directors of WA Government
Holdings to give me an answer about the current position of whatever matters
he regards as appropriate so that I can inform him of the correct position.

AIRLINES - PILOTS' STRIKE
Tourism Effects

80. Mr GRAHAM to the Minister for Tourism:
(1) Can the Minister say what effect the current airline pilots' strike is having on

the State's tourism industry?
(2) What action is being taken to alleviate the problem?
Mr Hassell: Does the Labor Party support the strike breaking?
The SPEAKER: Before I ask the Minister to reply, I ask for members' cooperation.

It is particularly unfair to those members who have questions to ask and are
towards the end of the list when other members continuously interject and
extend both questions and answers. We could all cooperate with one another
by remaining fairly silent.

Mr GRILL replied:

The ful effect of the airline pilots' strike is still being assessed, but the fear is
that it could cripple the State's tourism industry. The State is particularly
vulnerable to an airline strike of this nature. Many parts of the State are very
isolated from Perth, and they can be serviced only by aeroplane as far as
tourists are concerned. We are a long way from our Eastern States market,
which is our second biggest market for tourists. The strike has the potential to
cripple our industry, and as such we are taking the matter very seriously.
Currently, apart from a whole range of other steps uinder consideration, we are
considering the question of chartering a plane to bring tourists from the
Eastern States and possibly to take tourists up to the north west of the State,
possibly to the electorate of Pilbara and further on. There is potential to
source an aircraft internationally. One is available at present and that is being
investigated by the Western Australian Tourism Commission, which intends
to make a recommendation to me tomorrow on whether we take up that
option. So I will have something fairly definite on that issue for the member
and the House tomorrow.
The member's question really does underline the crisis which is facing the
State at the moment. The tourism industry in Western Australia now ranks
third after agriculture and mining as a foreign exchange earner, and it
highlights the importance of maintaining what air links we presently have and
of maintaining the other road and rail links which are presently in place. In
that context the present promotion campaign by the Tourism Commission in
respect of the Eyre Highway is particularly timely.

WESTERN AUSTRALIAN GOVERNMENT HOLDINGS LTD - PETROCHEMICAL
INDUSTRIES LTD

Interim Finance - Premier's Briefing
81. Mr MacINNON to the Premier

(1) Would the Premier confirm for me that in the answer he gave to my last
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question he indicated that, with respect to the WA Governmentf Holdings Ltd
interim financing arrangements, he has received no briefing?

Mr Peter Dowding: No, I won't.
Mr MacKINNON: That is what he said in his answer.
h& Peter Dowding: No, I said it is not up to date.
The SPEAKER: Order!
Mr MaCINNON: I will continue with my question -

(2) If the Premier has received no briefing - which was the content of his previous
answer - would he indicate to me how he knew that payments had been made
to private consultants?

(3) If he does know that, how much has been paid?
(4) Does he not consider it strange that, as a Premier who is now preiSiding overa

major court case in respect of WAGH involving potentially millions of dollars
and consumning thousands of dollars daily in die courts, he has had no such
briefing?

(5) Will he now ensure that he is appropriately briefed so that he does understand
the financial arrangements made and can answer questions asked in this
Parliament?

Mr PETER DOWDING replied:
(1)-(5)

If I gave the impression I have never had a briefing on any matters connected
with the interim finiancing, that was not the impression I intended to give. I
thought the Leader of the Opposition asked me about the currentf position. I
have not had a briefing recently about the current position in relation to
interim financing. The last time we discussed this was prior to die application
for the appointment of a provisional liquidator. At that time I was briefed by
the task force - which includes the Solicitor General and other people of that
level of responsibility within the Government service - that is involved in
making decisions about the direction and the decisions that were being made,
and by the lawyers who were representing the Government side of the issue.
But that is not the same thing as saying I am briefed on a day by day basis
about a terribly complex commercial matter that is now in the hands of the
lawyers. Fair go! I do a lot of things and I probably work as hard as does the
Leader of the Opposition. I can get information if he asks me for it, but I do
not get day by day information about what is happening in some areas. ifthe
Leader of the Opposition wants me to get that information on any particular
aspect of it, I will do so; but the risk that I run is that if!I try to give him what I
understand to be the position where I have not had either a specific briefing
note or a specific briefing, he will seize on some aspect of it and say, "You are
not telling the truth." I do not want that to happen. The Leader of the
Opposition should tell me what he wants to know and I will ask the directors
of WA Government Holdings Lad; because at the end of the day it is the
directors of WAGH who have to take certain action. They very properly make
reference to us.

Mrt Hassell: But they are spending our money. Surely you know whether they are
still paying out our money.

M~r PETER DOWDING: Of course I expect them to make reference to us, and they
do so because they are loyal public servants; but that is not to say that they
keep am informed on a day by day basis about various matters. I can tell the
Leader of the Opposition that at one stage very, real concern was expressed
about ongoing payments, and certain payments were made on an ex gratia
basis to certain employees. mbathi whatlIwas told. If the Leader of the
Opposition wants details about those sorts of complex matters within the
framework of a very complex set of legal obligations and litigation, I will get
him the answer, but he must be specific about the question.
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MOTOR VEHICLES - YOUTH DRIVER TRAINING SCHEME
Government Progress

82. Mr KOBELKE to the Minister for Police and Emergency Services:

(1) Has the Minister seen the claim made by the President of the Civil Liberties
Association, Mr Peter Weygers, that the State Government should introduce
Youth Driver Training Schemes rather than concentrate on random breath
testing?

(2) If yes, could he outline the efforts of dhe Government and the police in relation
to youth driver education?

Mr TAYLOR replied:

(1) Yes.

(2) 1 should take this opportunity to give the House, and particularly the member
for Nollamara who I know takes a special interest in this area, some details of
the Youth Driver Education Scheme of which the President of the Civil
Liberties Association should be aware. If he is not aware of it today, [ hope he
will be tomorrow.

The Youth Driver Education Scheme was introduced as a pilot program in
1988 and I I metropolitan high schools were involved in that pilot program.
The scheme was considered a success and has continued into 1989.
Sponsorship for this scheme was first sought during 1988 and came to fruition
earlier this year when, I am pleased to say, the State Government Insurance
Commnission announced a major sponsorship deal with the scheme which
included the provision of six motor vehicles and also assistance with the cost
of maintenance of and fuel for those vehicles. We are also producing a video
and training book for distribution to students who participate in the scheme,
and that is very near to completion.

Presently the scheme is being conducted in I11 metropolitan high schools, and
by school based police officers in areas such as Bunbury and Kalgoorlie. The
objectives of the scheme are to develop skills to overcome behavioural
problems of young people on the road, to develop positive responsible
attitudes towards safe driver behaviour, and to promote youth awareness of
road safety concepts.

The scheme is aimed quite deliberately at high school students at senior
secondary level; that is, particularly at year 12 students.

Mrts Beggs: You would think Mr Weygers would know that.

Mr TAYLOR: Yes, one would think so, because he is one of the teachers involved at
that level in high schools. The scheme is also aimed at students in years 10
and 11I who leave high school during those periods of education.

The pilot program is to be introduced in thre stages. Firstly, students are to
receive lectures on defensive driving skills, awareness, responsible attitudes,
alcohol, and drugs. All senior high schools should participate in the scheme in
the near future. At present this scheme consists of two lectures and it is
proposed it be reviewed after the first year's evaluation. These lectures are
examinable and will require a satisfactory pass prior to any student's being
allowed to progress to the next stage of the scheme. The second stage of the
scheme involves students' being taken in a vehicle marked "Youth Driver
Education Unit" onto an open road or an on-road situation, where they are
taught road craft and how to interpret traffic situations, and common road
offences are explained to them. The third stage will incorporate practical
driving experience which will allow students to put into practice the theory
they have learnt.
Funds have been allocated during the present pilot program to fully evaluate
the scheme. Members would also be aware that drivers in the 17 to 24 year
age bracket have one of the highest accident rates of all drivers on the road,
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and have more accidents in proportion to their population. They are also
generally more inexperienced drivers. The proposed Youth Driver Education
Scheme aims to address some of the driving skills of younger drivers and,
more particularly, the school leaver. It is also anticipated that the sponsorship
of the SOIC for this program will continue.
In relation to the future of the scheme, a letter is to be sent to all principals of
metropolitan and country senior high schools, both Government and private,
explaining that the program will be available through the community
education section for year I11 students.
It is anticipated that the program will be available throughout the State in all
high schools for the commencemient of the 1990 school curriculum.
As the Minister for Police and Emergency Services I am very pleased to make
this sort of announcement. Random breath testing is not the only weapon this
Governuent intends to use - and will continue to use - to try to ensure safety
on our roads. It is vital that young Western Australians have this sort of
opportunity to learn to drive safely and also to be aware of their
responsibilities when driving on our roads.

PARLIANENT - SESSIONS
Legislative Program

83. Mr COWAN to the Premier:
(1) In the absence of a formal opening, will the Premier indicate to the House, and

thereby to Western Australians, his Government's legislative program for this
session?

(2) If the Premier intends to give that indication, how does he intend to do it?
Mr PETER DOWDING replied:
(1 )-(2)

I am sorry that the discussion about why there was not a formal opening came
into the public arena in the way it did. I still feel a bit miffed -

Mr Lewis: Caught out because of the fibs you told.
Mr PETER DOWDING: No, a bit miffed at the behaviour of the member's leader. I

will not say any more than that. I feellIam entitled to be abit miffed andlI
think the embarrassment it has caused others is more relevant than any
embarrassment the Opposition thought it would cause me. However, the
Leader of the National Party has raised a good issue. I will give it somec
thought tonight and perhaps it might be of some use if I make a statement
about it -

Mr Hassell: You are not going to give the Governor's Speech - the one you promised
us but we did not have?

Mr PETER DOWDING: There are occasions when there is bad taste and there are
occasions when there is worse taste. The member for Cottesloe is really
stepping into that area.

ENVIRONMENTAL PROTECT'ION AUTHORITY - POLITICISING PROPOSAL
84. Mr RIPPER to the Minister for Environment:

Is the Minister aware of a proposal to politicise the Environmental Protection
Authority?

MW PEARCE replied:
I thank the member for som notice of that question. Like earlier Ministers for
the Environment, since the EPA has been given a substantial amount of teeth
during the time of this Government, I have been very keen to protect the
independence of the EPA. It is the Government's view that the EPA can only
do its job properly and with credibility in all aspects of the community if it has
clear independence from Government in the way ft operates, the way it is set
up, and the charter it has been given by legislation.

fl1021-5
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In my brief rime as Minister for Environment I have been firmly protective of
that. I would have taought that was one of the few things which m-ight be the
subject of some bipartisan agreement. Imnagine my dismay, therefore, when I
discovered that at taxpayers' expense ive members of the Liberal Party toured
Australia to pick up good ideas for the environment. They went round to a
number of Governments - some of which have sent me notes of the
conversations they had with the-members of the Liberal group - and one of the
things this group discovered was that Western Australia has the best
environmental legislation in the nation. A trip down to the EPA probably
would have saved $10 000 or $20 000 of taxpayers' money. I was a bit
alarmed that one of the good ideas they apparendly picked up on this trip -
Lord knows from where - as evidenced in an article in the "Greenough
Groaner" or some such newspaper of the north from the member for
Greenough, was that members of political parties should be placed on the
EPA. That is, the member for Greenough's proposition about how there ought
to be a political resolution to environmental problems is that members of all
political parties should be made members of the EPA. That proposal to
politicise the EPA does not meet with the approval of the Government nor I
think the approval of anybody in Western Australia who is concerned about
our environment.

PETROCHEMICAL PROJECT - RESTRUCTURE
Bond Corp oration - Government Negotiations

85. Mr COURT to dhe Premier
(1) Will the Government be holding any ftuther negotiations about the

restructuring of the petrochemical project with the Bond organisation?
(2) If yes, when?
Mr PETER DOWDING replied:

It is not planned to, but let me make the situation clear because I do not share
the view that the Deputy Leader of the Opposition has of the petrochemical
project. Opposition members say, "Oh, we are very keen to have it. We tried
to get one in 1980, and we could not; we tried to get one in 198 1, and we
could not; we tried to get one in 1982, and we could not - and then the people
got sick of us and we lost beant." Therefore, they believe, because there are
some obstructions in the way, this Government will presumably lose heart.
The Government believes in a petrochemical project, as I know do some
members of the Liberal Party and lifelong supporters of the Liberal Party - not
necessarily the people on the front bench of the Liberal Party, because they are
not really all that flash when dealing with these sorts of projects; they have
lost their touch. The more we talk to people both overseas and here, and the
more our people look at the details and go through the analysis, we come back
to the conclusion time and time again that this is an appropriate place for that
sort of project for Western Australia. There is a cost to the community, but it
is worth it.

Despite what I have said today, I have to say this: Despite our very real
disagreement with the Bond Corporation and, frankly, despite our concerns
about the way in which what was a robust commercial negotiation turned into
something it ought never have turned into, I do not want to see the Bond
Corporation in a worse financial position than it is. Most importantly, I do not
want to say that it or anty other corporation is excluded from any future
arrangements. I warnt simply to make clea - and this is important - that while
the Government is prepared to have its team of negotiators negotiating
commercially, we simply will not have a situation where that sont of pressure
enters the fray.

Mr MacKinnon: What sort of pressure?
Mr PETER DOWDING: The Leader of the Opposition was here and heard me talk
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about it. We are not prepared to allow that sort of pressure to be involved in
the commercial negotiations.
In answer to the question from the Deputy Leader of the Opposition, we are
not talking now. That is not to say we would be childish and turn our backs
on opportunities wherever they came from, but there are some rules which we
insist on and one is that the negotiations be strictly commnercial.

ROTHWELLS LTD -COLLAPSE

McCusker. Mr Malcolm Interim Report
86. Mr MacKINNON to the Prenier.

(1) Has the Government yet received'the interim report of the McCusker inquiry
into the Rodiwells collapse?

(2) If so, when, if at all, will the report be made public?
(3) If the report has not been received by the Government, when will it be

received?
(4) Will that report be made public?
Mr PETER DOWDING replied:
(l)-(4)

I am not in a position to answer that question in any way at all. I certainly
have not had an interim report referred to me.

Mr MacKinnon: That was not the question. I said, "Has the Government".
Mr PETER DOWDfING: I know what the Leader of the Opposition said. I am

knocked flat by his cross-examination. The answer is that I have not and I arm
not aware of the Government's receiving it. I will find out from the Attorney
General whether the Government has received it and then I will give the
Leader of the Opposition an answer. I will give him an answer to the rest of
his question, which are within the responsibilities of the Attorney General.
Despite my desperate attempt to persuade some members opposite that I amn
oniscient, I want to confess that I amn really not omniscient, but I promise to
find out and I will let the Leader of the Opposition know.

WESTERN AUSTRALIAN GOVERNMENT HOLDINGS LTD - PETROCHEMICAL
PROJECT

Interest Commitments
87. Mr HASSELL to the Premier:

How is the Government proposing to meet WA Government Holdings Ltd's
interest commitments now the Government has scrapped the petrochemical
project in its current form?

Mr PETER DOWDING replied:
There isno difference to the State. I thinklIam correct in saying -andlIhope
the Treasurer will tug his forelock if I am not - that under the arrangements
currently in place there is really no difference to the budgetary outlook
whether the petrochemical project gets the go-ahead today or whether it gets
the go-ahead in six months' time.

Mr Lewis: It just depends on when you want to lose the money.
Mr PETER DOWDING: No, the Treasurer has said that - except for the issue of

interim financing, which, as I said to the Leader of the Opposition. I will get a
more detailed briefing on.
The spectre the Opposition constantly ties to encourage - like a genie out of
the bottle - that somehow or other as a result of this or that setback in the
negotiations all of a-sudden we will all fall apart and lose umpteen million
dollars is not the case. We have put in place a financing package which will
not have a recoup until the petrochemical project is retmuning income, which
will not be for three, four, or five years, or whatever down the track. That is
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the way the thing was structured, so it is not a sort of instant disaster. We
have the time -

Mr Hassell: It is a long winded disaster.
Mr PETER DOWDING: That is almost approaching a joke. I will give the member

for Cottesloe that, except that I feel quite confident we will get the
petrochemical project up and running. It may be in a different form from the
one it has been up to date, but either restructured or rejuvenated or relived or
reborn, or whatever the expression is, we will get one up and running. That is
when the return to dhe community of Western Australia becomes so important,
because mnembers opposite, in their comfortable positions, with jobs and
superannuation - often second incomes and BMWs and all the sorts of things
they wrap around themselves - have a responsibility, like members of the
Government, to look to the future of this State. While employment is up and
unemployment is down, we cannot assume Western, Australia can sit under the
banyan tree and hope it will continue like that. There must be effort, and
while the cornmunkty might not regard unemployment as a big issue at present,
they sure as hell did when members opposite were in Government and when
they lost office. We want to ensure that when the next election comes round
in three and a half years' time it will not be a big issue in this State again.


